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1 The Chairman said that the meeting sought to accomplish two main objectives. (i) consider
the Chair's report to the TNC, and (ii) provide ddegations with an additional opportunity to advance
the Negotiating Group's (NG) agenda - both in terms of offering new input and reacting to the
contributions previoudly received. This was where he would like Members to focus on, as he saw
more benefit in advancing the Group's substantive agenda than spending time on stock-taking
obligations. Members would also again be invited to issue the customary ad hoc invitation to relevant
international organizationsto attend the next formal meeting.

2. The agenda was adopted.
A. CONSIDERATION OF THE CHAIRMAN'S REPORT TO THE TNC

3. The Chairman invited delegations to consider his report to the TNC. Copies of the relevant
text had been circulated as JOB(06)/228. Looking at the document, Members would find it to make
three main points:

(i) There had been significant advances in Members' work, thanks to the continued efforts of
everybody on board. Members had moved from presenting and discussing initial proposals to an
intensified stage of refinement and consolidation which enabled afirst delineation of common ground.
They had done that in an exemplary spirit of constructive exchange and cooperation, demonstrated by
the impressive number of co-sponsorships which had become the norm rather than the exception. This
progress was a o reflected in the Secretariat's compilation document, whose ninth revision evidenced
Members' substantive contributions on all elements of the mandate — many of them already in textual-
form - and which disclosed the impressive track record of the Group. The document had come to be
the basis of Members' work, both in terms of what had been achieved so far and where one needed to
go from there.

(ii) At the same time, Members clearly had a significant amount of work till ahead of them.
That was why his report spoke of work in progress when referring to the compilation document and
the reason for its emphasis on the proposals marking progress as opposed to agreement. And that was
also why there was reference to it being without prejudice to Members' right to put forward new
contributions. It reflected the redlity of this not being the end of the process, but rather an interim
assessment, with the door remaining open for additional input Members might wish to make.



TN/TF/M/15
Page 2

(iii) The third message was perhaps less visible and more indirect. He did not want the report
to be a maor road marker but rather saw the Group continuing its core negotiating business and
spending itstime not on "mile-stone language" but on the substantive work that had to be advanced.

4, That was what his report sought to capture. And that was what he wished Members to
consider. As a Chair'sreport, it was obviously presented on his own responsibility. At the same time,
he firmly believed in the Member-driven and agreement-oriented tradition of the Group which he saw
as a key to its success. This was why he wished to share the report with Members and why he had
wanted to make its consideration an item on the agenda. With those words of introduction, he would
open the floor for reactions on hisreport.

5. The Chairman said that the discussions on the matter, by their absence, seemed to have come
to an end. He appreciated the fact that no del egation seemed to have any objections to his report.

B. CONTRIBUTIONS ON THE AGREED AGENDA OF THE NEGOTIATING GROUP

6. The Chairman said that delegations were invited to make additional contributions on the
agreed agenda. Work on its various elements had continued since the last session, resulting in a
number of additional contributions. Most of those papers had reached the NG at a rather late stage,
leaving delegations with little time to prepare. That was why he wished to provide for informal
reaction time, alowing Members to fregly raise questions and obtain clarification at the unofficial
level when discussing those contributions for the first time. The NG had aready adopted that
approach at its last meetings with positive results.

7. Thisinforma exchange would then be followed by aformal one, providing Members with an
opportunity to present statements they wished to make for the record, both with respect to new
submissions and proposals previoudy received. This practice avoided repetition and allowed for a
focus on each paper without having to engage in a complex set of jumps from formal to informal
mode and back again. He wished to maintain the previously applied arrangement where presentations
of proposals were considered formal despite taking place under the informal chapeau. The initial
reactions to those papers would remain informal and therefore off the record.

8. Another — more recent — tradition he wished to continue was an emphasis on the issues of
technical assistance and capacity building (TA&CB) and Special and Differential Treatment (S&D).
Contributions on them would therefore be taken up first. After that, the NG would address the GATT
Article-related submissions. Time would aso be accorded for input from the participating
international organizations. With those words of introduction, he wished to move into substance and
into informal mode.

9. The representative of Paraguay introduced communication TN/TFW/137, on behalf of
Armenia, Canada, Chile, China, Ecuador, the EC, Georgia, Guatemala, Honduras, Japan, the Kyrgyz
Republic, Mexico, Moldova, Nicaragua, Pakistan, Peru, Sri Lanka, the Dominican Republic,
Switzerland, and Uruguay. The communication was based on the elements contained in submissions
W/31, W/82 and W/95 as well as on the ideas which had been expressed in the framework of the
many meetings which had been held with aview to preparing and improving document JOB(06)/221,
which had been presented at the last informal meeting of the NG.

10. The new contribution picked up to a great extent the text contained in JOB(06)/221, while
also introducing some modifications in response to requests of delegations which had been made in
constructive spirit in the context of meetings the co-sponsors had organized with a view to exchanging
ideas on the suggested mechanism. The presented third-generation text intended to contribute to the
fulfilment, in time and in form, of the requirement of the Hong Kong Ministerial Declaration to move
towards negotiations based on text. The sponsors of the proposal were convinced that despite their
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differences, trade facilitation brought gains to al Members. That was the common denominator which
prompted a large number of delegations from the devel oped and the devel oping world to seek a valid,
fair and balanced response to the question of how to ensure that S&D and TA&CB within the
framework of the future trade facilitation Agreement would alow each Member to really enjoy the
full application of the measures agreed upon.

11. The suggested architecture responded appropriately to that question for the following reasons:

12. Firgt, it was fully in line with the modalities contained in Annex D of the Doha Work
Programme and made it possible for those modalities to be reflected in the final result of the
negotiations.

13. Second, it suggested a solid basis for the implementation of a specid and differential
treatment mechanism which was balanced and consistent and dedlt in an adequate manner with the
interrel ationship between the elements contained in Annex D.

14. Third, the proposal offered sufficient flexibility so that each Member could take on
commitments gradualy, consistent with its capacities, and without having to take on commitments
that went beyond its capacities.

15. Fourth, it established the basis for a gradual application of the trade facilitation commitments
so that the whole Membership could arrive at full implementation of the Agreement.

16. Fifthly, it made it possible for each Member to get technical assistance so as to be able to
assess its capabilities and be able to develop plans that would make it possible to acquire the
capacities required to implement the measures decided upon.

17. Sixth, it governed in a concrete, rational and precise way the provision and administration of
technical assistance and capacity building.

18. Structure and content of the proposed mechanism had already been explained by Switzerland
when introducing JOB(06)/221. According to this presentation, the suggested mechanism envisaged
two phases which took place between the signing of the single undertaking and the entry into force of
the Agreement. First, the self-assessment of the capacities to implement trade facilitation obligations
and second, on the basis of this self-assessment, the notification of the measures for which a Member
needed more time for implementation and of the measures for which the Member was lacking
capacity and would need technical assistance in addition to time.

19. As at the moment of the signing of the single undertaking the capacity self-assessment would
not yet have taken place, some delegations had the impression that the sequencing of the phases
would imply signing on something they did not know. While it was true that, at the moment of
signing, not al parameters were known, the substance of what Members were signing on was well
known. The proposed mechanism built on the idea that, at one moment in time, al Members would
implement all measures. At the moment of signing the Agreement al those measures would be
known. What was not known at the moment of signing was the extent and timing of the measures
Members were going to implement through their own means, as well as the volume, terms and
conditions of technical assistance that would be necessary to implement these measures.

20. Furthermore, the load of uncertainty about the way the negotiated obligations would be
implemented was the same for all Members. While some would argue that, when signing, they would
have difficulties to sell the Agreement at home without knowing when their mgjor trading partners
would implement which measure, and others would say that, when signing, they would have
difficulties to sell this at home without knowing which technical assistance they would receive, the
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sponsors of the proposed mechanism would argue that — all in all - the latter were better off than the
former in the sense that the proposed implementation mechanism was built in a way that included a
lot of flexibilities and alowed for tailor-made implementation. To achieve an overall baance for al
Members, the Mechanism also foresaw that Members would take some base-line commitments. These
commitments would consist of complying, from the entry into force of the Agreement, with a number
of provisions. These provisions would be those which were simple to implement and would not
require any technical assistance, and those which countries were currently implementing.

21. What was the purpose of the multilatera dialogue and did the sponsors need it? As the
implementation of trade facilitation measures was of utmost importance to all traders, the sponsors
considered it important that all Members had an opportunity before the entry into force of the
Agreement to get acquainted with the implementation schedule of the other Members. This dialogue
was viewed as an opportunity to raise questions and enhance the transparency in the process.

22. At the time of entry into force, all provisions with which a Member was already complying,
the base-line commitments as well as those provisions a Member decided himself to comply with
from day one, would enter into force.

23. As a continuation of the capacity self-assessment, Members would proceed to formulate
capacity building plans for those measures they notified to require capacity building and technical
assistance. These capacity building plans would be established together with the donor and, in certain
cases, the implementing agency. The next step was the notification of those capacity building plans
and, in particular, the indication of the time frames necessary to implement the notified measures. At
that moment in time, all implementation periods of all measures contained in the agreement would be
settled. The proposed mechanism foresaw that, during the implementation period, there would be a
review by the committee of the progressin the implementation on a periodic basis.

24, The verification of the capacity acquisition would essentially be done by the implementing
Member. But, if this was so agreed between the parties involved — the implementing Member, the
donor and the implementing agency — the capacity assessment could be a joint assessment. If at least
one of those parties was of the view that capacity had not been acquired, then the matter had to be
brought to the TF Committee which would then review the matter on a case-by-case basis. The
proposed mechanism concluded with the notification of capacity acquisition, the point in time from
which the notified measure would become applicable.

25. With respect to the key elements of technical assistance and capacity building (part C of
JOB(06)/221), the sponsors wished to underline that the operationa part of TA&CB was dedt with
most prominently during the phases of capacity self-assessment, the formulation of capacity building
plans and the implementation phase. In part C, the sponsors dealt, in addition to the operationa parts,
with genera principles regarding TA&CB. They had taken their inspiration from the previousy
tabled proposds and, more particularly, from W/95 tabled by the African Group. It aso asked
Members to handle TA&CB in a manner that was consistent with the principles of good practices of
the Paris Declaration on Aid effectiveness and the OECD/DAC guiddlines on Harmonizing Donor
Practices for effective Aid delivery. Both references contained best practices in the field of
international cooperation activities. The Paris Declaration had been signed in Paris in March 2005 by
about 100 governments from developed, developing and least-developed countries. The Declaration
stressed the importance of aid effectiveness and provided a certain number of guidelines on how to
reach this enhanced effectiveness. It dealt with aspects of ownership, the aignment of the
implementation with the partner countries’ priorities, systems and procedures helping them to
strengthen their ingtitutional capacities, elimination of duplication of efforts and rationalising donor
activities to make them as cost effective as possible, resulting in orientation and accountability.
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26. The OECD/DAC guiddines dealt with very similar issues while being a bit more operational.
These guidelines had been established taking into account the lessons learned from the regular
reviews of donor practices aswell as the many enquiriesin alarge number of developing countries.

27. The joint platform for cooperation and coordination was proposed in response to what had
been suggested in communications by a number of delegations in terms of there being a need for a
coordination mechanism for TA&CB. It was not a duplication of the TF Committee (TFC). Rather,
the idea was for this platform to be operated by the TFC, with it however having a more focused
function. It should promote internationa transparency, cooperation and coordination of technical
assistance in the field of trade facilitation, bringing together donor Members and recipient members,
relevant international organisations, regional groupings as well as any other intergovernmenta
organisation with a role to play. A role might also be provided for the private sector in such
transparency and coordination efforts. The joint platform could also help to ensure, if necessary, the
coordination of assistance between donors and recipients so that potential gaps were filled. Unlike the
TF Committee, the idea was that the participantsin thisjoint platform, other than Members, should be
in a position to actively participate and interact in the discussions. The joint platform would then
report to the TFC.

28. This was what JOB(06)/221 proposed in terms of content and structure of the suggested
mechanism. It was a living document, as was TN/TF/W/137, which equally represented "work in
progress'. That was not mere rhetoric. Rather, it faithfully reflected the pluraistic and inclusive
methodology that had been applied since the work began. This was witnessed by the modifications
introduced in W/137 compared to JOB(06)/221 in response to a request made by several delegations.
Those modifications were the following:

29. In paragraph 1, an express reference had been added to Annex D of the 2004 July package
which aimed at indicating that the suggested mechanism was geared towards materidising the
modalities established therein.

30. In paragraph 2 of part I, different delegations had requested the introduction of the following
sentence” In particular, co-sponsors are of the view that legal aspects of this proposal need to be
further elaborated in the course of the negotiations." The sponsors wished to make it genera
knowledge that they were working, with the help of experts, to see whether the suggested mechanism
was viable from alegal point of view and, if that were not to be the case, the aspects which could pose
aproblem would be revised.

31 In part |1, paragraphs 2 and 8, footnotes had been included stating that the rights and
obligations stemming from the suggested mechanism would be extended to Armenia, Georgia, the
Kyrgyz Republic and Moldova. As Members would recall, those Members had requested such an
inclusion and now supported the communication as well.

32. In part I, paragraph 5, upon the request of many delegations, the scope and objectives of the
multilateral dialogue was spelled out, introducing the following words: "For the sake of transparency
and predictability" so as to ensure that such a multilateral dialogue did not have an inquisitive
character and did not seek to oblige Membersto alter their notifications. It was merdly aforum where
the Members could have an open exchange of views on the contents of the notifications.

33. Also, in part |1, paragraph 5, it was now indicated that the notification to be carried out by the
developing countries and LDCs would have to be presented one month before the holding of the
multilateral dialogue so as to give sufficient time for Members to be informed on the content of the
notifications made and to prepare themselves appropriately for the multilateral didogue.
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34. In part I, anew paragraph 10 had been added in which it was said that the notifications made
by Members would be part and parcel of the Agreement. With this addition the sponsors sought to
strengthen the binding aspects of the notifications carried within the framework of the future
Agreement on trade facilitation.

35. All delegations which had taken part in the improvement of the proposed mechanism
deserved thanks. The sponsors really hoped that, in the future, al delegations would continue to offer
their useful and constructive cooperation. Armenia, Georgia, Kyrgyzstan and Moldova were welcome
as new co-sponsors. Their sponsorship gave strong support to the work and to the negotiations. They
enriched the debate which took place within the framework of the discussions of the group of co-
SPONSOrs.

36. With the forma presentation of document TN/TF/W/137, the sponsors had come to a very
important stage in the work aimed a setting up an implementation mechanism for the future
Agreement on trade facilitation, but their work did not stop here. On the contrary, the sponsors would
continue working as much on the improvement of the suggested mechanism as on the devel opment of
aspects which, even if related to the mechanism, were not directly part of the integral stages. Such
was the case for the Committee on Trade Facilitation. Within the framework of the future activities,
the co-sponsors of the document hoped to be able to continue relying on the support of al Members.

37. Paraguay was particularly satisfied with the very strong support given to communication
W/137. The current 21 sponsors demondgtrated the clear commitment of an important group of
Members, large and small, developed or developing, to globally improve the structures that serve to
support trade.

