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1 The Chairman said that the main purpose of the meeting was two-fold: (i) to provide
delegations with an opportunity to make contributions on the agenda of the Negotiating Group (NG) —
both in terms of offering new input and of reacting to the contributions previoudly received, and (ii) to
continue the dialogue on technical assistance and capacity building (TA&CB) as an area everybody
considered to merit specia attention.  Furthermore, Members would be invited to admit relevant
international organizations, including the IMF, OECD, UNCTAD, WCO and the World Bank, to
attend the next meeting of the Group on an ad hoc basis.

2. The agendawas adopted.
A. CONTRIBUTIONS ON THE AGREED AGENDA OF THE NEGOTIATING GROUP
3. The representative of the Philippines, speaking on behalf of the Core Group, informed that

with the recent accession of Nepal, the Group had grown to a totd of 20 members from developing
and least-developed countries from Africa, Asiaand Latin America.

4. The Core Group agreed that the compilation of the proposals by the Secretariat circulated in
TN/THW/43/Rev.1 could be a valuable working document for Members work.

5. Given the vast number of proposals on the table, both Core Group (CG) and capita experts
still needed a considerable amount of time to examine and — more importantly — to assess the merits
of each of them.

6. The Core Group appreciated the Chair's repeated merntioning and encouragement that
proposals would still be welcomed at any stage of the NGs work. That was an important matter to
keep in mind.

7. The Core Group was grateful to the Secretariat for including in document TN/TF/W/43/Rev.1
the additional information on the main GATT Articles that the proposas attempted to cover and for
the Secretariat note on Technica Assistance (TN/TFH/W/54). In assessing the proposals, it was
important that Members remained faithful to their mandate that limited work to clarifying and
improving relevant aspects of GATT Articles V, VIII and X.

8. The Core Group aso welcomed the new proposals and experience-sharing contributions by
Members and wished to thank some of the proponents who had provided written responses to written
questions by members of the Core Group. The Core Group believed that the written questions in
JOB(05)/64 and 84 and the responses in JOB(05)/95, 102, 104, 111, 112 and 153 were a so important
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inputs to the progress of Members work since they served to provide clarity to some concerns that
members of the CG might have on those proposals. As part of that cooperative effort, CG members
would continue to circulate their questions in writing. In that connection, the Core Group wished to
draw attention to the latest questions from India and the Philippines in JOB(05)/154. The CG
remained very grateful to Members for their written responses.

9. As Members looked towards preparations for the Hong Kong Ministerial, the Core Group
believed that the NGs work after the summer break should continue with its constructive examination
of all the proposals submitted or to be submitted, establishing clearer linkages to the essential aspects
of technica and financial assistance that would concretely embody specia and differentia treatment
(SDT) and the developmenta dimension of trade facilitation. The Core Group aso hoped that work
would commence to arrive at a collective agreement/definition of what the objectives/goals should be
for Hong Kong and beyond. The Core Group hoped that the work Members would do after the
summer break would contribute constructively to ensuring a successful outcome for work at the Hong
Kong Ministerial.

10. The representative of Japan said that the document circulated in TN/TF/W/53 was an
explanatory note on pre-arrival examination, which Japan, Mongolia, Peru and Chinese Taipei
proposed in document in TN/TF/W/17 for clarification and improvement of Article VIII. It was a
follow-up to the first explanatory note on risk management that Japan had submitted at the June
meeting of the NG. The note elaborated the pre-arrival examination regime and introduced the
experience of Japan in implementing that regime, for example, as regards customs procedures. Japan
believed that pre-arrival examination further expedited the release of cargoes through documentary
examination prior to cargo arrival. That was, of course, without prejudice to the right of the
authorities to conduct further examination where necessary and to maintain appropriate border control
with the use of a risk management concept.

11. In generd, importers were required to submit an import declaration to customs after cargoes
arrived from foreign countries. Therefore, in principle, importers were unable to begin import
procedures prior to the arrival of cargoes. To cope with such a situation in a flexible manner and to
facilitate the legitimate flow of goods, a pre-arrival examination regime was established.

12. Pre-arrival examination alowed importers to submit a pre-arrival import declaration prior to
the arrival of cargoes so that customs could conduct documentary examinations in advance. If the
pursuance of legitimate policy objectives was not impeded, customs would notify the importers before
the arrival of cargoes whether further examination or inspection was required. If no further
examination or inspections were required, customs would then issue an import permit immediately
after the formal declaration was presented upon the arrival of the cargoes.

13. The benefits of that regime had been widely recognized in relevant international
organizations. For example, the WCO Revised Kyoto Convention required customs to introduce a
pre-arrival examination regime.

14. In Japan, a pre-arrival examination regime had been introduced in 1991 to respond to the need
of effectively coping with the increasing volume of trade with limited human and financia resources.
That regime had become one of the major trade facilitation measures in Japan while at the same time
maintaining adequate border control. In 2004, usage rates of pre-arrival examination were 28% for
sea cargoes and 54.8% for air cargoes. Furthermore, the pre-arrival examination regime was being
used in other trade procedures such as food sanitation, which demonstrated the merits of using such a
regime as an effective measure for trade facilitation and appropriate border control.

15. Although the outline of the pre-arrival examination regime in Japan had aready been
explained in TN/TF/W/53, Japan wished to highlight the major characteristics of the regime. First,
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although that regime could be used for al types of imported cargo, types of cargo that benefit most
from that regime were those requiring quick processing. For example, fresh foods, cargoes under
strict delivery and those with particular seasonal demand. Second, importers were required to submit
pre-arrival declarations using the same form as for genera import declarations together with the
necessary supporting documents attached. However, those attachments could be omitted if they were
deemed unnecessary at the time of pre-arrival declaration.

16. Third, customs would conduct a documentary examination after receipt of the pre-arrival
declaration and would endeavour to complete the procedure by the scheduled date of the import
declaration.

17. Fourth, customs would notify whether further examination or physical inspection of the cargo
was necessary to the importer if such notification did not impede the legitimate policy objective. It
went without saying, however, that customs had the discretion to conduct a physical examination after
that notification, should the need arise. Lastly, importers would inform customs of their intention to
request a formal import declaration upon arival of cargoes with al deferred documents for
submission, and customs would immediately provide an import permit as long as no further
examination or inspection was required.

18. The availability of a pre-arrival examination had greatly contributed to expediting the
movement of goods while maintaining appropriate border control, as shown in the annex of
TN/TF/W/53. According to the 7" time release survey conducted in 2004 by the Japanese Ministry of
Finance, the average time required from port entry to the release of goods in the case of cargo with the
use of pre-arrival examination was 51.3 hours, which was 30% less than the time without the use of
that regime.

19. As for the implementation cost of a pre-arrival examination, since the significance of
introducing that regime was merely to change the timing of import declaration submissions, the
regime could be implemented using existing facilities and resources, and use of IT was not a
precondition for that regime. Therefore, it should not incur substantial costs. On the other hand,
Japan believed that the benefits of introducing the measure far outweighed the cost of introduction as
shown in the usage rate of the regime and the time required for release of cargoes using that regime.

20. While Japan believed that that regime could be introduced with minimal cost burden, Japan
shared the concerns expressed by developing-country Members in terms of their implementation
capacity. In recognition of such concerns, and of the merits that a pre-arrival examination regime
could bring to expediting the movement of goods, Japan had been providing TA to developing-
country officials in the area of customs procedures, including that of pre-arrival examination, and was
willing to continue providing technical assistance in the field of trade facilitation.

21. The representative of Korea introduced Korea's submission on its post-clearance audit system,
recalling that Korea had already expressed the importance of such a system as one of the means to
facilitate tradein its proposal TN/TF/W/18. Korea now wished to elaborate on that issue in detail by
submitting its experience paper on post-clearance audit (TN/TF/W/55) with the hope that it would
enable Members to further understand how that system could be incorporated to facilitate trade.

22. In Korea, a post-clearance audit system had first been introduced in 1996 in order to cope
with the rapid increase in the volume of imports and to expedite customs clearance procedures
overall. Unlike pre-clearance audit, post-clearance was in essence meant to check the accuracy of the
amount of duties and taxes paid by the importers after the clearance of the imported goods. Initialy, a
case-by-case audit system had been st up. Over time, it was supplemented with other new types of
systems cdled "Planned Audit" and "Comprehensive Audit".
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23. The three categories were the following: (i) Case-by-case audit. The Korean Customs
Service examined, on a case-by-case basis, the correctness of the payment of duties and taxes of
selected import cases, which were electronically stated by the Korean Customs Services risk
management method. It was mainly a paper-based audit; (ii) Planned audit. Korean Customs
examined companies import transaction patterns and items with a high risk of tax evasion. It was
either a paper-based audit or an on-the-location audit; (iii) Comprehensive audit. Thiswas initialy a
self-assessment audit system conducted by selected companies. Import cases that customs officials
had selected as audit subjects were self-examined by those companies.

24, Nowadays, approximately 88% out of 4 million import declarations submitted each year went
through post-clearance audit. As a result, there was not only a sharp decline in the time spent for
customs clearance, but it aso contributed to cost savings for both businesses and the government.

25. One of the most important purposes of introducing post-clearance audit in Korea was to
accelerate customs clearance. Based on Korean Customs Services experience, that audit system was
one of the effective means to facilitate clearance procedure, which did not require significant
investment in IT infrastructure, additional costs or additional manpower.

26. The representative of Singapore introduced Singapore's contribution (TN/TF/W/58), saying
that GATT Article VIII imposed certain obligations on Members in relation to fees and charges
imposed or in connection with importation and exportation. The Article also recognized the need for
minimizing the incidence and complexity and export formalities, and for decreasing and simplifying
import and export documentation requirements (Article VI11:1(c)).

27. Singapore's paper related to Article VIII:1(c). It provided a factua account d Singapore's
experience on the adoption of a Single Window system based on an automated electronic data
interchange (EDI) system know as the TradeNet®. The paper showed how TradeNet® had reduced
excessive formalities and documentation requirements, and how it had facilitated the customs
procedures for the timely movement and clearance of goods. The paper did not make any specific
recommendation and was intended solely for Members' information.

28 As part of the overall objective of simplifying import and export formalities and requirements
for traders, Singapore had ingtituted the TradeNet® in 1989. TradeNet® replaced the previous
cumbersome paper-based procedures that traders had to follow to process their customs documents. It
served as “"the Single Window" for one-stop service clearance and release facilities through
coordination among multiple agencies.

29. The system was consistent with the genera principles in the World Customs Organization
International Convention on te Simplification and Harmonization of Customs Procedures 1999
(Revised Kyoto Convention), by alowing for (i) modernizing customs procedures and practices and
thus enhancing efficiency and effectiveness; (ii) the application of customs procedures and practices
in a predictable, consistent and transparent manner; (iii) the implementation of relevant international
standards; and (iv) the maximum practicable use of information technology, where it was cost-
effective and efficient for customs authorities and for traders.

30. TradeNet® was first introduced on a trial basis with a group of 50 users. Currently, there
were over 2,400 traders, shipping agents, freight forwarders, air cargo agents, etc., linked to
TradeNet®. All permitted applications for imports and exports were processed electronically through
TradeNet®. It processed about 20,000 applications on a daily basis. That trandated to about
8 million applications ayear. Information on TradeNet® and other operationa details could be found
in the paper. More information on the TradeNet® could be obtained from the webste
www.tradenet.com.sg.
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3L Benefits that had arisen from the TradeNet®, included: (i) an improved level of service to the
trading community, and improved human resources management for both traders and agencies. Inthe
paper-based environment, documents had to be physicaly delivered and collected. That could only
be done during office hours. Using TradeNet®, documents could be transmitted and the approved
permits received electronically, 24 hours aday. Furthermore, while previoudly it took between 2 and
7 days to obtain approval, now an application could be approved on average within 10 minutes; (ii) in
addition to the éimination of voluminous paperwork — there had been an automatic eectronic
deduction of duties and taxes, which had resulted in an overall reduction in business costs for traders,
and (iii) dher benefits included more efficient customs control, which enhanced risk management
(see e.g., TN/TF/W/47 from Singapore on risk management); uniform enforcement of customs
legidation; and faster production of trade tatistics.

32. In short, the ingtitution of TradeNet® had resulted in a substantial and notable increase in the
administrative and operationa capacity, transparency and predictability of the operations of customs
and other agencies, without compromising the key objectives of trade facilitation on the one hand and
sufficient controls on the other.

3. While outlining Singapore's national experience in implementing a Single Window system
via TradeNet®, Singapore recognized that LDCs and some developing countries might have
difficulties implementing an EDI-based Single Window system such as TradeNet®. TradeNet® was
one model of a Single Window system, and one of the tools which could be used to achieve the
objectives of Article VIII. In sharing its experience, Singapore hoped to encourage discussion on
possible approaches to Single Window systems as well as alternative means d achieving the same
gains. $ecia and differentia treatment (SDT) that took into account the different capacities of
Members should, where necessary, be an integra part of any commitment in the area of Single
Window systems. For example, Members might wish to discuss longer implementation time-frames
for developing and least-developed countries, and other phased-in approaches. TA&CB measures
would aso be an important aspect of the implementation of a Single Window system.

3. The representative of Switzerland said that Switzerland appreciated the updated Secretariat
compilation which would become an increasingly central document in Members' discussions after the
summer break.