38. The representative of Switzerland co-introduced W/137, adding comments on one particular
issue that had been discussed at the last meeting. When discussing JOB(06)/221, some delegations
had raised a few questions on the legal structure of the document. The sponsors had answered that
work had been concentrating more on the content than on the legal issues and that they were aware
that future work had to be done.

39. In the meantime, the sponsors had consulted legal experts and had held a meeting dedicated to
the issue. However, those findings had not yet been introduced into the new document. That would
be done in subsequent revisions of the communication according to the findings of the legal experts.
Generally speaking, the experts were of the view that the approach taken in the communication was
feasible, but that some adjustments could be useful. On the issue of "binding" international
organisations into the mechanism, they found that the current formulation should be revised and that
the formulation should be close to the one contained in Annex D.

40. The sponsors would continue to work on the issue and come back with a revised text after the
Summer break. But the general thrust of the mechanism would remain unchanged.

41. The representative of Chinese Taipei introduced submission TN/TF/W/141, explaining that it
represented arevision of earlier contributions W/62 and W/118 in third generation (text-)form.

42 The proposal took into account the comments made by Members on the previous papers and
also made reference to the existing text of the TBT and Customs Vauation Agreements. It was very
simple. Chinese Taipei considered it timdy to redly look into the details of the text proposa to
establish a committee on trade facilitation.

43. Trade Facilitation was a long-term process and would need to be revised accordingly in order
to achieve the same goals in the future as Members reached consensus and agreement on the
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negotiations. When it came to the implementation phase, Chinese Taipel had identified some of the
issues and challenges that had to be faced and tackled within the Committee.

44, The issues and challenges such as the use of international standards, the application of risk
management techniques and, for example, the provision of technica assistance and capacity building
were discussed in avery focussed manner now.

45, The textual proposal was divided into two parts. The first part was about how to establish the
Committee. Here, it was proposed that the Committee should carry out such responsibilities as
assigned to it under this Agreement or by Members. The WTO Secretariat should act as the
secretariat to the Committee.

46. The second part suggested that the Committee should establish working parties or other
bodies as may be appropriate, which shall carry out such responsibilities as may be assigned to them
by the Committee in accordance with the relevant provisions of the Agreement. It was a very smple
proposal and Chinese Taipei would appreciate reactions.

47. The representative of the Philippines introduced JOB(06)/230_on behalf of the Core Group of
Developing Countries on Trade Facilitation (CGDCTF), explaining that the communication built on
key elements from TN/TF/W/81 submitted by a Group of Latin American delegations, TN/TF/W/82
submitted by a group of Asian delegations, TN/TF/W/95 submitted by the African Group, and
JOB(06)/221 - now TN/TF/W/137 — which had been jointly submitted by a group of developed and
developing Members and presented by Paraguay and Switzerland.

48. Through the communication, the CGDCTF sought to substantively contribute to the
negotiations on trade facilitation, especialy with respect to implementing and making operationa the
mandate in Annex D of the July 2004 Framework to ensure that the principle of specia and
differential treatment would be fully reflected in the negotiated outcome, and to link the
implementation of trade facilitation obligations by developing and least-developed Members,
including low-income economies in transition, to the provision of technica assistance and capacity
building support.

49, The proposal built on and revised the structure of the proposed text contained in JOB(06)/221
(subsequently issued as TN/TF/W/137) and incorporated key e ements regarding S& D and TA&CB
that had aready been made in previous submissions as well as new eements deemed to be of
importance so asto require inclusion in the revised structure.

50. Thetext also laid out in a preamble some general principles on S&D, taken from Annex D of
the July 2004 Framework and from Annex E of the Hong Kong Ministerial Declaration. All
provisions were to be incorporated into the text of afinal TF Agreement as integral parts thereof. The
text also contained operational provisions with respect to the classification and categorization of new
TF obligations, their applicability and the linkage to the provision of TA&CB with respect to their
implementation. A schematic for the text was contained in Annex A.

51 Provisions relating to the establishment and functions of a new WTO Committee on Trade
Facilitation, other than references thereto, were not dealt with in the text. In that connection, the Core
Group aso welcomed the presentation by Chinese Taipei regarding the establishment of a Committee
on trade facilitation. The Core Group proposal went into further detail on the specific technical
assistance and capacity building support unit under the auspices of atrade facilitation committee.

52. The communication was, however, without prejudice to individual Member's final positions
and progress in other areas of the negotiations. The trade facilitation negotiations were operating in a
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specia Shangri-La state, irrespective of the state of play in other areas of the negotiations. In addition,
the proposal was awork in progress. Input and comments would be welcome.

53. The preamble of JOB(06)/230 built on certain key provisons of Annex D and Annex E.
Specia attention was paid in the textua proposal’'s preamble to the third paragraph relating to special
consideration and attention to be provided to least developed Members.

54, Throughout the text there was reference to low-income economies in transition as a result of
the Core Group's support of the intervention by Moldova at the last session regarding the need of low-
income economies in transition for TA&CB. The caveat, however, was that there was some general
concern that that would not lead to the creation of any new sub-categories of countries.

55. As regards the small and vulnerable economies (SVES), they were well taken into account as
part of the developing-country group. With that caveat, the reference to low-income economies in
transition could be taken as part of the textua proposal, or could be addressed equaly well in the
proposal presented by Paraguay relating to footnoting the availability of the benefits accorded to
developing countriesto certain other countries, such as low-income economies in transition.

56. One of the key features he would like to draw immediate attention to was contained in
paragraph 1, relating to the provisions on technical assistance and capacity building, which were
meant to be immediately applicable after the signing of the Trade Facilitation Agreement. There were
certainly some legal issues here, as had aready been mentioned, and the Core Group welcomed any
constructive approaches to ensure that al provisions on technical assistance and capacity building
were indeed made obligatory and binding upon entry into force of the Agreement. They should be
encouraged to be implemented even on a non-binding basis upon signing of the Agreement and prior
toitsentry into force.

57. The Core Group had noted the interplay of events as to when the entry into force of the
Agreement would come into place upon the submission of ratifications or instruments of ratification
being submitted by a certain number of Members.

58. The next element in 1bis was the establishment of a Trade Facilitation Technical Assistance
and Capacity Building Support Unit (TFTACBSU) which directly addressed the development
dimension of the Doha Development Round and the particular development dimension of a future
trade facilitation Agreement. Enabling the Trade Facilitation Committee or a unit within the Trade
Facilitation Committee to specifically address TA&CB would be important from the perspective of
many devel oping and | east-devel oped countries.

59. The next stage would be the capacity self-assessment. This would be undertaken by
developing and least-developed Members, including low-income economies in transition,
immediately after the signing of the Agreement.

60. With respect to the notification procedure for obligations, the schematic set out on page 11
might be of benefit for the discussion. The basic understanding was that there would be a Class A of
trade facilitation measures and obligations which would consist of mandatory obligations. They
would be contained in a pre-agreed closed list of obligations. While the Core Group paper focussed on
S&D and how TA&CB would be provided, it was very important to emphasize that the building of
the TA&CB obligations was premised on the existence of a pre-agreed closed list of mandatory
obligations which were trade facilitation measures that developed, developing and least-devel oped
country Members had agreed to be beneficial and representing win-win measures that would facilitate
trade and improve trade flows in order to achieve developmental objectives and respond to the needs
of all countriesto improve more rapidly the flow of goods through various procedures.
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61. The importance of the pre-agreed closed list was that it would define for everybody what
measures were involved in afuture trade facilitation Agreement. Page 12 defined that there would be
certain types of obligations which were Class B. Measures falling under Class B would be trade
facilitation measures which, after intensive discussions and debate, would be agreed to represent win-
win measures and be desirable over time, but could, for the purpose of the future trade facilitation
Agreement, only be undertaken from an evolutionary perspective and would not be legally binding
but would represent a best-endeavour obligation. This would have to involve a pre-agreed closed list
of obligations. Therefore, discussing all trade facilitation measures falling under Class A and Class B
was important from a developmental prospective.

62. Not mentioned but implied by the suggested structure was a certain type of obligation, some
kind of unmentioned Class C, which would relate to trade facilitation measures and obligations that
had been proposed, but that, after discussions, been considered not to fall within the ambit of a future
trade facilitation Agreement. They would neither be mandatory nor best endeavour but presumed to
be excluded from a future trade facilitation Agreement.

63. There were two categories of Class A obligations, both of them representing mandatory
obligations that had been pre-agreed to become part of a binding trade facilitation Agreement.

64. The firgt category would involve immediate implementation after entry into force of a future
Agreement for obligations aready undertaken by developed, developing and least-developed
Members which did not need any technical assistance or capacity building. There would be a sub-
category of such obligations which each Member might self-determine to require a transition period.
There was therefore the provision for the notification for such types of obligations which would
require atransition period.

65. The second category, Category 2, by default would contain all other trade facilitation
measures deemed mandatory and falling under Class A, which required some form of capacity
acquisition. There was a difference compared to what had been presented by Paraguay in that regard
when introducing W/137. The Core Group proposal had adopted more of the African Group approach
in differentiating between measures requiring a transition period and those requiring no capacity
acquisition. By default, everything else from the mandatory obligations list would automatically fall
into the deferred implementation Category 2, where the capacity acquisition would have to undergo
various steps, including formation of a capacity building implementation plan and a period and
subsequent verification of the acquisition of such capacity. It was not exactly a completely positive
list, but was not completely a negative list either. Rather, it was an attempt to balance the approaches
presented in earlier papers.

66. After the identification of all measures which were mandatory and best endeavour and after
the signing of the TF Agreement, the proposal envisaged the establishment of a TFTACBSU within
three months of signing the Agreement. The Core Group believed that early establishment of the
Support Unit would greatly assist in ensuring the entry into force of the Agreement and of the S&D
and TA&CB component.

67. Also integral to the Core Group proposa was the express obligation that developed Members
establish modalities for TF TA&CB (paragraph 20) and that such modalities be notified to the WTO
Secretariat Specific Unit on TA&CB within a certain number of months from signing. While
imposing some obligations on developed Members, this represented a faithful reflection of Annex D
and an important trade-off in exchange for the entry into force of commitments.

68. The next step would be paragraph 2's requirement that capacity self-assessment by devel oping
and least-developed Members, including low-income economies in transition, be undertaken for
purposes of identifying which mandatory obligations they would self-determine to fall under Category
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1. Deveoping countries would have identified certain mandatory TF measures to be immediately
implementabl e or to be immediately implementable with alimited transition period.

69. There would be the counter-part provision for technical assistance and capacity building to be
provided upon request pursuant to paragraphs 22 and 23. Such assistance would be provided within a
fixed timeframe no later than X months from the date of receipt of the request.

70. After the self-assessment process which would identify a country's Category 1 obligations,
there would be a notification procedure of Category 1 obligations which would include those subject
to atransition period under paragraphs 3 and 7(i). The notification would be made to the TA&CB
Support Unit. There would be a timeframe of no later than X months from the conclusion of the
capacity self-assessment which would have been undertaken with the necessary TA& CB.

71. Among the Category 1 obligations that had their own timeframe and that immediately came
into effect or had been identified with a specific timeframe before they came fully into effect, the
more important category would fall under the requirement set out in paragraph 6 to prepare capacity
building plans for the so-called Category 2 obligations. This had to start within a fixed number of
months from receipt of the support from donors.

72. The TA&CB to develop the capacity building plan must be provided consistent with the
paragraph 24 elements. Paragraph 24 of the submission built strongly on the elements provided in
W/137. The TA&CB aso had the cross-obligation to be provided no later than X months from the
date of receipt of the request for TA&CB. This addressed many of the prior interventions and
comments on how to assure that TA&CB would be forthcoming to developing countries, least-
developed countries or low-income economies in transition making such requests. That would be the
mechanism to ensure that those requests were complied with and that assistance was given.

73. Paragraph 7 dealt with the important notification of the full capacity building plan that had
been developed by a Member with assistance from donor countries. The notification had to be
provided to the TACBSU of the WTO's TF Committee which identified expressy the trade
facilitation obligations that would become effective based on such capacity building plans.

74. The steps to be undertaken, and the specific and clear-cut implementation period had no
particular time limit as this would depend on the nature of the measure being implemented, the
donors, the implementation agencies involved, the TA& CB delivery benchmarks, as well as on other
relevant data.

75. In response to comments relating to the involvement of international organisations and
implementation agencies, a small textual revision had been inserted, building on W/137. It made
reference to international organisations, to the extent feasible and possible, which covered the issue of
making legally binding the phraseology in the Trade Facilitation Agreement of the WTO in relation to
international organisations who were not part of the organisation.

76. In paragraph 12 and subsequent paragraphs, Members would see how the entry into force of
the Agreement took place together with the implementation of the capacity building plan based on the
implementation period arrived at in consultation with the Members involved, starting within X
months from receipt of the donor support. The TA&CB to implement capacity building consistent
with paragraph 26 would be provided no later than a certain number of months from the date the
request was received.

77. Paragraph 13 provided for periodic reviews of the implementation of the capacity building
plan. Paragraph 14 contained the all-important verification of capacity acquisition at the end of the
implementation period. Also here, it was not a matter of automatic time limit expiration. Rather, the
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actual verification of the capacity acquisition was arrived at after discussions within the group as well
as areflection of many interventions made at previous meetings relating to the need to verify capacity
acquisition rather than mere expiry of time limits for the implementation period.

78. In paragraphs 15 and 15bis, there was a provision similar to W/137 regarding the possibility
of a continued lack of capacity as determined by implementing Members which would trigger certain
forms of Secretariat assistance and verification as well as a report and recommendation by the WTO
to the Committee on TF for appropriate action. Here, again, there was provision for a specific time
limit of X years and months for such a verification procedure.

79. Then there was a requirement to notify the TA Committee Support Unit of the acquisition of
such capacity for the so-called Category 2 obligations no later than six months from the date the
capacities were actually acquired at the end of the verification process. The notification should
include a date for the start of the implementation of the Category 2 obligation. To balance the interest
of developed and developing-country Members and those still acquiring capacity, there was an
automatic presumption of capacity acquisition within six months after the verification of such
acquisition irrespective of the provision of the notice if there was a failure to provide the notice six
months after the end of the capacity building implementation period.

80. Thereafter, the Category 2 obligation took full effect and dispute settlement provisions would
become fully in force and effective with the caveat that, on first instance, DSU utilisation was only a
last resort after consultations, good offices, conciliation or mediation mechanisms had been attempted.
There was aso the caveat that developing or least-developed Members, including low-income
economies in transition, shall not be brought by any other Member to dispute settlement proceedings
under the Dispute Settlement Understanding in order to enforce compliance with obligations that such
developing or least-developed Members, including low-income economies in transition, were not yet
obliged to implement.

81. Paragraph 11(ii) dedt with the structure, architecture and applicability of TF obligations
immediately applicable upon the entry into force of the Agreement but relating to a closed list of trade
facilitation measures. Paragraph 11(iv) equally set out a closed list of obligations that had to be
defined in order for the type of architecture to be effective and operational.

82. Paragraph 11(v) was devoted to least-developed Members who should not be required to
implement any of the obligations under sub-paragraphs (ii), (iii) and (iv) unless their requests for the
provision of TA&CB support during the course of the negotiations, including prior and up to the
signing of the Agreement was provided and there were clear provisions for LDCs relating to special
attention and priority for TA& CB after the signing and entry into force of the Agreement, including,
but not limited to, the provision of an additional time period as appropriate.