35. The experience papers by Japan, Korea and Singapore were useful. It was a good idea to
have awritten exchange of information on those experiences which would enable Members expertsin
capitals to follow the debate on those areas. Switzerland wished to put forward a proposal regarding
the effective integration of exchanges of experiences into the NG's general discussion. Starting with
the Secretariat compendium as a thread in the discussions, it could be useful to have national
experiences accompany a more in-depth discussion of the subject. It was important to have certain
exchanges of views to come to an understanding while anchoring the discussions in redlity.

36. As for Japan's paper on pre-arrival examinations, Switzerland had a similar system. Like
Japan, Switzerland had also had a very positive experience using that type of procedure. If

Switzerland understood well paragraphs 5 and 6 of the paper, the procedure described by Japan was a
two-stage one. Firgt, there was a pre-arrival declaration, and aformal customs declaration at the time
that the goods physically arrived. In Switzerland, the procedure was even smpler. With a pre-arrival
statement, and when verification of the actual goods was not required, there was no need for a second
presentation of a customs declaration.

37. Switzerland also wished to raise a point about @ragraph 7 saying that Japanese customs
adminigtration, during implementation, took account of 3.25 of the Genera Annex of the Revised
Kyoto Convention. For a number of years, Switzerland had been using those procedures in
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Switzerland, and given the good experiences that it had gained with its application, Switzerland could
only support and recommend such procedure.

38. As for Singapore's paper, Singapore had implemented something that many Members could
only dream about. What was interesting in that contribution was that paragraph 8 illustrated well that
one could gradually introduce a Single Window and that it dd not necessarily need to cover al the
procedures at the outset. Switzerland had been working for some time to accomplish that objective
which it hoped to have achieved by mid-2006. All of the existing clearance forms were gradually
replaced by a single automated clearance system. Switzerland sought additional information from
Singapore as to how they had incorporated other agencies into their Single Windows, such as the
veterinary services.

3. Switzerland also appreciated Kored's paper. Switzerland had had positive experiences with
the post-clearance audit systems.

40. The representative of Chinese Taipel said that the national experiences shared by Jpan,
Korea and Singapore were very useful and helpful to understand customs measures. Chinese Taipei's
own customs authority had been implementing pre-arrival regimes since 1997 and a post-clearance
audit regime since 2000. The regulations and procedures had had to be modified as and when
necessary within Chinese Taipei's customs system. Chinese Taipe's experience had shown that the
implementation of best measures in the customs system could significantly improve the efficiency of
customs clearance.

41. To hdp Members better understand customs regimes, it would be appreciated if answers
could be provided to the following questions: (1) how long dd it take for the customs authority to
notify the importer to contact the audit for imported goods, (2) how much time was granted for
implementing the post-clearance audit; and (3) was the post-clearance system also applied to export
declaration?

42. Japan's submission, on page 2, paragraph 8, mentioned that the usage rates of pre-arriva
examination in Japan were 28% and 54.8% for sea cargoes and air cargoes. Chinese Taipei wondered
why the rate for sea cargo was lower than the one for air cargo.

43, The representative of Peru said that while Singapore's experience seemed extremely
interesting. It was an elaborate system for some countries. However, in Peru, the Single Window
system was being developed as well as a system of tee-clearance via the Internet. The procedures
had been systematized based on Internet registration.

44, Japan's document was very didactic and presented a very important national experience. It
helped Members understand in practical terms the pre-arrival system. Peru wished to express its
support for that system as an important TF measure, which both the developed and developing
countries could use. As Japan had pointed out, it did not necessarily require the incorporation of new
IT equipment, even though it was in fact desirable so as to obtain the full benefits of the system for
the examination of goods prior to their arrival.

45, In Peru, as a generd rule, legidation prescribed that a goods declaration would only be
accepted for processing if the goods were on customs territory. An exception would, however, be
made in the case of goods subject to the "Advance System for Customs Clearance and Urgent
Clearances”. The Advance System for Customs Clearance allowed the work of processing the
declaration to begin prior to the arrival of the goods on the customs territory. Natura or legal persons
who availed themselves of the system had the right to transport the goods directly to their warehouses.
Following the arrival of the goods, the declaration must be regularized with the customs authorities.
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To avail themselves of the Advanced System for Customs Clearance, the beneficiaries must fulfil
certain requirements.

46. The clearance of urgent shipments enabled the work of processing the declaration to begin
prior to the arrival of the goods on the customs territory provided that the goods in question were by
their very nature aid or emergency shipments. However, on the arriva of the goods the declaration
must be regularized in the same way with the customs authorities.

47. The representative of Si Lanka said that the national experience papers were useful.
Sri Lanka wished to share its experience on the subject of pre-arrival examination in response to
Japan's proposal, since there were similarities. He was able to make that input due to the fact that he
had received real-time input from his capital from a group established as a direct result of a workshop
held in Colombo the previous month in collaboration with the World Bank.

48. Sri Lanka Customs had successfully introduced the examination of pre-arrival declarations
submitted manually to expedite the express cargo consignments released through a clearance centre
operated by a leading courier company. The company had provided the necessary infrastructure
facility, including X-ray machines, for screening of parcels being cleared without physica
examinations and Customs held a cash deposit of the company as a security guarantee. The procedure
adopted for clearance of express cargo at that centre was similar in several aspects to Japan's proposal
in TN/TF/WI/53.

49, Under the existing procedure, a company submitted an Import Declaration together with a
copy of the Cargo Manifest and copy of the Air Way Bill to the Customs prior to arrival of cargo.
The time of declaration would depend on the receipt of on-line information by the company from the
principals.

50. The customs staff examined the documents on a risk analysis basis and selected parcels for
physical examination. When the goods arrived at the clearance centre in customs' bonded carriers, the
company staff, under the supervision of customs, sorted out the parcels which needed to be examined
and released without examination. Once the customs declaration was warranted for payment after
selectivity for examination, the data would be captured eectronically and on-line payment would be
made. The customs staff randomly screened the parcel selected for releasing without examination
through the X-ray machine and permitted clearance. The documents were aso subject to post
auditing.

51. With the implementation of pre-arrival documentary examination, approximately 85% of
parcels which required urgent clearance could be released within one-and-haf hours from the time of
arriva of consignments.

52. The expectation had been to adopt the system for the regime of general cargo of severa
categories. The main condtraint Sri Lanka experienced was to bring about a pre-arrival examination
system, since the magjority of shipping agents were not in a position to forward cargo manifests to the
Customs in advance. It was necessary to get that requirement fulfilled through the shipping agent to
effectively adapt the system.

53. In that context, Sri Lanka sought clarification from the Japanese delegation as to at what stage
the delivery order was submitted to the customs and what clearance documents were warranted to
accept payments under that procedure.