83. With respect to the Joint Platform for Cooperation and Coordination which also picked up
from W/137, this was work-in-progress. It was meant to be a constructive contribution to the work
already done by the group that had presented W/137 as well asto the proposals of the African Group,
the ACP countries as well as the group of delegations who had presented W/95. Any suggestions or
comments to further improve the submission would be welcome.

84. The representative of Korea presented proposal W/138 on behalf of Korea and Singapore.

Since the proposal had aready been circulated as an advance copy and discussed, he would mainly
focus his introduction on the improvements made based on Members comments. Therole of aSingle
Window had been clarified. The Single Window would only be in charge of the digtribution of data
received from traders. The new proposal excluded the coordinating role of the Single Window which
had been proposed in an earlier version to dleviate Members' administrative burden. Secondly, a
second bullet was inserted as a new provision. It prohibited participating authorities and agencies
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from re-asking for documents or data from traders after they had already been submitted to the Single
Window. With that provision, traders rights were more clearly guaranteed. Lastly, reflecting on
other Members comments on the need for some flexibility in adapting the Single Window, the
provision in the sixth bullet had been newly inserted in order to guarantee that the Single Window was
introduced in a progressive manner, taking into account each Member's administrative capacity.

85. The representative of Korea introduced a proposal on risk management (TN/TF/W/140) on
behalf of Switzerland, Singapore, Chinese Taipel and Korea, expressing his appreciation of Singapore
having decided to co-sponsor it aswell.

86. In preparing this third generation proposal, the sponsors had tried to improve the earlier
second generation proposal TN/TFWI/99, reflecting other Members comments. The proposal
identified the minimum common denominator or common features of various possible risk
management systems. As many Members had mentioned in prior meetings, it was not easy to identify
what could redly be Members obligations concerning risk management. It was true that risk
management encompassed a wide range of measures and there were variations among Members with
respect to applying risk management techniques. It would not be possible to harmonise the risk
management systems Members adopted. Therefore, what was proposed was to establish, through
WTO provisions, some minimum basic features that should be common to all Members' risk
management systems.

87. There were two key denominators that Korea proposed as Members' obligations. These were
specified in the firsd and second bullets of the text proposa. First, the authors proposed the
establishment of a risk management system where Members concentrated on the examination of
higher risk goods and facilitated the movement of low risk goods.

88. Secondly, it was proposed that, in applying risk management, Members should apply
appropriate selectivity criteria. Examples for possible sdlectivity criteriawere listed in the third bullet.

89. In addition to the two key common denominators, it was aso proposed in the fourth bullet to
use relevant internationa standards where applicable. The Revised Kyoto Convention and the WCO
Risk Management Guidelines were examplesin that context.

0. The fifth bullet proposed that risk management procedures should not be used as or have the
effect of creating disguised discrimination and obstacles to trade. This provision was particularly
important since unfair, discriminatory application of risk management techniques could impose
unnecessary extra burdens on traders. Some Members had raised concernsin prior meetings about the
use of the word "disguised” in the legal context. However, it was a commonly used term in other
WTO provisions, such as, for example, in GATT Article XVI.

91. The last bullet specified the possible areas where risk management procedures could be
applied. Pre-arrival processing, post-clearance audit and authorised traders were some of the examples
for apossible application.

92. The representative of Chinaintroduced a proposal on post-clearance audit submitted by Korea
and China (TN/TF/W/134), explaining that it built on apreviously submitted proposal (TN/TF/W/49).

93. With the rapid growth of international trade volumes and traders' demands for facilitation
measures, customs authorities were confronted with pressures of how to balance effective control and
limited adminigtrative resources and to guarantee customs compliance while providing facilitation. It
was a critical issue to be tackled. Post-clearance audit was one of the practical matters to address the
problem. It was one of the integrated parts of customs risk management. In Chinas customs
experience, adopting post-clearance audit in practice could be beneficial both to customs and traders.
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It not only contributed to efficient fulfilment of customs control, reducing administrative expenses
and providing chances of reviewing traders complying with the customs requirements, but it also
allowed traders to enjoy the benefits of accelerated exit clearance, lowered trade costs and a better
trade environment.

94. With the adoption of post-clearance audit, customs officials were entitled, after the release of
the goods, to examine account-related books and records, customs clearance documents, relevant
commercial documents, etc. as well as import and export goods kept by companies involved directly
or indirectly in international trade.

95. There were two methods to implement post-clearance audit: regular audit and targeted audit.
A regular audit was conducted on a regular basis according to auditing programmes set forth by
customs which focused on companies' internal accounting and management. A targeted audit was
performed on the basis of a risk analysis and assessment focussing on selected traders and
commodities with high risk.

96. The results of post-clearance audit were fed back timely to the relevant customs unit for the
purpose of analysis and for taking further actions to ensure effective customs control. If the results
were positive, facilitation measures were granted to the compliant. Otherwise, penalties would be
award to the non-compliant.

97. It was understood that measures similar to the ones proposed possibly existed in Members
customs practices. China's and Korea's proposal did not constitute any prejudice to existing or further
proposals on the matter.

98. The representative of Korea co-introduced the proposal, saying that post-clearance audit was
very important in that it made risk management operationa. It was a good example of risk
management in practice.

99. Thefirst bullet of the proposal addressed post-clearance audit carried out on the basis of risk
analysis results. The targeted audit system mentioned in the second paragraph clearly showed that it
was performed based on risk management.

100. As a co-sponsor of the proposal, and the proposal on risk management, Korea wished to
emphasise that risk management was closely linked with other trade facilitation measures such as
post-clearance audit, authorized traders system and pre-arrival processing. For the successful
implementation of risk management, the application of the proposed measure in this area was very
important.

101. Therepresentative of Canada introduced proposal TN/TF/W/136 jointly submitted by Canada
and Switzerland. It was based on an earlier submission on the matter (TN/TF/W/84). What the
sponsors tried to achieve was to have a commitment that would require Members to alow importers
to obtain the release of agood prior to meeting all the requirements if they provided a guarantee in the
form of a surety, a deposit or cash; some kind of instrument that provided the importer with the
possibility of reeasing the good while the customs authorities had the possibility to secure that the
importer, even if he obtained the release of the good, would subsequently meet all the Member's
import requirements.

102.  Paragraph 1 set the standard. However, there were circumstances where, even if an importer
was ready to provide a guarantee of a monetary kind to obtain the release of a good, a Member should
be authorised to not permit the release of the good. The proposa contained a footnote explaining
those circumstances. The sponsors saw this in the context of an Agreement of trade facilitation where
the provisions of GATT Articles XX and XXI would apply.
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103. This would cover most circumstances, including those that related, for example, to ensuring
the enforcement of measures related to sanitary and phytosanitary measures or requirements or
requirements related to technical standards. If, for example, an importer wished to import a good, and
there were questions on the part of the custom authorities whether the good constituted a danger or
represented a challenge in terms of safety, everybody would recognise that it was legitimate for a
customs authority to not authorise the immediate release of the good even if a guarantee had been
provided until that administration was fully satisfied that that good met all the safety requirements.

104.  Paragraphs 3 and 4 of the proposa essentially provided a bit more specificity as to some of
the broad principles that should govern the system to be put in place by Members. The guarantee
should be essentially limited to an amount recently calculated to ensure compliance with a Member's
import requirement. If, for example, for the import of a widget, valued at $100, Members imposed a
guarantee of $1 million, it might exceed the reasonable level. Having some disciplines to limit it to
what was reasonable in ensuring import requirements, including payment of duties, was therefore
useful. The fourth point was that, once the guarantee was no longer necessary, it should be cancelled.

105. The representative of Switzerland co-introduced the proposal, explaining that the second
paragraph was meant to be for special cases. Examples for Switzerland were instances of strong
suspicion of a consignment containing counterfeit. In those cases, it was not allowed to release the
good before the matter had been addressed. Other examples included situations were important
documents were missing such as certificates for endangered species or endangered goods. All of them
were very specific and limited cases. The paragraph did not meant to allow the release of goodsin a
discretionary manner or based on discretionary criteria.

106. The representative of Korea introduced proposal TN/TF/W/139 on the issue of release times
of goods. Since the proposal had already been circulated as an advance copy and discussed before, the
presentation would concentrate on the improvements made ever since.

107. Inthefirst bullet, a new phrase "in a consistent manner" was inserted to ensure objective and
consistent measurement.  Secondly, the WCO Time Release Study was mentioned as the only
international instrument as a basis for this measurement. At present, the WCO Time Release Study
was the only comprehensive and widely-accepted international guideline suitable for this purpose. It
provided the necessary flexibility to address implementation concerns expressed by Members such as
on the scope of ameasurement. Comments and input were welcome.

108.  The representative of Pakistan introduced document W/135, saying that there were positive
things happening in Pakistan, such asits GDP growth. Last year, it had amounted to 8.4 per cent, the
second highest after China. This year, it had been over 7 per cent. That had been happening the last
three or four years. One of the reasons for that was Pakistan's exceptional rate of growth in trade
volumes. It more than doubled in the last four years. The background for that was Pakistan's
engagement in the area of trade facilitation and what it had achieved over the last four of five yearsin
that area. The person who would be covering the remaining part of the presentation had conceived
the project and carried it through.

109. Pakistan was happy to avail itself of this opportunity to share its experience regarding
customs reforms and automation in Pakistan. In Pakistan, the structure was such that it involved the
Ministry of Finance and the Central Board of Revenue. The Central Board of Revenue collected
essentially four taxes, customs, sales tax, income tax, and federal excises. About 72 per cent of
federal receipts were collected by customs at the import stage. This did not mean that it was al
customs duty, but inclusive of other taxes, like salestax and income tax. Therefore, of the USD11.83
billion that were collected during the current year for tax receipts, USD8.51 billion were collected by
customs. Like al other customs administrations, Pakistan enforced a number of other laws besidesits
own. Inthe case of Pakistan, 27 other laws were enforced by customs.
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110. Like any developing country, Pakistan had carried out a self/analysis before going into
automation. There had been multiple windows for everything. For example, a vessel calling into
Pakistan had to file 27 different documents to 8 various government departments including three
offices of customs. For a cargo clearance, there were numerous customs offices, depending on
whether one was importing or temporary importing. Therefore, the client had to decide which office
to go to. There had been a complete paper environment and not a very effective database. The
clearance procedure had been very complex. Every goods declaration that was cleared by customs
had to have 34 signatures and 62 verifications. Multiple copies of paper, along with multiple
mandatory documents had to be submitted and each declaration had to be carried from desk to desk by
the declarant. That led to numerous problems, including in the area of integrity.

111.  With respect to clearance speed in terms of the time the cargo was spending at the port before
it was released into the economy, 50 per cent of the cargo would leave the port by the eleventh day
after it had arrived into the country, which had a huge repercussion on the economy. Just-in-time
inventories, etc., were just not possible. Business had problems. In terms of customs clearance times,
in the sense of the time for which purely customs was responsible in that the filed document was
completed, by the fifth day after the document had been filed to customs, 50 per cent of the
declarations were being cleared. Therefore, Pakistan realized that it had to do more.

112.  The country had had a fragmented kind of a customs. Various customs offices had, by and
large, their own systems, had at times their own software. As aresult, one could get different values
a different customs stations, and dightly different procedures. There was no integrated system.

Every time one needed some statistics, it took a very long time to find out what had really happened.

And, most of the time, there was no sharing of information between various customs formations.
There had also been certain integrity issues.

113.  In February 2002, Pakistan decided to embark on a serious customs reform and automation
program and set up broad principles for itself in that regard. Pakistan had thought that, since it would
be doing customs reforms in 2005/2006, Pakistan must create a system that was absolutely paperless.
It had to be web-enabled, it should be on-line with al domestic stakeholders in the supply chain, and
on-line with domestic regulatory authorities and advance information of cargo, crew and passengers.
Pakistan had to have a risk management system. Pakistan thought that nobody knew customs better
than customs itself. Therefore, the initiative must come from customs itself. It was a pretty tall order
at that time but Pakistan decided to start working on it.

114.  So, from February 2002 for about four years, Pakistan worked on the system devel oping new
business procedures, legidlation, an enabling environment, software, hardware, sites, construction,
training of people, and on 23 March 2005, Pakistan launched PaCCS. To date, Pakistan had a single
window. The 27 different paper documents going to various departments by vessels were a single
electronic document, filed over the web with a machine then throwing those bits of information to the
servers of other departments that needed that bit of information.

115.  Detailed meetings had been held with various other stakeholders and it had been decided what
it was that Pakistan really needed and what it did not need. Things were ssimplified. For cargo
clearance, it had become a single electronic document, available on the Web. One could file it from
anywhere in the country. All one needed to know was the Web address of customs. It was a
paperless virtual environment. That meant that, from any part of the country, it was a virtual
collectorate. One could interact with customs and get the work done. It was a self-assessment.

116. Asfor clearance speed, 70 per cent of the declarations filed to customs were cleared within
five minutes. 84 per cent were cleared in less than thirty minutes and only 7 per cent of the
declarations needed more than 24 hours to get cleared. If Pakistan compared the new automated
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process with the one it had earlier, it saw that it was able to finish work much quicker to date. By the
time one had started, one was amost finished.

117.  The system was an integrated one. All shipping lines, exporters, clearing agents, terminal
authorities and various customs offices nationwide were connected to the single servers. As aresult,
all licensing, warehousing and related facilities were happening on-linein rea time.

118. The biggest real breakthrough Pakistan had been able to make was in terms of integrity
issues. They just disappeared. It was something Pakistan was very happy with. It was amazing. For
businesses, it had reduced the cost of doing business. Just-in-time inventory was possible. A lot of
trade and industry was strongly supportive of PaCCS because the extra inventories they had had to
maintain for ten or fifteen days had come down to three or four days within one year of operation. It
had also reduced clearing agency charges. Before, the clearing agent used to charge a percentage of
the vaue of the consignment as their clearing agencies charges. That had simply become a flat rate
because they just had to name a HS code and an exemption.

119. Handling expenses had been reduced as well. Pakistan had had a 100 per cent examination
and assessment regime. No container left the port without being interfered with and assessed by
customs. Due to the introduction of risk management system for purposes of imports, Pakistan’s
examinations had dropped to four per cent. For purposes of exports, Pekistan’s examinations had
dropped to two per cent from 100 per cent.

120.  The port charges were equally lower. There was no unreceipted expense and there was better
cash flow for the trade because they got their cargo out faster and when they were exporting, they got
their duty drawbacks faster, allowing them to improve their cash flows. There was also more
predictability and transparency. The procedures were smplified. When creating PaCCS (2003-2004),
Pakistan had been mindful of the need to create a system which would in future be compatible with
ISPS, CSl, and IC3 initiatives that would be coming in the future. Therefore, efforts had been made
to standardize it. Pakistan took the revised Kyoto Convention and tried to build on it. As a result,
almost everything had become standardized. There were only a few things left. Essentialy, what
made the process work and what represented the basic backbone of the system was an integrated
tariff. Before, there had been a customs duty and a sales tax for every HS code. Pakistan's current
tariff system had the entire regulation of the government against every HS Code on a single sheet.
That sheet was available to the public on the Web. That was the basic enabler that alowed to perform
that kind of automation so that declarations could be filed that fast. The problem with creating
TARIP, which was probably one of the toughest things Pakistan had to do in the context of the
reform, was that it took alot of timeto trandate all the countries' laws against HS Codes and put it on
a sheet. By the time one had done that, it was aready outdated. Therefore, the only way to maintain
such a structure was to bring al regulatory authorities onto the same server, so that, whenever they
were changing the law, the changes were reflected in real time. Otherwise one could not maintain it.

That was something Pakistan was still struggling with because not all government departments were
very good with HS codes and trandating all their policies versus HS codes required continuously
supporting other government offices. But Pakistan had brought them all on the same platform. They
had user IDs. Therefore, whatever they were doing, they were doing it straight from their officesinto
the system and whatever they did not understand could be helped with. One had to connect with the
terminal operators. They were very happy with that because they had certain real estate and when
100 per cent of the consignments had to be grounded and examined they had very little utility and
their three ports were limited. Therefore, when examinations or interference by customs to cargo was
reduced to 4 per cent from 100 per cent, the three ports dynamically increased. As a result, the
terminal operators were very happy with that as were the shipping lines. ACCESS was the rest of the
system. It was were one was doing things like goods declarations, payments and the like. The banks
were on-line.
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121.  When speaking of an integrated tariff, was what really meant was an integrated policy. It was
the compl ete picture of regulations for imports and exports into Pakistan, covering import tariff rates,
the duty drawback rates. If one connected to Pakistan’s site and went to TARIP — it was available to
the public. If one wanted to know anything, one could search it. For example, if one wanted to import
2901 into Pakistan and find out what would be required, the system would show all 2901 items. The
system alowed to select the commodity and was therefore a good tool for planning. The system
provided information on things such as customs duties, sales tax, advance income tax or mandatory
document requirements. In case the authorities needed something from the applicant, he would be
contacted. The system also showed the details required in the declaration. There were some things
which would automatically pop up as according to the HS Code as soon as a declaration to customs
was filed. For example, if one wanted to import a car, the system would ask for engine numbers,
chassis numbers, etc. It would ask for priority and grade. It would further ask for the physical form,
whether it was empowered or not. For each HS Code, this was the information that would have to be
presented. The general restrictions were nil.

122.  With respect to import conditions, the system showed exemptions. For instance, if one was
importing something from China, it would list the exemption of customs duty under this exemption
scheme. If one clicked this, one could read the scheme and check whether one qualified. The
complete information about any HS Code, whether for imports or exports to or from Pekistan, was
available. All of that was happening in real time. The system updated itself al the time as changes
camein.

123.  With respect to INTRA, one could not maintain that kind of a structure unless one got al
regulatory authorities onto the same platform. This was a structure by which everybody was on-line
and working on-line. So far, in the last year since the system had become operational, 90,343 goods
declarations had been cleared.

124.  In terms of revenue, Pakistan had collected over 30 billion rupees, that was about USD500
million. Pakistan had cleared 222,675 containers with the total number of on-line users of the system
having been 13,700 across the nation.

125.  Asfor lessons learnt, through the reform process, Pakistan learnt not to try to re-invent the
wheel. It was better to learn from other people from what they had aready done and try to adopt the
best international practices. Pakistan had always been looking at them whenever legidative changes
were needed. Pakistan was always looking at New Zead and's customs act and tried to adopt things
from there. Pakistan had very keenly followed over the past 2-3 years the CMR as it was being
created by the Australians. The basic guiding light was the revised Kyoto Convention. While
Pakistan was looking at everybody else, it aways aimed for the standards of the revised Kyoto
Convention. The other lesson Pakistan had |earnt was that automation was more than putting a PC on
each desk because most of the time that enhanced just customs controls but not facilitation because
one was just adding another process to an aready complex process. One had to do much more than
just put a PC on the table. It had aso proven not to be useful to look at the existing law and then try
to create a business process. Rather, a business process had to be created before the law was written.

As aresult of this, Pakistan changed one-third of the Customs Act in 2003-2004. There had been a
tremendous number of rules that had changed as aresult. Another lesson was not to change the team
during the game. Pakistan felt that, especialy in developing countries, there was a problem with
continuity. In Pakistan, the reform had been driven by the same team from its conception to the
implementation, including the software development. Consultations had proven to be essential as
well. Much had been learnt from the shipping lines and the terminal operators. Pakistan had actually
learnt the shipping business itsdf to design a suitable system. No-one knew customs more than
customsitself. Therefore, the initiative had to come from in-house. It was also essential to adopt best
practices.
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126.  Asfor the future, Pakistan planned to roll out the project. Currently, it was a pilot project.

Pakistan essentially had three gates through which al cargo flew in at the three container terminals.

The pilot project had been working for the past one year on one container terminal. On 14 August,
the project was rolled out to the other two container terminals. PACCS would be handling about 60
per cent of the country's cargo. By June 2007, Pakistan intended to extend it to the airports. As a
result, Pakistan was now working on getting advanced passenger information and manifests from
airlines aswell. Pakistan was also working on G-to-G communications. Pakistan had recently signed
an agreement with the United States. In terms of 1C3, Pakistan was now working on the possibility of
inter-machine communication. The moment a container entered into a Pakistani port with the
destination of the United States, machines could actudly talk to each other. Pakistan was able to
provide them with whatever information they required so they could risk screen it at their end and
make it an integrated system. Pakistan was also negotiating with the Government of Chinato start a
customs communication so that their export information could be shared.

127. To log on to the system, no specia arrangement was necessary. By way of example, he
would provide del egations with an online demonstration. One could see from the screen that Pakistan
had received advance cargo information. Looking at the vessels that would be calling to Pakistan the
next day, one could see that information had been received straight from the shipping lines. Since
there was an EDI connection with the terminal operator, the information was updated in real time, the
moment the vessel touched the port. Although the legal requirement was only to provide the
information twenty-four hours in advance, most people were giving information days in advance
because it was actually much more convenient for them. They just threw XML messages from
wherever their officeswere in the world once they had booked their cargo.

128.  Since Pakistan had thisinformation in advance, Pakistan’s system started arisk assessment on
it and by the time the vessel arrived, a machine passed those handling codes for the risky
consignments to the terminal operator. Customs was operating 24/7. Therefore, the moment each
box came off the port, if there was an examination request, the shipment was straight away grounded
by the terminal operator. The moment it was grounded, Pakistan knew that the box was at a particular
location and the work was allocated to a customs person who then checked the box.

129.  Pakistan had passed legidation whereby any box coming into Pakistan had to have a copy of
the packing list and invoice inside the container. This made examination of the container possible at
any time. It was not necessary that a goods declaration had been filed. Whenever a shipment was
deemed risky, it would be inspected. Since this interfered with the supply chain at places, an
alternative had been given by Pakistan to people who felt that this was causing undue hardship in their
supply chain. There was a site where the supplier could just provide that information electronically
without the requirement of interfering with the container. The system provided images of the packing
list and invoice in case a goods declaration had not been filed yet. When the goods declaration would
be filed, Pakistan aready knew things like the exact quantity and the value. The machine would
simply compare if the trader was saying the same thing Pakistan was already aware of. That was how
it was possible to release 70 per cent of the consignments within five minutes of them being filed to
customs.

130. The representative of Barbados re-introduced proposa W/129, informing that there were
additional co-sponsors. In addition, afew minor changes had been made, leading to the circulation of
arevision with document number TN/TFW/129.Rev.1.

131. Members would recall that, at the last informal session of 10 and 11 July, Barbados had
presented W/129 on behdf of the Small and Vulnerable Economies (SVES) of Papua New Guinea,
Solomon Idands, Fiji and Barbados. It had been said that the submission had been crafted along four
main areas. (i) an introduction to some of the constraints which SVES might face; (ii) the suggested
legal drafting language; (iii) ideas for S&DT; and (iv) specific suggestions for TA and CB which
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would be necessary to implement the possible obligation for national and/or regional enquiry points. It
had been noted that all of the current co-sponsors had also supported the ACP paper on CB and TA
and proposal W/129 should also be read in light of that. However, it was as important to present ideas
on specific suggested obligations as it was to dea with the structure of a possible TF Agreement
which was why the co-sponsoring SVES had decided to table a paper on a particular issue at that
juncture.

132.  The sponsors had asked the TFNG to examine the proposal from three angles: that of the
specific issue of enquiry points; the regional approach to the implementation of enquiry points and the
provision of TA and CB from a regional perspective; and whether there might be other possible
obligations where a regional approach could be adopted.

133.  On the first issue, there seemed to be some recognition within the NG that enquiry points
could be a useful and practical initiative which would serve the interests of the host country and the
region and those governments and traders seeking information on the TF structure of those countries.
It could help to enhance transparency and predictability and increase knowledge of the practices and
expectations of governments and traders.

134.  Despite those recognised benefits there were some considerations that must be taken on
board. This was where the current proposal for a regional approach to the implementation of enquiry
points- as an option- became relevant.

135. The current negotiations on TF had the possibility to go beyond the strict and sometimes
academic view of trade reality which plagued some of the other longstanding negotiations currently
conducted. The TF mandate and the discussions held since 2004 had recognised the constraints for
certain developing countries and the need for a great degree of TA and CB to assist with the
implementation of any possible recommendations. This practical approach must be further widened to
the issue of whether all of the suggested proposds for a TF Agreement were suitable for
implementation by al countries. In the Caribbean, there were many countries with populations below
100 000 people and with only one or two points of entry. It was feasible and economically logical to
conclude that there could be scope for some of those countries to forego some TF obligations when
seen through the prism of a cost-benefit analysis. There had to be a careful examination of the types of
obligations which would lend themselves to a regional approach as there were clearly some
obligations which should be taken up by all WTO members.

136. The centra thesis in the proposal was that if these SVEs or developing countries were
involved in a customs union (such asthat in the Caribbean) or in an RTA and FTA, there should be an
option- a flexibility- to adopt certain measures at the regiona leve either within the scope of an
existing regiona institution or the creation of a new body to implement. As the WTO was an
organisation of members, the obligations, whatever they might be, would remain with the individual
WTO member and not with the Customs Union or the regiona organisation.

137.  In the case of enquiry points, the case for a regional approach as an option was clear and
practical. In the CARICOM, which consisted of a number of small economies with asmall population
and limited capacity, both financial and infrastructural, it might be better to have a single regional
enquiry point where the customs legislation and procedures of all members of the customs union were
collated and made available upon any request. This did not preclude individual countries from
developing nationa enquiry points but ssimply attempted to be both forward looking and flexible in
affording small economies and other developing countries in similar situations the possibility of
pooling resources and capacity and developing a regional mechanism to provide information and
respond to queries. The proposal aso suggested that if a country was part of this regional enquiry
point system it would be under no further obligation to develop a national enquiry point (unless it
chose to do s0).
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138. A number of the SVEs had tabled similar proposals on TBT, SPS and TRIPS, recommending
a regiona approach to notifications, analysis etc. and those had been favourably received. The
sponsors of W/129 therefore suggested the following language which borrowed from the previous
submissions by other delegations on the subject as well as from the aforementioned proposals by
SVEs: “Establish enquiry points at the national level or in the case of SVEs/developing countries
involved in a Customs Union, FTA/RTA, the option of the establishment of enquiry points at the
regional levd, to provide relevant information on trade procedures to trade.' "Members and the WTO,
within its competence, shall provide technical and financia assistance at mutualy agreed terms to
SVEs/developing countries to support the establishment, modification and maintenance of these
national and/or regional enquiry points.'

139.  Asrecommended, the sponsors had put forward some ideas for S& DT such as the need for
longer implementation periods to implement any requirement on enquiry points. They had also
developed some ideas for TA and CB and saw the possihility of this assistance being targeted at both
the national and regional levels, given that the respective countries party to a Customs Union or
RTA/FTA must still have the capacity to be able to service and benefit from a regional approach.
Those were suggestions based on what the co-sponsors envisaged to be required to effectively adopt
national and/or regional enquiry points.

140. The co-sponsors had indicated their readiness to remain open to discuss any concerns or
suggestions other delegations might have but had also asked the NG to see the proposal in light of the
SVEs Work Programme, the TF mandate and, more importantly, as a possibility to confront the
recognised capacity limitations of some SVESs and devel oping countries.

141. The paper had found additional authors from the OECS countries in the Caribbean since its
first introduction. It was now co-sponsored by Antigua and Barbuda, Barbados, Dominica, Fiji,
Grenada, Papua New Guinea, the Solomon Idands, St. Kitts and Nevis, St. Luciaand St. Vincent and
the Grenadines.

142.  The changes in the Rev.1 document were very minor. In paragraph 5 of the proposal, second
line, the terminology "governments' had been changed to "Member states'. In paragraph 8, first line
the word "might" was changed to "should". In paragraph 10, a new bullet 2 had been added under the
proposals for technical assistance and capacity building requirements. The main idea, the possibility
of a regional approach to trade facilitation with specific reference to enquiry points, remained the
samein the latest revision.

143.  Thanks were due to the World Bank, the Caribbean Regional Negotiating machinery and the
EC for the funding and organisation of a seminar which was held in Barbados from which the ideas
for the document emanated.

144.  The representative of St Kitts and Nevis co-introduced the proposal, echoing the words and
sentiments expressed by Barbados. For small economies like St Kitts, the proposal was particularly
important. As Members knew, small economies suffered from lack of adequate resources for full
implementation of abligations which might flow from the Agreement on TA. The co-sponsors were
aware of the benefits to be reaped from implementation and had therefore presented the proposal
which would allow for the pooling of resources directed at bridging capacity gaps arising out of the
implementation of the Agreement. The proposal was a simple one, but very important and worthy of
support.

145. The Chairman moved the meeting back into forma mode, offering the floor to delegations
wishing to make statements for the record.
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146. The representative of Ecuador said that there had been important progress in the negotiations
under the single undertaking concept, the objective of which was to facilitate trade among Members
with clear, transparent and predictable standards in the context of Annex D, which contained the
framework of modalities for the work of the NG.

147.  An important element in the negotiations was the dispositions on S&D and TA&CB for
developing countries. In that respect, Ecuador had co-sponsored the proposal made by severa
Members on the implementation mechanism which enabled developing countries to comply with the
norms adopted in those negotiations.

148.  Ecuador wished to make some preliminary remarks on the proposals presented by the EC and
Chinese Taipei on the subject of pre-shipment inspections.

149. The main proposas on the subject were contained in documents TN/TF/W/46 of 9 June,
TN/TF/W/90 of 4 April and TN/TF/W/108 of 6 June 2006, which sought to clarify and improve the
understanding of Article VIII of GATT 1994. Ecuador shared the assessment expressed in those
communications that a key aspect in determining the validity for using pre-shipment inspections or
equivalent measures lied in the effectiveness of dispositions on S&D that would be adopted in the
future under the Trade Facilitation Agreement.

150.  Ecuador currently had five companies that provided pre-shipment inspection services through
contracts between the state and the private company. That had been a dissuasive factor to prevent bad
business practices and, more generaly, had facilitated foreign trade. Activities flowing from those
services were monitored and audited by customs and were subject to observation by other oversight
bodies, which ensured the accountability, the procedures and the results.