54. Under the existing regulations in Sri Lanka, the tariff and rate of exchange were applicable
for assessment of fiscal levies as at the date of submission of declaration to the Customs. Therefore, a
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time period had to be determined for pre-arrival declaration in order to refrain from revenue
implication issues.

55. In principle, Sri Lanka agreed to extend the pre-arrival documentary examination facility for
genera cargo, too, except for specified categories of goods with the necessary assistance from
relevant organizations or supporting countries to put the system into practice effectively.

56. The representative of Panama said that Panama had in place a Single Window system which
had been functioning for more than 15 years. Panama wished to put several questions to Singapore
relating to how one could analyze and strengthen the Single Window system; in particular, as
follows. (1) Was Singapore's system centralized or regional and divided into different geographical
regions?, (2) Did Singapore require support from a specialized international body with regard to
customs procedures?; and (3) how much time had Singapore needed to set up the TradeNet® and had
it been set up in stages?

57. The representative of EQypt raised a question regarding Korea's paper (TN/TF/W/55) on post-
clearance audit. Paragraph 12 of the paper indicated that from 2001 to 2004, additional revenues
related to detection of tax evasions increased dmost five times from US$100 million to
US$480 million. Egypt wished to have an explanation for that increase. Was it related to a more
efficient or adifferent way of implementing post-audit clearance?

58. The representative of the European Communities said that the revised compilation document
could, indeed, be a valuable working document on which to base the NG's preparations for its report
for the Hong Kong Ministerial. The European Communities hoped that it would be kept up to date
and that, in the autumn, one could find away to review it and even make it shorter rather than longer.

59. With respect to the submissions from Japan, Korea and Singapore, the EC considered it useful
to aso circulate, in addition to specific proposals on TF commitments, those kinds of explanatory
papers which explained how, in practice, certain trade facilitation measures operated, their benefits,
their cost, and other implications. That would help to improve Members understanding about the
nature of those provisions.

60. The European Communities certainly agreed with Korea that auditing systems for payments
of customs duties were a very efficient means of facilitation both for traders and governments.
Auditing systems were a very efficient way of doing calculations, more efficient than doing it on an
individual consignment basis, and also a very good means to reward compliant traders with a faster
system for goods release. The EC shared the question that Egypt put to Korea. The EC would also
like to know exactly what accounted for the very large increase in revenue collection in the period
referred to by Korea. Furthermore, the EC wondered what that represented as a percentage of Koreds
total revenue collection.

61. As for the Japanese paper on pre-arriva processing, the European Communities thought that
pre-arrival processing was one of the most significant TF measures that wuld be introduced. A
number of delegations, including Chinese Taipel, Peru, Mongolia, Korea, the European Communities,
Turkey, and others, had aready made proposals on that matter. The EC saw that as a measure of
transparency and predictability, comparable to advance ruling systems, but also as a measure of
facilitation. For the EC, the red benefit of pre-arrival processing was that it reduced the time taken
for goods to be released from customs control since, instead of carrying out al the documentary
examination processing upon the arrival of the goods, the examination could be carried out while the
cargo was on route, or even before shipment. The European Communities believed that it was
particularly useful for consignments which were time-sensitive, such as foodstuffs, or just-in-time
express shipments.  The European Communities noted that, as demonstrated by Japan in its paper,
pre-arrival processing was as useful for small companies as it was for large companies and was a
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measure that culd be introduced with or without automated procedures. That observation was
important as it should allay concerns of some countries that that form of facilitation technique was
only possible on the basis of automation, which was obvioudly not the case. Some Members hed
expressed concerns about possible cost implications, or the urden of those methods. But, as Sri
Lanka had mentioned, pre-arrival processing was already in existence in awide range of countries.

62. In that context, the EC wished to draw the NG's attention to an interesting report by the
Globa Express Association, a federation of the express carriers, which had surveyed the extent to
which pre-arrival processing of the kind described by Japan was actualy in operation around the
world. The report showed that there was a very large number of countries already using it, including,
for example, Bangladesh, China, India, Indonesia, Jamaica, Malaysia, Mauritius, Nigeria, Sri Lanka,
and Uganda, which demonstrated that there was no particular difficulty from a development point of
view for Members to introduce pre-arrival processing. The report suggested that there was no
correlation between using that facilitation method and levels of development, or size of economy or
geographical region, or any other parameter.

63. As for Singapore's paper on its TradeNet® system, a number of Members had already
proposed the introduction of such a system, a Single Window for the submission of documentation
needed for import and export. Obvioudly, that "one-stop shop" idea was a mgjor facilitation measure
because it saved traders from having to separately submit documents or datato a number of different
agencies. Not every delegation was as organized or sophisticated as Singapore, and some Members
had expressed concerns about how easy it would be for all of them to introduce that kind of " one-stop
shop” system. But, as Singapore had suggested, it could be introduced on a progressive basis and
progressively applied to different forms of customs operation. The fact that the Single Window
system could be applied progressively to cover alarger proportion of customs operations was, in part,
an answer to the questions raised by delegations about the ease or difficulty of introducing that type of
system.

4. The representative of Jamaica said that the revised Secretariat compilation would be useful in
developing a sort of inventory of proposed measures, making it easier to cross-reference what was
being done in Member states to alow for a better value added in the negotiations.

65. Jamaicawished to make a few comments on the submission by Japan. For the most part, the
nature and scope of Japan's formalities for pre-arrival examination was consistent with those carried
out in Jamaica. In paragraph 4, it was noted that customs might conduct documentary and/or physical
ingpections of the declared cargo, if necessary. From Jamaica's point of view, physical examinations
would aways be a requirement of the customs department in order to facilitate effective controls
while at the same time facilitating trade. However, in the case of "authorized traders' on the
programme called selective import and importation system (S11S), that requirement might be waived.

66. On paragraph 13, Jamaica wished to note that Jamaican customs required a submission at
least ten days prior to arrival of the consgnment. It was noted in paragraph 15 that, for Japan,
importers were notified about the necessity for physica inspection prior to the scheduled date. In
Jamaica's case, traders were not advised beforehand of customs intentions to waive the physica
examination requirement. In paragraph 16 on the import declaration, once the entry had been
accepted and passed by customs, there was no further requirement by the invoice branch of the
customs department for the submission of documents. Like Japan, Jamaica saw it as important for
trade facilitation for the facility of pre-arrival examination to be available to those importers who
needed their cargo right away, in which case the facility provided a so-called just-in-time effect.

67. The representative of Singapore replied to questions raised about Singapore's paper. Firdt, it
should be noted that, as highlighted in the introduction to the paper, the document was an experience
paper. The paper recognized the difficulties that LDCs and some developing countries might have in
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implementing a system like TradeNet®. Singapore had also emphasized that TradeNet® was just one
tool for achieving the objectives of a Single Window system.