151.  Theroom document of the International Federation of Inspection Agencies (IFIA) which had
been circulated by Switzerland at the last informa meeting of the Negotiating Group, set forth an
interesting description of the development in pre-shipment inspection services and the ways in which
the different nationa programmes functioned in their different stages in keeping with the
requirements of various devel oping countries.

152.  Ecuador believed that solid, effective and modern customs systems were the best ways to
facilitate trade. However, it adso believed that conditions must be in place to ensure that those
objectives could be achieved. That was why it was necessary to have a serious and continuous process
for capacity building so that one could rise to the challenge of globalisation by doing the following:

153.  Fird, it was necessary to have specific S&D treatment, TA&CB and financial assistance
programmes for the implementation of systems, data bases and risk control mechanisms for the
valuation of goods as well as cargo scanning systems, checks on destinations and other measures
which could guarantee the fulfilment of the objectives of security, protection of financia risks and
tax collection and import taxes.

154. It was also necessary to have transition periods with periods of not less than four years for a
possible elimination of PS| systems during which time countries could have implemented alternative
systems.

155. Asaresult of the negotiations, it was hoped that the inspection systems would remain in place
for asufficient time period to enable to determine the statistical basis for certain goods so asto correct
distortions.
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156.  Finadly, with respect to the elimination of pre-shipment inspection, developing countries that
so required should be fully able to control their customs operations using aternative systems such as
risk profiling data bases and goods checking systems.

157.  Ecuador hoped that those ideas would be a way forward through an open and constructive
dialogue as Members dealt with this important issue which was of interest to Ecuador and which was
under negotiation in the WTO.

158. Ecuador asked for this statement to be circulated as a working document so that all
delegations could read it.

159.  The representative of Turkey recalled that, it was, among others, Turkey’s basic objective in
the transit area to effectively address the challenges Turkey's exporters faced. Turkey planned to come
up with a specific paper on the transit culture and the allocation of permits at the next meeting.

160. In addition to possible benefits that could be derived from discussions on transit, Turkey was
of the view that there was merit in touching upon transit cultures and the way they had been delivered
with specia emphasis. Turkey was in the process of finalising the paper and aiming to circulate it well
in advance of the next session of the NG. Turkey would be consulting with other Members to seek
their support.

161. The representative of the Philippines, speaking on behalf of the Core Group of developing
countries, expressed his satisfaction with the discussions taken place during the informal session and
advised the NG of the proposal of the Core Group with the qualification that it was work in progress
and that the sponsors were continuing the dialogue to improve and further enhance the proposas on
S& D, technical assistance and capacity building.

162. The Core Group also wished to take the opportunity to formally commend the Secretariat and
the Chair for their continued practice of transparency and inclusiveness in all the areas of the
negotiations regarding trade facilitation.

163. The Group further wished to emphasize the importance of moving to discussions on the
specific list of measures and agreeing on the closed list of trade facilitation measures that could
potentially be part and parcel of afuture trade facilitation Agreement.

164. Taking into account developments in the other areas of the negotiations, the Core Group
wished to emphasize that the trade facilitation negotiations remained part and parcel of the Single
Undertaking and that, in line with the DG's recommendation which would be confirmed in the
Genera Council on 26 July, the negotiations would be suspended across the board of the whole DDA,
pending further notice. In that vein, the Core Group emphasised the importance of the trade
facilitation negotiations. However, it dso noted that they were part and parce of the Single
Undertaking and that no progress could and should be made in this area of the negotiations in line
with the suspension to be announced at the General Council.

165. The representative of the European Communities wished to draw attention to a statement
made the previous day by Commissioner Mandelson in which he underlined the need, in the wake of
Monday's events, to restore confidence in and bolster support for the DDA. In particular,
Commissioner Mandelson had suggested giving renewed focus to measures that would be especialy
beneficial for developing countries.

166. In that context, he had proposed continuing to work on the Aid for Trade package, the new
Integrated Framework and on trade facilitation, given its strong development focus and its obvious
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links to the Aid for Trade agenda. Commissioner Mandel son's statement was available on the Europa
server of the European Commission.

167. The representative of Nigeria commended the participants and the Chairman for the active
participation and engagement since the beginning of the meetings. Thus far, this participation and
spirit portrayed the current mood. With a sense of responsibility, Nigeria wished to recall the outcome
of the informal TNC meeting of 24 July where the Director General had called for a time-out to
review the situation, examine other available options and review positions. He had stated that, in
practical terms, this meant that al work in all negotiating groups should be suspended. The same
applied to the deadlines that the various Groups were facing.

168.  Although the General Council was yet to meet to revisit the issue and to give legd effect to
the status, the basis and the legality of Members work perhaps required interpretation based on the
scenario that one was continuing. It required further clarification.

169. The Chair's timely guidance was very important because the matter had raised serious
concerns in various capitals. Nigeria was encouraged by the participation of experts from capital and
therefore had not wanted to raise the issue the day before. It was adilemmaand Nigeriareally sought
the Chair's guidance, particularly in terms of what was the current situation and the appropriate course
of action which might be desirable but at the same timein line with the current stalemate.

170.  Therepresentative of India wished to associate his del egation with the statements made by the
Philippines and Nigeria. The Chairman of the TNC had indicated that all work in all negotiating
groups was to be suspended. Indiafdt that trade facilitation, being one of the negotiating groups and
part of the Single Undertaking, should aso be suspended. One could resume in whole or in part when
the Membership desired. India hoped that the resumption would take place sooner rather than later
but looked to the Chair's guidance on that matter.

171.  Therepresentative of Cuba recalled that Director-General Lamy had suggested that there was
a possibility of suspending work for all negotiating groups. He had aso said this at his press
conference, after having listened to the present ministers and to the other delegations, which
informally approved the suggestion of suspending all work. Following that, the TNC Chair said that
the only committees that would continue working would be the regular ones and delegations’ meetings
and negatiationsin the DSB because they were not part of the Single Undertaking.

172.  Since it was not known yet what would happen at the upcoming General Council meeting
where Members might or might not officially approve the recommendation, it was a time when
Members would be discussing what would be done with those issues under the Doha Agenda.

173. It wasredly important for Cubato adhere fully to the statements made by the Philippines and
by India. Like others, Cuba believed that the Negotiating Group had carried out a tremendous amount
of work and had produced some very positive outcomes. One should emphasise al the work that had
been done in the area of S&DT which aready on its own represented a very important step forward
and a new systemic component for improving all work on S&D. However, it was important that the
issue, as had been agreed, be maintai ned within the context of the Single Undertaking.

174.  The previous TF Chair, the Ambassador of Malaysia, had made a report prior to Hong Kong
in which he raised the controversial question of setting a specia date, taking this out of the context of
the Single Undertaking. Cuba maintained its position that the particular topic be kept within the
scenario. However, Cuba took note of what had been said by the delegate of the EC on the question of
trying to put forward a development package including Aid for Trade. It was perhapstoo early to take
a stance on trade facilitation, but Cuba had taken note of the EC proposal.
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175. The representative of Venezuela wished to echo what had been said by the Philippines,
Nigeria, Indiaand Cuba. An understanding had been reached on the suspension of the negotiations.
One had to note that the TF NG was a part and parcel of the Single Undertaking. Therefore,
Venezuela understood that work should probably be suspended in the Group.

176. However, Venezuela took note of the proposa made by a Member on redefining the Single
Undertaking. But obvioudly, this was a decision that laid outside the ambit of the TFNG and even, to
acertain extent, outside the ambit of the General Council because the basis of the negotiations was the
Doha Mandate. One should not go againgt the principle of the Single Undertaking. An agreement
had been reached on the suspension of negotiations and this should aso prevail for the TFNG.

177.  The representative of Kenya said that his delegation fully supported the statements by the
Philippines on behaf of the Core Group, Nigeria, India, Cuba and Venezuela, especiadly on the
commitment to see a positive outcome of the discussions under the Doha Development Agenda.

178. Kenya adso shared the appreciation of the work that had been done by the TFNG on
advancing the trade facilitation agenda and agreed on the need to suspend further negotiationsin this
Negotiating Group since it was expected to be part of the Single Undertaking.

179.  Kenya further wished to echo its own commitment and that of other developing countries to
trade facilitation, which was important. Kenya appreciated the stewardship with which Members had
led the group and the way Members had conducted discussions. When the suspension was lifted, the
work Members had done would not go to waste.

180. The representative of Chile said that for Chile, trade facilitation was a crucia issue. Chile
was very committed to a solution that would lead to an Agreement on trade facilitation. However, the
negotiations took place in the TNC and there, the Chairman had suspended all negotiations. That was
why one had to calm down and think things over during the summer. It was not one single group that
could decide what could be done about the Single Undertaking because it implied a change in the
mandate and in the whole Doha Agreement. Chile would not want to go against what had been said by
the EC. But it was the TNC that would have to take the decision on this. That would have to be done
after August after the summer break.

181. The representative of Indonesia associated his delegation with the statement by the
Philippines with regard to the suspension of the negotiations. He requested guidance from the Chair
on the matter.

182.  The representative of the United States said that the US did not disagree with most of what
had been said the morning. It was helpful to hear the value placed on the trade facilitation negotiations
which seemed to be getting greater and greater. That was a reflection of the hard work that had been
going on over the last few years. The US shared those views.

183. The United States d so shared the views expressed by Nigeria, Kenya and others that TF was
certainly part of the Single Undertaking and there was no mandate of any kind to take it out. AsChile
had said, those sorts of issues were not for the TFNG to discuss. The US was interested in the Chair's
answer to Nigerias question because it also wondered under what mandate the Group continued to
have the meeting. The United States had enjoyed the meseting. It had been interesting, but the US
would appreciate a clarification of the matter. If it had something to do with the General Council not
meeting until the following day, that would be helpful to know. That was also why the US had not
brought its negotiator from capital.

184.  The representative of Cost Rica commended the Chair for his work and leadership in the TF
negotiations. Costa Rica had been a staunch supporter of atrade facilitation Agreement and wished an
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ambitious agreement that would be beneficia to all Members. Taking into account the decision taken
by the TNC to suspend negotiations, Costa Ricafelt that it was not up to the TFNG to decide what the
future would be for the work that still had to be done. That was a decision that had to be taken by the
Genera Council formally.

185. Therepresentative of Trinidad and Tobago acknowledged that the TF Negotiating Group had
worked assiduously and in avery positive manner under the Chair's leadership and with the support of
the Secretariat. However, the TF negotiations were part of the Single Undertaking and given the
announcement by the Chair of the TNC on Monday, the TFNG's work was quite questionable at the
point. Trinidad and Tobago's assumption was that since Members has brought in capital-based
experts for the meeting, one should not waste their time and the resources invested to get them there.
But, like Nigeria, Trinidad and Tobago wished to have the Chair's guidance on how to proceed
thereafter.

186. Therepresentative of Argentina said that del egates had started to touch upon an issue that was
well beyond the concerns of this particular negotiating group. Argentina also wished to state its
position on the link of the TFNG with the Single Undertaking. Like other delegations, Argentina
understood that negotiations had been suspended. The exact words used by DG Lamy were that "al
issues were on hold". On that basis, Argentina would not object to having continued the meeting of
the TENG, it being understood that since the meeting had started on Monday, it would be a courtesy
and deference to delegations that had come with experts from capitals and to international
organisations that had come all the way to hold the meeting. From a formal point of view, Members
had not yet formally adopted any decision on the question. But this could of course have some impact
on Argentina's overal position as all issues under the Single Undertaking were suspended now and
trade facilitation was obviously part of the Single Undertaking.

187.  Therepresentative of Uruguay said that this was a very important topic for Uruguay. Uruguay
had been very much involved in the process of the TF Negotiating Group. The Chairman of the TNC
suspended all negotiations and, therefore, Uruguay agreed that it was not impossible to divide the
Single Undertaking, since the mandate for the TF negotiations came from Ministers in Doha. If one
suspended this, one suspended all negotiations. This would be formally and officialy recognised by
the General Council the following day and not by the TFNG.

188.  The representative of Malaysia associated her delegation with the statement made by the
Chair of the Core Group on the issue of the mandate of the NG and the fact that the announcement
was made by the DG, to be endorsed tomorrow by the General Council, that al work under the DDA
was being suspended. Malaysia also wondered what mandate the TFNG had to continue the
negotiations at the moment. Malaysia believed that the TFNG was one of the negotiating groups that
would have benefited devel oping countries and hoped that the pause would be used usefully to at |east
identify the technical assistance and capacity building needs of developing countries. Perhaps
Members could work on their own on that.

189. The representative of Mexico supported the statements made by Chile, Costa Rica and
Uruguay. But Mexico also wished to point out, as had been said by the Director General at the
informal of heads of delegations on Monday, how important it was to maintain what had been
achieved to date. The DG had invited the Chairs of the negotiating bodies to take stock of what had
been achieved in each negotiating group so far. Mexico wondered how one could achieve that
objective which wasreally of interest to everybody.

190. The representative of Cuba said that Members had done outstanding work in the TFNG. The
Ambassador of Malaysia had aso played a very important role and left a very positive mark on the
Group. Perhaps if one had been alittle more direct, one could have avoided all the comments made.
When people talked together they understood one ancther. A lot of delegations, including Cuba, were
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worried about what was going to happen, and what was going to be the status of the TFGN's work.
The Genera Council was the body to state a position. It was the understanding of many that, so far,
one had not yet formally approved in the General Council the decision and not really decided what to
do. It wasnot up to the TFNG to take a decision.

191. Members had worked very hard in the TF group over the past and it would be a pity not to
include in the Chair's report everything that had been achieved in the past three days. That was why
Cuba fully agreed with Mexico aong the lines of what the Director-General had requested to do,
namely to prepare a detailed report that would serve as a sound basis for the future work of the NGs
once they picked up again, at atime decided in due course. With the Chair's support and cooperation,
Cuba would be happy if one could include in detail everything that had been done in the TENG, all
the work Members had accomplished. Many delegations seem to fedl that the work done was formal
and should be taken into account, at least until the General Council pronounced itself on the decision
of the TNC.

192. The Chairman explained that the Chairman of the TNC had asked to see all Negotiating
Group Chairs immediately prior to Monday's informal Heads of Delegations meeting. He had made
the point to DG Lamy that the TFNG had started its meeting with the discussions being in progress,
and the Group being half way through discussing one particularly interesting paper. He had sought
Lamy's permission to continue the meeting, bearing in mind that many delegations had flown in
capital-based officials for the meeting, making the point that, rather than wasting those resources, it
would be sensible to adlow the meeting to continue. The permission had therefore been sought to
continue the present meeting, pending the meeting of the General Council on Thursday, and DG
Lamy had granted that permission in his capacity as TNC Chair. That was why the present meeting
had continued.

193. Interms of the report, DG Lamy had asked all NG Chairs to furnish a report on the state of
play within their groups. In the TFNG, Members had aready had an opportunity to look at the terms
in which he would be reporting to the TNC — or now to the General Council- on Monday. His GC
report would be in exactly those terms. The covering note also carried with it al of the progress
which had been achieved over the last couple of days. He trusted that all Members would be satisfied
with that.

194. With that, he wished to pass the floor over to contributions from the participating
international organisations. Work had continued amongst al of them in support of the TF
negotiations, especially on the important area of cost implications where several projects had been
initiated.

195.  The representative of the World Bank said that everybody knew that the World Bank was a
big supporter of the TF negotiations. The Bank genuindly believed that an Agreement on trade
facilitation was good news for everybody. He would not talk about the benefits of a Trade
Facilitation Agreement and trade facilitation but rather cover something that had been echoed as a
concern many times in the NG meetings. This related to the fact that, whilst many deegations
believed that trade facilitation was a good news agenda, there were genuine concerns about the costs
involved in agreeing to any new commitments and the question of how difficult some of those might
be to implement. As part of the Bank's trade facilitation support programme, the Bank had done some
work in recent monthsto try and provide some answers that might clarify the issue for Members.

196. He would offer a quick overview of what the project involved, the progress achieved to date,
some of the key issues the Bank had identified — and there were some surprises for Members and
some of the partners— draw some conclusions and look at what the next steps would be.
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197. Intermsof the Bank'srolein this, Annex D wasfairly clear in providing arole for the World
Bank and the other international organisations both during and after the negotiations. The project was
part of the Bank's support during the negotiations. To try and provide some information on the red
costs that Members might face in terms of looking a a new trade facilitation Agreement, the Bank
had done six country case studies and looked at the probable costs and implementation difficulties that
might be associated with anew WTO TF Agreement.

198. In doing so, the Bank had received generous funding support by the EC, by DFID from the
UK and, earlier, by the Swedish Ministry of Foreign Affairs, which led in part to the work. The
methodology was fairly simple. The Bank had joined in a partnership with the World Customs
Organisation and the International Monetary Fund to undertake those studies and also worked very
closely with the WTO Secretariat, UNCTAD and with the OECD in determining the focus and the
methodology that the Bank would use. The project therefore represented a good case study of the
cooperation between the Annex D organisations in genera. It had been done in partnership
particularly with the WCO and the IMF. A team of experienced trade facilitation specialists had been
sent to each of the countries. And the Bank had developed an assessment tool to help undertake the
work. It was based on the W/43, the compilation document prepared and regularly updated by the
WTO Secretariat.

199. The Bank was in the process of preparing individual reports for each of the countries. They
only did six countries for the time being, but the conclusions they reached would be of interest to
everyone and define the dimensions of the task for all Members. Those reports were currently being
checked and discussed with the countries. It was the Bank's intention to prepare over the summer a
consolidated report with cost tables and detailed information that the Bank would share with all
Members of the Negotiating Group. It was also its intention to turn the tool used for the processinto a
self assessment tool and made that available for all Members.

200. In terms of the scope, it was very comprehensive. The study looked at all the costs and
implementation difficulties that countries were likely to face. One of the things he wanted to stress
very strongly was that those diagnostic studies were not general TF diagnostics. They were studies
associated specifically and quarantined just to the proposals being put forward in the TF Negotiating
Group. They did not look at trade facilitation in the general sense. For example, the Bank was not
looking at port reform because this was not subject to proposals that had been put forward in Geneva.
The Bank had based it on its assessment tool which in turn was based on the WTO compilation
document. It therefore represented an assessment of a country's readiness to implement proposals that
were on the table in Geneva. The project focussed on customs but also covered other border
management agencies. The Bank consulted in each country very widely with the private sector as
well. Therefore, the work was very broad in scope, but focussed specificaly on the negotiating
agenda.

201. So far, the Bank had done details assessments in Rwanda, Sri Lanka, Paraguay, Senegdl,
Egypt. On Monday, the Bank would start the final one for this round in the Philippines. Among the
key issues that the Bank had identified there were some which had reinforced the Bank’s initial
hypothesis in some ways while in some ways they had not. Talking informally to negotiators in
Geneva, he had been informed about their concerns about issues that were on the negotiating agenda
and how difficult they might be to implement. In several cases, they represented countries the Bank
had worked with. Some of the concerns were about implementing things that had aready been
implemented.

202. What the Bank had discovered many times through its work and what probably was not a
surprise to alot of negotiators was that sometimes, Geneva negotiators did not have absolute detailed
knowledge about the operational issues in customs in their own countries. Therefore, one of the
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Bank’s hypotheses in putting together the project was to test whether or not those things were as
difficult to do and as expensive as some people had suggested during the Geneva discussions.

203. What the Bank had found was that the needs and priorities, whilst differing from country to
country, showed alot of commonality. The difficult things to implement were difficult everywhere.
Likewise, the easy things to implement were easy everywhere. The mgjority of the proposals were
considered very positive. Most of the customs people and aso the trade entities the Bank talked to
were of the view that the proposals discussed in Geneva would make a difference and were very
positive. There was absolute agreement in that respect.

204. Also, many people in the countries the Bank worked in saw a new Agreement as a
tremendous catalyst for change and improvement. They felt a new Agreement to be important in
creating a sense of momentum and developing the political will necessary to make some of those
changes and improvements happen.

205. The Bank aso found that the proposals on the table to date contained very few news things.
Almost all of the measures on the table were currently considered to be part of a best practice or good
practice in modern customs and border management. Many countries were in the middle of a
modernisation plan that incorporated almost all of the proposals on the agenda.

206. Most importantly, and that was an issue that sometimes seemed to be lost in the negotiations,
no country was starting from scratch. All countries were in the middle of modernisation plans and all
had received significant donor support for it. Therefore, when there was a new Agreement, it would
not be necessary to start from scratch. Many of the proposed measures were well under way with alot
of progress made already.

207.  All of the countries the Bank had worked with maintained websites containing most of the
required information for a new Agreement in one WTO language. They all had formal mechanisms
for appeal in place. All utilised some form of risk management and cargo selectivity. This was not to
suggest that the job was done. The systems were far from perfect and they would benefit from
technical assistance. But they were aready in place.

208.  All countries accepted some form of security by way of a bond or bank guarantee and
released goods prior to the final resolution of any discrepancies or other requirements. They al
provided advice on tariff classification in advance of importation. In some cases, this was not done
formally in the way it had been proposed in Geneva, but al countries offered advice. A given tariff
classification ruling might not be binding and it might not have an extensive validity period, but it
existed and the skillsto make the classification decision were existent aswell.

209. All of the countries the Bank visited had fairly extensive IT systems in place for
import/export processing and, interestingly, all of them possessed most of the technical knowledge
necessary to do so. Thiswas not to suggest they did not need technical assistance, but there were alot
of skills aready available within the border management agencies. And al of those countries had
established post clearance audit units despite that being considered to be a particularly difficult thing
to do. They might not be functioning perfectly, but a start had been made.

210. What the Bank also found was that many of the identified implementation challenges and
barriers did not lend themselves to resolution by the provision of technical assistance or financing,
regardless of its quantity and quality. They were simply barriers that were not sensitive to technica
assistance. For example, the Bank found that in most situations, there was great competition between
government agencies operating at the border and not a great sense of spirit of cooperation and
information sharing. Sometimes, government agencies competed with each other. That could not be
fixed by technical assistance.
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211. The reationship between the private and the public sector had turned out to be rather
adversaria and needed to be improved. This was also an area that was not particularly sensitive to
technical assistance.

212.  The Bank found that revenue maximisation was a major focus and absolutely dwarfed all
other concerns. Trade facilitation often was a very small issue. For most of the customs and border
management agencies, revenue was their main game. A change in focussing on trade facilitation
would require achange in mindset, which equally did not lend itself to technical assistance.

213. In many of the countries the Bank had been working in, there was a very low level of
voluntary compliance and it was a reasonable approach in many cases for customs and border
agencies to be very suspicious about the trading community. There was a technica assistance aspect
of that, but in many cases, it did not lend itself to being resolved by technica assistance alone.

214. The Bank aso found that, in some of the countries the Bank had been working in for the
study, there was an underdeveloped private sector. The banking infrastructure was not there,
information and communication technology would limit the options for €lectronic single window, for
example. And the customs broking community was aso not particularly well organised or
professional. But, most importantly, in many cases, there was a lack of political will and commitment
for the necessary reforms. That could also not easily be fixed just by TA.

215. The Bank aso found that customs was typicaly far ahead of other border management
agencies. Customs all used IT systems, they aready had some form of risk management. They usually
had some form of active cooperation with neighbouring countries. Where donor support had been
provided, customs had received the bulk of it. Customs aways attempted to measure their
performance, perhaps not perfectly, but they did attempt it. There had been examples with the WCO's
time release study. That had always been initiated by customs, not by other border management
agencies. Customs typically understood the trade facilitation agenda. The other agencies that the Bank
interviewed had not even heard of it in some cases. Customs was ahead of the curve.

216. Most importantly, customs already had agreed international instruments and some blueprints
for reform that they could work from. Other agencies did not typically enjoy that same level of
blueprint and did not have international instruments that they could base their work on.

217.  With respect to conclusions, the Bank had found that the WTO trade facilitation agenda was
typically welcome, and that both the private sector and public sector were very positive about it. It
was generally in line with their existing modernisation plans and strategies.

218. TheBank had found that the suggestion that this was going to require millions and millions of
dollars of support over along time was probably not true if one was talking about mere compliance
with a new Agreement. If one was talking about massive reform of trade facilitation incorporating
everything that a country might want to do, it was a different matter. But the current negotiating
agenda did not require a fortune to implement. The Bank would distribute a final report on this after
the summer which would include cost estimates.

219. There were some exceptions. Electronic single windows could be expensive if one took the
Singapore model. The costs would depend of the nature of the Single Window and the specific
wording. One-stop border stations between different countries could aso involve quite an extensive
amount of technical assistance and financing. It would depend in part on where the negotiations were
going. But those two were the only high-cost items the Bank had been able to identify.

220. Technical assistance was heeded, particularly in certain areas. Most of the countries the Bank
had visited had suggested that they could use assistance in legidative drafting. All of them suggested
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they needed assistance to develop new administrative systems and procedures, to, for example, make
theinformal process of tariff classification advices aformal and binding process.

221. Most of them saw that there was benefit and that technical assistance was probably needed to
migrate to later versions of the IT systems they currently had, although, from what the Bank had seen
so far, all countries would comply with the IT provisions of a new Agreement aready.

222.  Risk management training and assistance would be required, particularly to try and work on
improving compliance and changing the control mindset to one of facilitation. It was a simple fact that
most of the customs officials the Bank talked to believed that letting any goods enter without
inspection was awrong thing to do. That had to be changed. There was aso awrong believe that TF
could adversely impact on revenue collection whereas al the evidence, not only by the Bank but also
by other organizations working in customs reform, suggested that trade facilitation reforms would
resolvein increased revenue.

223.  There was some assistance required in terms of activities-based costing methodologies. If one
was looking at rationalising fees and charging fees to the cost of provision of service, most countries
did not really know what it cost to provide specific services. One would know, for example, how
much it cost to run the whole customs department, but allocating fees and calculating on the basis of
those fees was rather difficult. Technical assistance would be needed there.

224. The Bank aso believed that the trade facilitation agenda in the WTO could not be seen in
isolation from wider reform and modernisation efforts. As a result, the technical assistance that
Members might provide in terms of assisting with implementing this should not displace the technical
assistance aready being provided for wider modernisation efforts. It was important for that to be
coordinated and coherent in the way it was delivered.

225. The Bank had found that there were many similar needs across countries. That meant that
there was potential for looking at solutions that had some economies of scale. For example, if seventy
countries needed assistance with risk management, it could make sense to put a lot of effort into
developing one very good package which could then be customised for the needs of many countries
so that it was not necessary to re-invent the wheel sixty or seventy times. Therewas real vauein that.

226. The Bank aso thought that SDT will have to take into account individua circumstances of
members, such as the level of sophistication of the private sector. In some countries, for example, the
information and communication technology infrastructure might not alow at the present time the full
automation of all border stations, particularly those that had small border stations in remote aress.
And one had to take into account revenue implications. At the moment, the Bank had seen many fees
that were simply taxes and probably did not comply aready with the current rules, let alone with the
new Agreement. And each country faced its own geographical considerations which had to be taken
into account in terms of flexibility.

227.  The next step for the Bank was to finalise those reports and distribute them to all countries
that had been involved. The Bank would prepare a consolidated report and would distribute it to all
Members. The Bank tried to make that available so that it could be shared with capitd officials as
well. It would be made availablein all official languages.

228. At the moment, the Bank was in the process of converting the assessment tool it had
developed based on the W/43 into a sdlf-assessment tool, which would be made available in the
official languages and distributed to everybody so that Members could use it in capita. At the
moment, the Bank was talking with a range of donors to develop a new stage of the process which
would involve training officials from each country on how to conduct the self-assessment process.
The idea was to take the further look at sub-regional training programmes where the Bank brought in
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a range of officials and talk to them about those cost studies and train them in the use of the sdf-
assessment tool. They could then go home and work with their own constituencies to look at costs and
implementation challenges on a country-by-country basis.

229. That was a summary of where the Bank was with the study at the moment. The next steps
were to put it together into a consolidated report which would be of benefit to all Members, but aso to
the international organisationsin terms of looking at how the technical assistance would possibly roll
out in the future. It should aso provide some definitive figures, or at least ranges of figures. While
the exact figures would be specific for the investigated country only, Members should still be able to
draw some inferences from the figures that had been collected for other countries.

230. The representative of Barbados wondered whether there were any trade facilitation proposals
on the table which, athough they might be objectively important and useful, might not be that useful
to small countries that had very limited import and exportation regimes and where Members imported
and exported such a limited range of products and limited quantity of products that the benefits of
incorporating some of those trade facilitation proposals might be outweighed by the cost of
implementing them. Had there been any assessment conducted of that question or had Members
expressed any preliminary ideas on those i ssues?

231.  The representative of India congratulated the World Bank on an excellent study. India had
one question. Did the World Bank sense that the improvements, simplifications or changes made were
just done on an ad hoc basis or haphazardly, or was it always part of an overall defined objective in
terms of time and specificity?

232.  The representative of Sri Lanka expressed thanks for the World Bank's presentation and
recalled that Sri Lanka had been one of the beneficiaries of the exercise that the Bank had carried out.

233.  Sincethe launch of the TF negotiations, one of Sri Lanka's concerns was to understand where
they stood on implementation issues, what the associated costs where and what the kind of TA&CB
required. The World Bank team had visited upon request. Its views, assessments and
recommendations had been very useful. There had also been a number of other activitiesin Sri Lanka
by UNCTAD and the OECD during the last year. All those efforts had resulted in Sri Lanka's key
capital-based stakeholders being better informed on issues under discussion in Geneva and on what
sort of national effort would be required.

234. Asaresult of the World Bank mission to Colombo on needs and implementation issues, and
the report recently received, a core group established under the World Bank Negotiating Support
Project was currently examining them. Those findings not only assisted Sri Lanka in assessing where
they stood and their readiness to implement the proposals, but aso in designing and implementing Sri
Lanka's overal customs modernisation strategy. Sri Lanka placed great value on those findings. Its
TA&CB needs and its scope had been clearly identified. The report recognised in a number of places
the importance of continued donor support for Sri Lankato put in place certain facilitation measures
in line with the proposals tabled in Geneva.

235.  What had clearly been mentioned as important was the political will. In Sri Lanka, the
political will was there. Sri Lanka had vision and on-going reform programmes, but there were
severa serious congraints in terms of resources, human resources and various other infrastructure
requirements. Sri Lanka therefore wished to continue working with the World Bank and other donors
to improve itstrade facilitation systems.