68. As for the question raised by Switzerland, TradeNet® was linked up with al the relevant
agencies dedling with importation and exportation of goods, including SPS measures. The
TradeNet® system had facilitated trade. However, it had not prgudiced customs control. On the
contrary, it had enhanced efficient customs control. As highlighted in Singapore's previous paper
(TN/TF/W/47) Singapore employed risk-management techniques at the border to concentrate on high
risk goods.

69. With respect to the question raised by Panama as to whether the system was centralized,
Singapore wished to recall that Singapore was rather a small country. Therefore, it was a centralized
system. The question asto whether support was received from other agencies would be answered in
due course. Asfor the question about how long it had taken to set up the system, Singgpore wished to
inform that a multi-agency committee had been set up in December 1986. After some interna
coordination and discussion, the system was ingtituted in January 1989. Basicaly, it had taken about
two years to ingtitute Trade Net. However, Trade Net itsef had been implemented in stages. Firgt,
the system only processed applications for items that were not controlled or that were not subject to
duty. Later, it extended to control tems such as food and medicine. It was an evolving system and
had been implemented in stages.

70. The representative of Korea welcomed Japan's experience paper on their pre-arriva
examination system which well illustrated how pre-arrival examination could work to facilitate
clearance procedures.

71 Korea had had a similar system in place since 1995. As had been well described by Japan,
that system did not necessarily carry an overly additional burden in order to be introduced in one's
customs clearance system.

72. In Korea, the pre-arrivd examination system was mostly used in importation by air that
required expeditious clearance or importation from close distances, for instance, China or Japan.
Perhaps the only significant difference between Japan and Koreain terms of a pre-arrival examination
system was that, unlike Jpan, where customs would issue an import permit immediately after the
formal import declaration was presented upon arriva of the cargoes, in Korea, once pre-arrival import
declaration documents were examined by customs and provided that they met Korea's pre-arriva
examination standard, the "import acceptance permit” was immediately issued “"even prior to" the
arriva of the cargoes for further expediting importation procedures.

73. Korea believed that the pre-arrival examination system, along with other useful systems
introduced through many proposals by Members, was one of the useful studying tools which could be
considered and adopted as Trade Facilitation rules to elevate one's customs clearance process.

74. With respect to Singapore's paper, Korea shared the view on the usefulness d a Single
Window. Koreawas aso considering the implementation of a Single Window through its domestic
authorities. 1t was not fully implemented yet. Singapore's paper encouraged Korea to expedite
domestic procedures in that regard.

75. With respect to the questions on Korea's paper by Chinese Taipei, Korea wished to reply that
there was no lega duration of the reporting on the imported goods. But Korea was expecting the
importers to report within a reasonable period of time on their imports. Then, Koreas customs
authorities examined those import cases within a certain period of time. For example, the planned
audit normally took 10 days, while the comprehensive audit system required almost twice as much
time, about 20 days. Theoretically, the maximum period in which to conduct the examination was
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2 years. However, if more than 2 years had passed, there was no obligation for the importers to report
with the Korean Air Customs authorities having no right to request any examination on that
importation.

76. Regarding the third question on whether the system was adso applied to the exporter
declaration, Korea wished to inform that its customs authorities had no right to contact the exporters
directly. If Korea's authorities sought any additional information on an importation, they would
request it through the importers. Therefore, the audit system did not directly apply to export
declarations.

T7. With respect to the questions from Egypt and the EC on the reasons for the rapid increase in
revenue from 2001 to 2004 when introducing the audit system, Korea wished to inform that it had
introduced the system in 1996, with the planned audit and the comprehensive audit having been
supplemented as of 2001. By introducing the planned audit and comprehensive audit, Korea had
enforced its audit system through those means and, as aresult, detected a rapid increase in violations.
Korea did not am for introducing the audit system for the prevention of tax evasion but for the
facilitation of trade. Therefore, if over time, the sdlf-assessment of the audit system was applied to
more and more importations, experience showed the number of tax evasions by companies to
decrease. As for the EC's question on the ratio of the tax collection to the tota tax revenue, Korea
wished to inform that it amounted only to avery small fraction of one or two per cent.

78. The representative of Japan said that the national experience papers by Korea and Singapore
were very useful. Japan had adopted similar systems with respect to post-audit and Single Window
systems, and much could be learnt from those experiences.

79. With respect to the comments received on Japan's proposa, Japan was encouraged by the
feedback from developing countries which adopted similar systems, especialy for air cargo. It was
encouraging to hear that Japan's experience was shared even by developing countries with respect to
the usefulness of pre-arrival declaration and examination.

80. As regards the question by Chinese Taipei about the usage rate of sea cargo and air cargo
regarding the pre-arrival examination, Japan wished to inform that the importers o air cargoes were
very sendgtive to the quick release and ddlivery of goods. In the case of air cargo, the cargo was
directly brought to Japan from the countries of origin. Traders and importers might obtain necessary
information or documentation to submit pre-arrival declarations before arrival. But in the case of sea
cargo, importers and traders were not sendtive to the quick delivery. Also, they might change
destination or content of the vessels. Therefore, they could have some difficulties in preparing for the
submission of al information and documents needed for the pre-examination and pre-arrival
declaration. That might be the reason for the usage rate being substantively lower in the case of sea
cargo compared to that of air cargo.

81 The representative of the United States briefly introduced the prgposal jointly submitted by
India and the United States (TN/TF/W/57). The paper set forth their joint proposal under the Trade
Facilitation negotiating mandate to "aim at provisions for effective cooperation between customs or
any other appropriate authorities on trade facilitation and customs compliance issues'.

82. The challenges faced today by officials responsible for border regimes as well as by traders
themselves operating in a globa just-in-time economy brought about a true complementarity. The
needs of facilitation actually demanded a broad array of tools "away from the border" for authorities
to ensure compliance with applicable laws and regulations. Members had seen some of those
articulated in proposals for new commitments reflecting improvement and clarification of GATT
ArticleV, VIII and X.
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83. The sponsors of the paper believed that there could be substantial benefits from achieving a
mechanism that was practical, effective, and forward-looking, so that the mechanism would also work
to promote cooperation and commonality of information requirements. In that regard, the proposal
put forward the idea of building such a mechanism on the WCQO's Customs Data Model.

34 The proposa was an invitation for Members to work together and creste some new
opportunities to improve facilitation and enhance tools used by authorities for ensuring compliance.
Just asimportant, however, as the paper set out, were that the results in that area could be a ladder for
bringing forward the border regimes of Members at adl levels of development through the emergence
of avirtua cooperation and information "network".