236.  The representative of Kenya thanked the World Bank for a very good presentation. Looking
at the insights it had revealed, one saw that, in many cases, customs was ahead, but often, they were
implementing only some aspects of the trade facilitation agenda. The question arose how Members
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ensured synergy between Geneva and the capitals. He recalled Cuba's point about feeling orphaned in
light there not being enough representation in the Geneva meetings. Also, at the moment, even some
delegations which were part of the Core Group did not have representation in the room. And this
againgt the background that sub-Saharan Africa was the part of the world which had the highest costs
of facilitation. How could Members ensure that what they did actually led to an improvement over the
current situation? The question was not the TF Agreement. It was easy for everybody to fulfil the
letter of the TF Agreement, but the question Kenya asked itsef was whether it would make a big
difference for them. Would it lead to less costs, and to economic development? Devel oping countries
were looking for the Agreement to be the basis for improving their economies, for ensuring that the
costs went down and that they got better integrated into the world economy. That was really the big
guestion that had to be addressed. Unless that was done, there might be a beautiful document, but it
would not make a difference for any devel oping country.

237. Kenya dso had a question about the sampling methodology. Rwanda was among the
countries that were being studied as well as Senegal. A lot of work had gone into those countries. It
was part of a reform and modernisation process. What was going to happen? What about other
countries where that kind of reform and modernisation had not been initiated yet? If one had chosen to
study those countries, the conclusions would have been different.

238. There was aso the issue of what to do with other agencies who should really contribute to a
great extent to the success of trade facilitation at the country level. Customs might be ahead of other
agencies. What did Members do with those other areas which might not even be amenable to
TA&CB. Those were the difficult questions Members had to address.

239. The representative of Mexico congratulated the World Bank for its interesting presentation
and thanked the Bank for the work it was doing with the six member states of the organisation. It
would be extremely important to look at this, study it closaly and see the methodol ogies the World
Bank pursued. He wondered which version of the Secretariat's compilation had been followed.

240.  One would have to look a the whole context under review within the NG. In particular,
Members should try to look at aspects such as regulatory issues, questions related to transit etc that
went beyond customs. All of those other aspects the World Bank had studied had not realy been
looked at so far at the level they would deserve. Since the methodol ogy the Bank had described would
be very useful and could serve as a reference or a benchmark in future assessments for the future
Trade Facilitation Agreement, it would be very important for the World Bank and all other Annex D
organisations if they aso could take part in a broader study that would raise other aspects. For
instance, the OECD had a lot of experience on regulatory issues, UNCTAD had much experience in
transit agreements and other organisations might have expertise in other fields. He mentioned this as
one was only talking about a study on customs and not really looking at the system as such or the
regulatory issues involved. One was not looking at the overall context, but only looking a TF in the
context of GATT Articles V, VIII and X. Perhaps that was the reference that should be used for the
methodology, but also for future assessments whenever one dealt with trade facilitation issues.

241.  Therepresentative of Costa Rica thanked the World Bank for the hard work and its support of
the negotiations. Costa Rica wished to know to what extent the implementation of the trade
facilitation measures in those countries had been based on international commitments being bilateral,
regiona or multilatera and if there was a sense in those countries that those international
commitments could help to improve the implementation process of trade facilitation measures.

242.  Therepresentative of Canada expressed appreciation of the World Bank presentation.
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243. Like many others, Canada was extremely disappointed with the suspension of the
negotiations. It was a missed opportunity. That being said, with no need to reopen a debate, the
decision was not up to the TFNG. It wastaken at a higher level and one had to takeit asit was.

244.  What Canada took away from the World Bank's presentation was that, perhaps one could try
to see a bright side to it and explore whether there was an opportunity offered by the pause to do
something useful, individualy or collectively. In that context, he wished to make reference to the
capacity self-assessment as something that everybody had recognized as important throughout the
negotiations. It was generally accepted that this was not aways easy. Many countries needed help in
that regard. What the World Bank had done through those pilot projects was very welcome. Canada
also appreciated the announced development of new tools for the capacity self-assessment process. In
light of that, it would be useful to try to improve those self-assessments or assist countries to take up
that opportunity to conduct a capacity self-assessment. It was useful for getting ready for whenever
the negotiations resumed.

245,  Setting the negotiations aside, what was evident from Pakistan's presentation and its national
experience paper was that countries were working very hard towards adopting trade facilitation
measures, moving ahead with customary reform. The capacity self-assessment was extremely useful
in that context as well. Whether negotiations were suspended or not, Canada would continue its effort
and was ready to make its contribution to help deveoping countries with conducting their capacity
self-assessment and then implement further trade facilitation measures. Canada hoped that Members
could take up all the good work by the World Bank and by other international organisations and
capitalise on that while not negotiating.

246.  The representative of Tunisia commended the World Bank for its presentation. He wished to
comment on the study being made and put it in a context that might be of interest to delegates.

247.  Thetrade facilitation process was not a singular process; it was linked to other reforms. It was
only really of interest if it followed a general logic of reform. For example, if one took the case of
Tunisia, alot of work had been done in the past ten yearsin the field of trade facilitation supported by
the World Bank. A lot of work was aso financed by the EU on the management of ports. Those
programmes made it possible for trade facilitation programmes to really develop.

248.  The process of trade facilitation was a very particular one, as Tunisias case demonstrated.
Tunisia implemented an association agreement with the EU for nearly ten years. Tunisia was coming
to the end of that agreement and had noticed that facilitation was a dynamic process. At the outset,
Tunisia has been following an offshore/onshore logic according to which export was facilitated more
than import. But at the moment, in order to export, Tunisia had to import a lot and was therefore
seeking to facilitate imports much more, not only at ports but also for the sourcing and just-in-time
issues which were crucia for newly immerging countries to be able to really be competitive.

249. Hetherefore had a question on the study. The choice of countries was arather interesting one.
Neither Tunisia nor Morocco had been chosen. But he could refer to Egypt which could perhaps be
considered close to Tunisia. It was not particularly the case of Tunisia, but the information on Egypt
could perhaps be used for assessing the situation in Tunisiato a certain extent.

250. What was even more interesting was that those tools that would be developed made it
possible for countries to self-assess their efforts in the field of trade facilitation. That was important
and he wished the World Bank to include those countries in setting up and developing those tools.
That would be very interesting so that one could really adjust those tools to each situation in each
given country.



TN/TF/M/15
Page 34

251. The representative of Korea raised a question regarding TA. The presentation had shown that
the key issue identified regarding TA was that some measures were not sensitive to technical
assistance and that issues such as political will, the mindset and competition among agencies were
very relevant. This matched Korea’s experience, which had shown for those factors to be very
important for reform. The political will was a key factor. Therefore, if one wanted to ensure a
successful implementation of the reform, TA was just a complimentary factor, not a main one. The
presentation had shown that it was necessary to have the right internal environment to implement the
reforms. What was the Bank's assessment on the TA activities, their role and responsibility? How
could one identify and legally capture what TA activity represented a good framework for the
implementation mechanism for the Agreement that would emerge at the end of the TF negotiations?
Korea still wondered whether this was an interactive activity. Internal information with strong will
was a very important factor. How could one link the inside and the outside activity for a successful
implementation?

252.  Koreawished to thank the Chair for continuing the negotiations. One certainly had to follow
the high level decision making, but until the final decision was taken, it was a good suggestion to
show that the TF negotiations were good and useful. It had also given Korea the opportunity to
present its new four proposals. Korea might have been disappointed if that had not been possible
because a capital delegation had come for that purpose. But also more generally, the continuation was
very helpful and a good suggestion - and motivation - for the future.

253.  Therepresentative of the World Bank wished to respond to questions raised.

254. Barbados' comment that some of the things that were currently on the agenda might have
limited benefits and applicability to, for example, small idand states was something that had been
mentioned severa times to the Bank over the last years in respect to those negotiations. The Bank did
not really find too many examples where that was actually the case. One should just have a look at
some of the very practical things that were on the table. For instance, whether one was importing into
Barbados into an EU member state or the United States, the ability to apped against the
administrative decision taken by customs was fairly important. The scale, the size of the importation
might be different, but the ability to do that was equally relevant. If Members were deciding to make
an investment decision, the capacity to recelve an advanced binding ruling on tariff classification was
equally relevant, regardless of the size of the economy. When going through the proposdas that were
on the table, one would not find many that were not universally applicable. Obvioudy the
implementation scales would be different, and the emphasis and priority that Members might want to
put on them. The sequencing of the events or the activities might also be different, but pretty much
everything on the agenda at the moment was particularly useful and fairly practical. Therefore, the
World Bank was very happy with the scale, scope and content of the proposals put forward so far. Of
course there were differences. For example, some Members said that they would like to use customs
brokers and would like to make it mandatory because their private sector was so underdevel oped that
it was the only way they could guarantee a level of compliance. That was an argument that had been
put forward by some countries and there might be differences across the spectrum there. But generally
speaking, the World Bank was of the view that those proposals were important.

255.  Barbados had raised another issue that was quite critical to the negotiations. It was not just
about what was useful for one's country, but also about it being useful for one's private sector within a
country to have those provisions available in the countries they traded with. That was quite important.

256. Asfor Indias question about the scale, scope and coherence in terms of ongoing reforms, that
was something that varied enormously. Some of those reforms had come about because donors had
supplied them. They wanted to do something and therefore it was done. Some of them came about
because there was a wide all-encompassing public sector reform programme that had a customs and
border management component. It was different everywhere. But generally speaking, al of the
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countries the World Bank had worked in did have a reform and modernisation plan. It was usually
very broad, not necessarily focussed on the Geneva agenda, but it did incorporate it. There was an
attempt to achieve coherence. That coherence seemed to have been better in those cases where there
was a large donor-funded activity which had been part of that process. Sri Lanka, for example, had
had a reform and modernisation programme in place for many years and had been making progress.
The problem was they had unfortunately not received an enormous amount of donor support.
Therefore, while the plan had been strong, the intentions very good and momentum for change good,
they had not been recipients of massive donor support so far. Therefore, they had not been able to
implement all the things they would like. But certainly, they had demonstrated that they could use the
limited assistance they had received very well.

257. Kenyas statement was very important. How to ensure that the Trade Facilitation Agreement
really delivered dividends for a country in terms of integration, trade expansion and the like was a
critica question. In the World Bank's view, the WTO trade facilitation agenda was not a panacea nor
was it the complete story. It was a sub-set of things Members would do to improve their trade
performance. One of the real benefits was a hidden one because it was not just the measures that were
on the agenda as such. They would aso be a catalyst for change because they would generate, or at
least contribute to generating, the political support and commitment for change, which would attract
donor and government attention on an important area of trade facilitation. There were therefore also
wider benefits of those measures.

258.  With respect to Kenya’s comment about the Bank's sampling and the choice of countries it
used, that was always a difficult issue. The World Bank could only take a handful of countries. Its
rationale for doing it was quite ssimple. The Bank did not pick countries just because it knew that they
would be good. In fact, in some cases, the World Bank chose countries because it knew it was not
doing much work there. There was no such thing as the World Bank picking countries they were
happy with. The Bank chose countries that did not have a big Trade Facilitation programme at the
moment. Countries also self-selected themselves by their Geneva delegates pushing hard for them to
be picked. The World Bank tried to chose different countries from different regions. There was no
way of objectively doing that. The Bank had to pick six countries and did so as best asit could. It had
done so across the spectrum from very small landlocked, least-developed countries to ones that were
moving towards middle income countries. The Bank tried to be as representative within the sampl e of
thesix asit could.

259. Mexico had raised the point about the importance of the methodology that the World Bank
had been working on and that the Annex D organisations had a lot of expertise in the area and should
take this further. The World Bank would finalise the self-assessment tool and make it available after
the summer. There was a bit of work associated with doing that so that it was easier to use. Members
had also mentioned the OECD, UNCTAD and others that were not directly involved in the particular
project. They had also been extraordinarily active in terms of supporting the negotiations and done
their own diagnostics, particularly in those areas where they had a comparative advantage. The Bank
was working in a coherent fashion and trying to add value where it could.

260. With respect to Costa Rica's point on whether the work that had been going on in those
countries and their reform programmes were based on international agreements and the like, the
answer was that this was the case. All of the things that were on the negotiating agenda were
consistent with international norms and best practice approaches as were the issues that were driving
reforms in each of the countries the World Bank had studied. Some of them were done because they
were part of arequirement of aregional trade agreement or the like. But generally speaking, they were
done because they were part of the suite of good practice approaches for modern customs and border
management administration. Whether there was an Agreement or was likely to be an Agreement in
Geneva or not, most of the countries were working on areform programme anyway, regardless of the
outcome of the negotiations would continue to work on that. The World Bank supported the
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negotiations so strongly because it believed that they would be a catalyst for further improvement and
would attract government and donor attention to the issue. The Bank aso thought that the actual
agendawas a meaningful and useful one.

261.  On Canada's point that Members had expressed their disappointment with suspension of the
negotiations and the fact that it would be great to continue with the self-assessment, the Bank wished
to inform that it was going to finish the work it had started on the exercise in any case. The Bank
would be working on the self-assessment tool, completing the reports, which would then be
distributed to all Members after the summer. The Bank encouraged all Members to use those tools
that the World Bank would make available to Members for an on-going process of self-assessment.
Self-assessment was not done only once. As the negotiations moved, it had to continue. It was a
dynamic process.

262. The Bank agreed with Tunisia's point about there being much work to be done that was not
necessarily associated just with the Geneva process. That was why he had made the point in the
presentation that this was not the complete agenda. Any technical assistance that would flow from it
in terms of implementation should not take away the emphasis away from wider reform issues that
were likely to also be useful in terms of expanding trade.

263.  With respect to Korea's point, the World Bank was of the view that political would was an
important factor. The Bank was not suggesting that there should not be technical assistance
associated with this. Sometimes the fact that there was technical assistance could assist to create the
political will and commitment. What the World Bank were highlighting smply was that some of the
barriers to implementation did not lend themselves to technical assistance. Therefore, just putting
more technical assistance on the table would not necessarily overcome all barriersto implementation.

264. The representative of Nigeria commended the World Bank for its comprehensive and
articulate presentation. Although Nigeria was not listed in the study, it could draw some pertinent
inferences from the insight provided. Reference was made to Rwanda and Senegal, but Nigerias
situation was not completely the same as except for Senegal and Nigeria belonging to the same
regional axis of the West African Sub Region. Nigeria regretted the absence of its expert from capital,
particularly from the customs, who would have been able to share some thoughts in terms of what was
presently the status in Nigeria. Nigeria hoped for such participation to be facilitated for future
meetings.

265.  The customs operations varied from country to country. In Nigeria, for instance, customs was
placed under the domain of the ministry of finance with the focus on revenue collection. In most cases
they set atarget, which was the timing or was seen as the motivation in terms of how far they could
go in achieving the particular target. The orientation was not trade facilitation per se but rather how
much revenue could accrue to the government.

266. The other aspect important to Nigeria was the collaboration with other agencies that were
saddled with the responsibility of trade facilitation. There were several such agencies where one could
observe competition in terms of who handled what, and who was [superior] in terms of responsibility.
That was a challenge for most of the developing countries, particularly for Africas sub-Saharan
countries.

267.  One should of course be mindful of regiona programmes and integration. That had to be
factored into the broader perspective of trade facilitation work. Nigeria had simplified some
procedures and trade document procedures which should be aligned to international standards and
expedited trade transactions so as to provide a common basis for measures that should be applied by
different countries and by different regions. In doing so, Nigeria had observed the need for dl
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stakeholders to come together to be able to identify some of the difficulties being encountered in the
course of implementing some of their respective obligations.

268. It had equally been noted that there was an absence of public/private partnership or that the
relationship was not one of cordiality. What the private sector perceived of the public sector was quite
different from what the public sector perceived of the private sector. Regrettably, the issue of
corruption could equally come into focus. In most cases, the officias responsible for trade facilitation
could easily be corrupted even by those in the business sector just to ensure that they were able to
have their way. The issue had to be addressed in terms of how to re-orientate customs officials and
officials of other border agenciesin terms of how they addressed their responsibility.

269. It had rightly been mentioned that the issue of technical assistance went beyond
implementation. If obligations of an Agreement were to be implemented, the issue of political will
and determination on the part of those saddled with such responsibility had to be addressed. Matters
like will, remuneration, security training and, re-orientation would go a long way in trying to shape
their focusin terms of how to adjust to the modern redlities of modernised customs operations.

270.  When talking about trade facilitation, one should not concentrate all efforts on customs alone.
Rather, one should try to see what was happening in other agencies that were equally involved in
trade facilitation work. Nigeria would be interested if it, or the sub-region, could be taken into
consideration in terms of assessing the difficulties that obstructed the achievement of the objective of
trade facilitation.

271.  The representative of Pakistan said that the World Bank's analysis was quite incisive of the
situation prevailing on the ground. He sought the Bank's comments on a perception that might exist
that, whenever assistance was received by developing countries for various programmes, it was
perhaps not as flexible as it had to be because the countries that received assistance actually received a
particular product. The consultants and the technical assistance coming with the financia assistance
always advocated a particular product which might not necessarily work for that country.

272.  The representative of the World Bank said that the Bank agreed with Nigeria. There was real
potential for solutionsin the process, particularly in respect to TA at the regional level. And the Bank
was not the only one to think that. The WTO Secretariat, for example, conducted regional workshops.
The Bank participated in them whenever it could, as did UNCTAD and the OECD. They all had
participated in regional workshops where they could so that one could build a coalition for reform that
crossed borders in countries that, for example, shared a common language or were working in
regional trading groups. That was important.

273.  While the funding was not yet there, it was the Bank’s intention to get the self-assessment
tool and the related training of officials done on aregiona basis. The Bank was currently talking to a
range of donors on the matter. In some cases, the regions might well decide to do the assessment, or to
a least collate the results of the assessment so that they had a regiona picture of their needs and
priorities.

274.  The competition between agencies was an important issue. The Bank was not suggesting that
the negotiations be just held for customs. That was never the intention and was not within the
mandate. What the Bank had done when doing their studies was to look at customs because most of
the work and most of the provisions related to customs. But the Bank had also looked at the other
agencies and their contribution. An Agreement could make a contribution in that regard because it
reguired some of those organisations to cooperate. Some of the things would have to be achieved on a
cross-ministries level. That was important.
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275.  Integrity was certainly an issue as was remuneration for government officials. It was not just
customs. The purpose of the study was to look specifically at the provisions on the table so far. It
was never designed to be an all-encompassing reform and modernisation strategy. The Bank was
looking at those provisions and trying to cost them and their implementation difficulties. It was
guarantined to that.

276.  Pakistan’s comments were interesting. The criticism that the donors were interested in supply
and not in hearing what the demanders want was often levelled. There was sometimes the suspicion
that the Bank came in with a pre-set solution or series of solutions. From his experience in the Bank,
but aso with the WCO as well as from what he had heard from the colleagues from the other
international organisations, he could say that that was not true. In fact, it was probably less true now
than ever before. Actually, there was some reluctance from the donors to deliver something that the
clients did not want. In the World Bank, one of the biggest difficulties he had was hiring consultants
that were not aligned with a particular product. For instance, with respect to I T, it was difficult to find
a good consultant that could be used for project design that did not have a particular linkage or
preference for certain IT products. But apart from that, he did not think it wastrue. Theaid providers
did listen, or a least attempted to listen. Like everybody, the Bank probably came with a
philosophical position, but it tried and based its work on international standards and best practice.
The Bank did everything it could to avoid putting forward products, particularly commercial products,
that the recipient governments did not want. The Bank typically responded to requests for assistance
and designed its work accordingly in very close cooperation with the recipient government.

277.  The Chairman announced that both Pakistan's and the World Bank's PowerPoint presentations
would be available on the WTO website on the trade facilitation TA section.

278.  The representative of UNCTAD said that UNCTAD was very grateful to have had the
opportunity to be associated with the negotiating process on Trade Facilitation. Over the last two
years, UNCTAD had undertaken a number of regional events accompanying the process, not only as
an exercise to inform or educate capital-based experts on what was happening in Geneva but also to
provide a linkage between the Geneva-based negotiators and the capital experts. UNCTAD had
therefore always made a point in inviting Geneva-based experts to its regional eventsin the capitals.
This had also be done in cooperation with the WTO on a number of WTO-organised events.

279.  UNCTAD had provided a set of technical notes which Members could find on the UNCTAD
website. They covered some of the issues raised in the current meeting such as examples of costs of
particular measures and the way they had been implemented in specific countries. Those activities
were part of a broader set of trade facilitation-related, technica assistance activities. UNCTAD was
particularly looking a the development of coherent and integrated TF solutions for individual
countries which went beyond what was being negotiated in Geneva but where the elements of those
negotiations were an integral part.

280. The second broader element was customs automation. UNCTAD was very satisfied and proud
to report that the UNCTAD ASYCUDA system was now implemented in 85 countries, both
developed and developing. A lot of WTO Members were users of the ASYCUDA System in one
form or another.

281.  All those activities had been undertaken as a cooperative effort particularly with the Annex D
organisations, but not exclusively with them. UNCTAD had always tried to keep a regional
perspective in its activities and had therefore cooperated and coordinated very closely with
organisations such as COMESA, APEC and others.

282.  UNCTAD would continue its capacity building programme, subject to the availability of
funding. In that context, he wished to raise the question of the self-assessment exercises which should
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be undertaken independent of the way the negotiations might continue. UNCTAD had received a
number of requests for assistance in the self-assessment exercise but would require donor support
which it looked forward to receiving in an adequate manner.

283. Inthat context, he wished to recall the existence of a multi-donor trust fund within UNCTAD
which was open for contributions from the donor community, bearing in mind not only the
expectation that multilateral negotiations might resume but aso reflecting the intrinsic value of
coherent and integrated TF programmes as had been mentioned on various occasions. Thanks were
due to those who had contributed to the multi-donor trust fund, mainly the governments of Sweden
and Spain who were the main contributors to those activities.

284.  Therepresentative of the OECD said that the OECD had been very pleased to accompany the
process with studies and other work and would certainly continue to do so in terms of economic
analysis, trying to document the benefits and the costs of trade facilitation, as the OECD had aready
done a year ago with a series of studies that had already been presented, and with respect to the
different types of barriers which the trade facilitation negotiations were trying to overcome. The
OECD would be glad to help in any way it could to sustain the process no matter when, where and in
what form the negotiations resumed.

285.  Responding to a point made by Mexico about the experience of Annex D organisations with
regulatory tools, in particular the experience of the OECD, she recaled that the OECD had been
working on regulatory surveys. Economic surveys had been carried out of OECD Members for years.
The same had also started for some non-member countries. Some Members might know about the
regulatory survey of China currently under way. In addition, the OECD had undertaken, in
cooperation with APEC, the establishment of a regulatory self-assessment checklist. It was not
limited to trade facilitation but looking at the overall regulatory framework of a country as far as it
impacted on its institutions, its competition policy and, what concerned the OECD most in that
context, the openness of its markets. The self-assessment checklist had been approved by the highest
bodies of the OECD and of APEC and would be checked for the first time in Vietnam at the next
APEC meeting where a number of APEC countries, some also being OECD countries, would present
self-assessment reports on their regulatory framework and environment using the regulatory self-
assessment checklist. Two of the countries were Hong Kong China and the United States. If Members
were interested in more insights about self-assessment checklists they might wish to look towards
APEC.

286. The other point she wanted to make was an announcement with respect to an event that the
OECD would be organising in September. The OECD Development Cooperation and Trade
Directorates, in cooperation with the Government of Cameroon, was going to hold a regional
symposium on trade facilitation in Yaoundé, Cameroon on September 27" and 28™. The aim was to
enable stakeholders in Western Africa and Centra African countries, including customs and trade
experts, donors, international organisations and private sector representatives, to hold discussions on
an informal basis on a number of important issues related to trade facilitation. Emphasis was placed
on practical experience with regard to costs and challenges in trade, instruments and approaches that
could be used to assess countries' needs and lack of capacities, lessons to be learned with regard to
formulating and implementing reform as well as introduction of TA& CB. The conference was hoped
to promote a national and regional dialogue on those issues which were of great importance to the
negotiations, reform facilitation and donor assistance. It was part of the OECD's effort to assist
Members in identifying their needs and priorities and identify the cost of possible measures aswell as
to ensure that TA&CB were effective, operationa and coherent. Special attention was paid to how
one could implement the Paris Declaration on Aid Effectiveness, specialy as related to trade
facilitation. The OECD wanted to explore the different avenues for implementing, monitoring and
evaluating mechanisms for TA&CB and was also seeking to assess the outcome of the aid and the
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implementation of reforms. The forum would be held in French and English with formal invitations
and a detailed programme being send out to delegations of concerned countries next week.

287.  The Chairman observed that this had brought the Group to the end of the discussions on the
main agendaitem.

288. At this stage in the negotiations, it was worth taking stock. Work was proceeding very well,
thanks to the continued efforts of everybody on board. Looking back on the beginning of his
chairmanship and comparing the situation at that time with the current state-of-play, he saw himself
on fairly safe grounds in saying that work had progressed very steadily. The NG had come a long
way since the Sixth Ministeria Meeting and made noticeable headway on al fronts. Members were
all to be congratulated on what they had achieved since Hong Kong.

289. So where did one stand? He considered it no exaggeration to say that the Group had entered a
new phase of work. Members had moved from presenting and discussing initia proposals to an
intensified stage of refinement and witnessed a beginning of a convergence of minds. There was a
clear change of gear, perhaps not dways noticed by everybody and not necessarily lending itself to
front-page coverage, but very tangible on the ground.

290. Trade Fecilitation might not aways be headline news, but the TFNG had managed to produce
advances that reflected the constructive spirit which had become a hallmark of the Group, and which
had again been witnessed at the current meeting. One could now discern the emerging results of a
genuinely Member-initiated exercise of consolidation that had seen both a convergence of ideas and
the first delineation of acommon ground.

291.  Substantive proposals had been received on all elements of the mandate, many of them
already in text-based form. Members had lived up to Annex E's call for a move into focussed drafting
mode without cutting back on its equal demands for a balanced advancement. Progress was also made
on the other Hong Kong recommendations with the continuation of the national experience sharing
and reinforced efforts in the crucial areas of TA&CB and S&D. Members had managed to advance
work by tabling substantive, and partly adready text-based, proposas, bringing progress on S&D,
technical assistance and capacity building much closer to the work on the other pillars.

292. Having said that, and having recognised that this was a very positive devel opment, one should
also be honest and recognise that more work still had to be done to bring those elements fully up to
par with the rest. Renewed and intensified efforts on S&D and TA&CB would therefore be a clear
priority for the future.

293. One common positive aspect of al contributions was their backing by broad Member
alliances of al levels of development, which evidenced of support from developed and developing
countries alike. These were reflected in the Secretariat's compilation document which had come to be
a basis for the Group's work; a work which clearly remained work in progress. With additional
contributions still on the way and existing ones yet to be refined and lifted above the bar of universal
acceptance, the comprehensiveness and specificity of the document clearly recorded the advancement
of work and the bridge-building initiatives underway. He therefore hoped that Members would
continue to build bridges. One needed both the vision of the bridge-builder and hiswillingnessto find
the right balance between form and function, ambition and flexibility in moving things forward.

294.  He would urge Members that, as they continued to build bridges, they looked for simplicity
and elegance of design and left embellishment aside. One had to have a bridge which was ssmple and
elegant enough to carry the traffic that had to go acrossit. One did not need to embellish it too much.
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295. That was roughly the state-of-play. The next question was where to go from here. Under
normal circumstances, that would be easy to say. Setting aside for the moment the events of the last
days, there wasllittle doubt in his mind that there was till a significant amount of work to do.

296. Notable progress had been made, textual proposals were now on the table but one was not
dealing with an agreed text. Proposals would still had to be refined and modified until consensus was
achieved. There were two digtinct tasks which nevertheless would be not necessarily quite so distinct
as the discussion moved forward. There had to be a discussion on what was in and what was out in
terms of commitments. And there al'so had to be the hard nitty-gritty work of polishing the final text,
the exercise of drafting.

297. Asfar as he was concerned, that would be done in continuation of the Member-driven nature
of the exercise to date. He firmly believed that one should continue in that vein. It had worked very
well for everybody, it had served well so far and he believed that the consensua approach was right
for dealing with the drafting of the type of commitments. There was no need for a particular external
stimulus. He aso recalled Members' points about not wanting the Chair to interfere too much with the
process.

298. It was difficult in the light of events to forecast how things would move from here until the
end of the negotiations. He did not believe that the differences in the wider negotiations were
unbridgeable or that any Member would ssimply walk away from what was already on the table. He
trusted that common sense would ultimately prevail and that the negotiations would resume sooner
rather than later. In the meantime, he thanked Members for carrying the work forward. Until the next
time the Group would meet, he would urge that Members keep the faith. He certainly would not be
discouraging any Member from informal contacts over the coming months. One had something very
good and he had every intention of working to ensure that Members secured it. Particular thanks were
due to the Members who had offered fresh food for thought in terms of either papers or comments
over the last days.

299. The Negotiating Group took note of the statements made.

C. AD HOC ATTENDANCE OF RELEVANT INTERNATIONAL ORGANIZATIONS, INCLUDING THE
IMF, OECD, UNCTAD, WCO AND THE WORLD BANK, AT THE NEXT MEETING OF THE
NEGOTIATING GROUP

300. The Chairman suggested inviting relevant international organizations, including the IMF,
OECD, UNCTAD, WCO and the World Bank to attend the next formal meeting of the NG on an ad
hoc basi's, as provided for in the Work Plan.

301. It wasso agreed.
D. OTHER BUSINESS

302. The Chairman raised the issue of the Group's next meeting. Members would have noticed
that the present meeting had brought the NG to the end of its predetermined meeting schedule. While
events were difficult to forecast at the moment, he had nevertheless consulted with the Secretariat on
possible meeting dates, which had shown for there to be an empty dot for the time of 13 and
14 September. Members might wish to bear those in mind and mark them in their diaries in
anticipation of what might or might not happen. He asked whether Members could agree on that.
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303. It wasso agreed.

304. The meeting was adjourned.