85. The India-US proposal put forward what the sponsors saw as the next steps to be undertaken
towards meeting the mandate. There were many aspects to the issue of cooperation and information
exchange, as the paper noted, and future submissions could be expected. It should be apparent — if
only from the partnership behind that proposa — that there was a genuine need and interest in
advancing on that element of the mandate rounding out the rest of the NGswork. The United States
looked forward to that effort as the NG's work overall intensified.

86. The representative of India said that the revised compilation of the proposals would be an
important document as Members moved towards a more intensive phase of the negotiations.

87. India was pleased to introduce the India-US paper on customs cooperation and fully
supported the ideas expressed by the USwhen introducing the paper.

88. India noted that the joint paper was the first proposa on the third aim of the negotiations
under Annex D modalities, whereas the other two aims of Annex D, combined together, had aready
attracted more than 50 proposals. Indiawas pleased that the work on the third aim of negotiations had
been started with that proposal.

89. India believed that Members work in the NG would be incomplete if the issue of establishing
a multilateral mechanism for exchange and handling of information between Members was not
addressed.

Q. Some of the important reasons for undertaking negotiations on trade facilitation, such as
exponential growth of global trade and advancement of information technology, also afforded
opportunities to look a enhanced compliance mechanisms. India believed that the current
negotiations provided the right opportunity to give a multilateral under-pinning to the traditiona
bilatera method of cooperative information exchange. That would be in tune with Members work on
improving GATT Articles V, VIII and X. India strongly believed that an enhanced compliance
system through such a cooperation mechanism would be another facet of trade facilitation. Indiaalso
expected that a cooperation mechanism would have some additional, positive spin-offs such as the
creation of an information "network involving al Members.

91 The on-going negotiations presented an opportunity to evolve a cooperation mechanism for a
broad universe of information categories, consisting of both trade transaction information and
secondary information. However, Indiafelt that it was best to approach the issue step by step and had
therefore first focussed the discussions on a mechanism for exchanging trade transaction information,
which essentialy consisted of data elements relating to movement of goods across the border.

22. India was mindful that the outcome of the TF negotiations should not create any overly
burdensome system or ingtitution which a large number of WTO Members might find difficult to
adopt. Hence, India's aim would be that such a mechanism should be practical and efficient.
Therefore, that work could take into account the WCO's ongoing work on a Customs Data Model.
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9. India believed that another crucial issue that would determine the efficacy of a cooperation
mechanism was the issue of confidentiaity in handling such information. India would address that
issue in more detail as the negotiations progressed. India wished to suggest that the confidentiality
barrier should not exist for such type of data which was available in the normal course of procedures
to the customs authorities of importing and exporting countries. Similarly, Members had to be
mindful that one of the improvements they were discussing for GATT Article X was to strengthen
judicial appeal procedures. The cause of an enhanced judicial appeal system would definitely not be
served by withholding normal trade transection information which could be a crucia piece of
evidence to bring a wrong-doer to justice. The paper suggested the next steps for evolving a
multilateral mechanism for the exchange of information.

A. The representative of Paraguay recalled Paraguay's earlier stressing of the importance it
attached to the channels for information exchange that allowed customs officials and others to have
steady, effective and speedy exchange of information. That contributed to being more transparent,
improve customs procedures and prevent the committing of offences. For those reasons, the US-India
proposa to have networks for the exchange of commercia information was welcome, as were other
proposals that would go into more detail on the envisaged mechanism.

95, The representative of Chinese Taipei welcomed the proposal from the US and India to
establish a multilateral mechanism for the exchange and handling of information between Members.
As everybody was aware, that exchange of information had been undertaken bilaterally in specific
areas. When implementing measures such as advance ruling, pre-arriva clearance and post-clearance
audit, Chinese Taipel agreed, in principle, that a multilateral mechanism for information exchange
would enhance customs cooperation between Members. However, one had to be very careful to
address the second category of confidential information.

9%. Chinese Taipel sought answers to the following questions: (1) should a hub be established for
Members to transfer that trade transition information? And (2) how did the mechanism handle the
information and how did it use it? Chinese Taipel was interested in further discussing some other
elements of such amechanism, such as, for example, the possible use of information, communication
technique and the potential development of international standards.

97. The representative of South Africa commented on the India-US paper, announcing South
Africas intention to co-sponsor the proposal. The drafters of Annex D had recognized that trade
facilitation and compliance with customs procedures were interlinked and could be considered to be
two sides of the same coin. In a perfect world, customs administrations' objectives would be to only
facilitate trade and not to worry about enforcing control, as al traders would be compliant.
Unfortunately, that was not the case. While South Africa acknowledged that the mgjority of traders
and businesses were honest and very hard-working, one had to realize that there were those who were
bent on committing criminal activities and who were not willing to comply with customs laws.
Unless one had the necessary tools to combat such actions, countries would be deprived from reaping
the full benefits that could be gained from trade facilitation.

9. South Africa saw the primary role of customs administrations as that of ensuring trade flows,
by ensuring compliance with customs laws and procedures, and also other laws administered at
borders. It was the way in which customs administrations discharged that responsibility that
determined whether they facilitated or inhibited legitimate trade. Customs administrations were
increasingly coming under pressure to contribute to the social-economic development by, on the one
hand facilitating trade, and, on the other, preventing additional economies and societies against the
threat poached, amongst others, by organized crimina syndicates and terrorists.

29. It was a common objective to promote trade that would enable development, especialy in
developing countries. That was, however, under threat from crimina elements. The customs
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community was serious in responding to those challenges as was evident at the WCO Council meeting
which had taken place in June 2005. For the first time, the WCO Council took a ground-breaking
decision to approve a framework of standards to secure and facilitate global trade. Those standards
would enable the seamless movement of goods through international trade supply chains, and to
empower customs administrations to effectively ensure compliance. One of the cornerstones of those
standards was to establish a real-time cooperation between customs administrations through advanced
electronic transmission of customs data, enabling customs administrations to identify high-risk
consignments prior to the arrival of gpods. South Africa had joined more than one hundred other
countries who formally indicated their intention to implement that framework by depositing their
declaration of intent with the Secretary-General of the WCO.

100. The reasons that South Africa associated itself with that paper were the following:  First,
South Africa believed that the negotiations should not only strive to provide a balance between trade
facilitation and compliance, but also to produce an agreement that would ensure maximum trade
facilitation while also ensuring maximum compliance with the law. Those two objectives could be
achieved at the same time.

101.  Second, South Africa had always believed that the mention in the July Package of giving due
account to the WCO was very important in ensuring that Members took full advantage of aready
developed tools in order not to re-invent the wheel by developing similar tools. The proposal was
consistent with South Africa's thinking asit aso referred to WCO instruments.

102.  Third, South Africa believed that the exchange of both categories of information, as indicated
in the paper, would go a long way in addressing fundamental issues faced by all customs
administrations, developed and developing alike. Some of the benefits included the following: the
ability of countries to conduct risk assessment, to effectively dea with higher risk cargo; and the
ability of countries to ensure a smoother and much faster movement of low-risk consignments, thus
enhancing the facilitation of trade.

103.  Looking at the key findings on benefits of trade facilitation, words such as increased revenue
for customs, increase in investments, and economic growth, were seldom left out. It was clear that
whatever benefit a country could reap from the facilitation of trade, those could be easily subtracted
by illegal activities. Rogue traders and organized crimina syndicates also exploited the international
supply chain through the evasion and avoidance of duties and taxes, the smuggling of goods and
money laundering and trade n counterfeit goods. Those activities threatened national economic
security.

104. Members had to ensure that the benefits that countries were looking for were not eroded by
such threats. The goals should be to give maximum facilitation to legitimate traders on the one hand,
and inhibit and disrupt illegitimate and crimina elements on the other. That proposa offered the
opportunity to do just that by establishing a multilateral mechanism for information exchange.

105.  Therepresentative of Switzerland said that Switzerland had understood the India-US paper to
lean on two categories of information: trade transactions and specific cases linked to investigations.
The submission dealt with the first category. Switzerland would be interested in having further
explanation on the mechanism described. The question of confidentiaity of information would be a
key element in the discussion. Furthermore, Switzerland wished to underscore that its industry had
insisted that WTO negotiations should serve to prepare disciplines that would lead to a drastic
reduction of information required for the clearance of goods. Different authorities should have a strict
minimum of information necessary for clearance. They had expressed concern that, in some cases,
there was no confidentiality of information, with the information not only strictly used for clearance
but for other purposes. However, further discussions were welcome.
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106.  Therepresentative of Singapore had two comments on the India-US paper. Fird, asidentified
in paragraph 8 of that paper, confidentiality was an important issue that had to be addressed.
Singapore, like most countries, had confidentiaity provisions in its legidation to protect confidential
business information submitted to the government. Those rules were necessary to allow businesses to
operate in a cooperative environment and to prevent business information from being divulged to
unauthorized persons, as well as to maintain traders' confidence in the government agencies. That
was a senditive issue. Nonetheless, Singapore would endeavour to cooperate and render assistance
whenever it was permissible under its legidation.

107.  Second, in exploring the possibility of implementing the WCO Customs Data Model to define
the universe of trade transaction information, it might be necessary to consider the position of

Members which might be operating one-stop Single Window systems such as Trade Net, whereby
traders just had to submit one trade declaration, wire and EDI system for processing by all relevant
agencies. That Single Window incorporated al the data requirements of all controlling agencies.

Therefore, it was possible that the data sets handled by Members operating Single Window systems
could be different from the data sets required by authorities that might be operating on the two-step
processing system highlighted in that paper.

108.  The representative of the European Communities welcomed the notion that Members should
try to develop a multilateral platform for cooperation between customs authorities in the negotiations.
A number of proposals had aready been made on customs cooperation at the border in the context of
transit regimes. The India-US proposal took that a step further in proposing a different form of
cooperation between customs concerning the exchange of data.

109. The EC noted that the paper referred to the importance of bilateral arrangements between
customs administrations. That element would continue to be important in any future commitments or
approaches to customs cooperation. The EC aso recognized the case for developing some
multilateral arrangements as well and welcomed the reference to the WCO Customs Data Model. The
paper was in a sense suggesting that that could congtitute some form of generaly accepted
internationally used standard. The EC aso shared the point made by others on the question of
confidentiaity of information. That was certainly important and an issue which would have to be
looked at in the future, as and when that proposed mechanism was developed further.

110. The EC had some specific questions regarding the proposal. Fird, it suggested that
information exchange between customs could be part of supporting behind-the-border modern
customs procedures, such as advance rulings or pre-arrival processing of infor mation. It was not very
clear to the Communities why one would need to have a government mechanism of exchange of
information in order to implement what were in fact business-to-government operations. Pre-arriva
processing of data and advance rulings were the product of a relationship between the trader and the
customs. It was therefore not clear why one would need government information mechanisms to
support those kinds of trading interests. Clarification was therefore sought on that point.

111.  Second, the proposal suggested that one could use data generated at export for the purpose of
import clearance. In other words, the export data would actualy replace data collected at import with
the result of one therefore having only one set of data as opposed to two. The EC wondered whether
that was actualy part of the thinking behind that proposal.

112.  More precision was further sought as to what the proposed mechanism would actualy be and
how it would look. The proposal did not redly go into any specifics on the mechanism. Lastly, the
EC would be interested to have further explanation as to which specific issues that mechanism would
be designed to address or solve. The paper was not very explicit about what sort of problems that
kind of mechanism for inf ormation exchange was designed to solve.
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113.  The representative of Colombia said that the India-US proposal to improve cooperation
between customs authorities was important. It was important to implement a compatible information
system so as to exchange information between parties, taking as a basis the WCO Customs Data
Modd. Colombia was attentive to the devel opments that would take place, taking into consideration
the measures proposed in the India/US proposal. The exchange that had taken place would help to
continue devel oping that mechanism whose generd lines had been presented.

114. Colombia also agreed with other delegations on the need to pay specia attention to the
treatment of confidentiality of information. That was critical. If Members wanted to safeguard and
manage properly confidential information, they had to have appropriate systems that would help in
their work on both customs control and trade facilitation.

115.  Therepresentative of Jamaicasaid that the establishment of mechanisms for the exchange and
handling of information was an area which Jamaica had incorporated in its customs reform and
modernization programme. As such, customs cooperation, particularly through information
exchange, was pursued actively by Jamaica with its main trading partners. A number of information-
sharing arrangements were being pursued. Jamaica could therefore support the establishment of that
mechanism as an outcome of the trade facilitation negotiations.

116. More information was sought on the scope of the elements which would be binding, as well
as on those which would be non-binding or applied on a best-endeavour basis. Jamaica also wished to
ensure that there was a streamlining of the cases where cooperation would take place. In so doing,
one would take account of the very important issue raised in the proposal in respect of the principle of
confidentiality in handling information. It would aso provide a certain degree of predictability of the
types d requests that could be made as well as the conditions under which cooperation would take
place. Interms of the procedura elements of cooperation, Jamaica would propose that an assessment
of existing systems be done so as to avoid duplication. Furthermore, TA for information sharing and
networking, both with agencies and cross agencies, would be a priority in that context.

117.  The representative of Romania said that both the Chair's TNC report and the Secretariat's
compilation reflected accurately the work done in the NG and showed the way forward. Romania
welcomed the paper by India and the USwhich highlighted an important aspect of what the rules on
trade facilitation might include. Cooperation between customs authorities was crucia in many cases.
Romania's experience had shown that bilateral agreements consgtituted today's way of solving those
matters. Romania would ask the proponents to further clarify how the mechanism might look. The
paper noted that it would be in full compliance with the WCO Customs Data Model, but Romania
wondered whether the sponsors of the paper envisaged replacing the actual bilateral agreements
among customs authorities with a new multilateral one. Clarification was also sought on the scope of
the information exchange the mechanism would provide. Romania also attached great importance to
the confidentiality of the information to be exchanged between customs authorities and tad very
pertinent and very dtrict legidation on how to treat confidential information.

118.  Therepresentative of Mauritius said that Mauritius supported the joint proposal by India and
the US for cooperation between customs authorities on trade facilitation and customs compliance
issues. That would indeed be a positive step in expediting trade flows and enhanced transparency.
Mauritius also welcomed the proposal to set up a multilateral mechanism. Mauritius was, however,
concerned, as had aso been expressed by other delegates, about cnfidentidity aspects. Further
clarification on that matter would therefore be appreciated.

119.  Therepresentative of China said that the Secretariat's updated compilation was very important
and could be taken as the basis for the future negotiating process.
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120.  Exchange of information was a long-pending issue, aready discussed in severa other fora,
including the WTO Committee on Customs Vauation and the relevant committees in the WCO.
However, the practical obstacles remained unsolved in many countries. Asreferred to in the paper by
the US and India, mgjor difficulties were confidentiality matters, the incompatibility in the IT systems
under the data definitions, the overburden of work for the customs of exporting Members, and the
uncertainty of the lega status of the information provided by the customs of exporting Members to be
handled by the customs of importing Members. However, the launch of trade facilitation negotiations
under the framework of standards for security and facilitation of global trade which was newly
adopted at the annua conference of the WCO opened a very important opportunity to discuss that
issue further and within a broader and more intensive framework. China agreed with the proponents
that al Members should work together with the cooperation from other relevant international
organizations. Members should be more creative during that process to find out a possible way to
address all those obstacles. China was ready to discuss that issue in the future negotiating process.

121.  The representative of Japan appreciated the work by the US and India and agreed on the
importance of customs cooperation, which would contribute to due customs controls. While Japan
understood the importance of information exchange, it aso shared the concerns expressed by other
Members with respect to confidentiality issues. In particular, the Japanese legidation imposed strict
constraints with respect to the provision of information to other countries. It also had to be taken into
account that Members had different legal and judicia systems. Therefore, one had to take into full
consideration confidentiality aspects in developing the India-US proposal. The issue would become
much more important when Members discussed multilateral systems, not with respect to a bilateral
agreement, but with respect to information exchange. That would have to be discussed further.

122.  The representative of Audrdia recognized that cooperation between customs authorities was
the third objective of the July Framework mandate that welcomed the launch of discussions to
advance that objective through the India-US proposal. Australia wished to highlight three points in a
preliminary reaction to the proposal.

123.  Fird, as for several other Members, confidentiality was an important issue for Austraia.

Audtraian businesses dd provide commercial information to customs authorities, in confidence, and
were sensitive to the way in which that information was managed and handled by customs. That was
an issue that Members had to look at closely as they moved forward on that proposal. Second,
Austraia noted the intention to build on work of the WCO in that area and would be looking closely
a precisely how that WCO work could be trandated into the WTO environment. There could be
many ways in which that @uld unfold. Third, Australia noted that the information that could
potentially be covered by category | of the proposal would potentialy involve a huge volume of
transactions, presumably import and export data between developed and developing countries.
Clearly, one was looking at a two-way flow of information here, and one would need to consider the
extent of the administrative burden that that might impose, notwithstanding the obvious ability to
make use of IT technology. Australiawas willing to further discuss the details of the submission and
looked forward to further proposals on the matter.

124.  The representative of Pakistan said that, with respect to the India-US proposal, Members had
already agreed in the July Framework that any agreement on Trade Fcilitation would aim for
effective cooperation between customs. Pakistan agreed with the sponsors of the paper that Members
should establish a practicad and effective commitment pertaining to (i) a defined universe of
information; (ii) a practical basis for exchange that was efficient and not burdensome; and (iii) a
forward-looking exchange of information.

125. With respect to the question of confidentiality, Pakistan agreed that one had to address that
matter. However, one had to be careful not to use that concept for a one-way flow of information. In
the past, there had been much agreement between developing countries, and also through the WCO,
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and that sharing of customs information was mostly serving the interests of developed countries, such
as, for example, with respect to the information flow about drugs, etc. But when developing countries
wanted any information on vauation or similar matters, that request was often refused on
confidentiality grounds. Therefore, anything Members built up should be bilateral and in the interests
of both sides. Pakistan looked forward to seeing a further building-up on the US-India proposal.

126.  The representative of Korea said that Korea welcomed the India-US paper on a mechanism
for information exchange. Korea did not deny the usefulness of such a mechanism for information
sharing which would help Members to proceed and share important information among customs
authorities. In that respect, Korea welcomed the consideration of that mechanism for information
exchange.

127. At the same time, Korea aso had some concerns and reservations, like other Members, m
what kind of differentiation was to be made between the first and second category of types of
information. That should be further developed. That was dso closdly related to the matter of the
multilateral or bilateral mechanism for those different types of information. Also, one had to think
about whether some regulations or agreements were subject to obligations on an obligatory or
voluntary basis, and to what extent. Another point already mentioned by Japan was that there were
very different legal bases depending on each country and how those mechanisms could be
incorporated as a rule. Korea shared the views regarding confidentiality and usefulness of that
mechanism and the compatibility between the two of them. Those concerns should be further
elaborated.

128.  Therepresentative of Brazil said that the US-India proposal was a good one that pointed in a
new direction. It was the first proposal on the issue of exchange of information defined as part of the
NG's mandate in Annex D. One did not yet know the details of that multilateral mechanism
information exchange. While agreeing an the relevance of the matter, Brazil agreed with Pakistan on
some of the concerns raised. Confidentidity was definitely an important issue, but it should not
prevent countries from having access to important information. Therefore, whatever one did to
preserve confidentiality had to be done in away that did not prevent countries from having access to
information they needed. That should be important from their perspective as importing countries and
as trade partners.

129.  The representative of Egypt said that, while specific instructions had not yet been received
from his capital on the India-US paper, the issue of exchange and handling of information between
Members had already been discussed, abeit in a different context and framework, in the Committee
on Customs Vauation, where the matter had been taken up as an implementation issue. At that time,
the instruction had been to support that mechanism of information. Therefore, until having any
further instructions, Egypt was generadly supportive of that kind of mechanism

130. The representative of Peru said that, on first impression, the India-US paper was very
interesting. Peru favoured all mechanisms for an exchange of information. 1t had to be both open and
transparent. Peru shared some of the concerns that had been expressed by a number of delegations
regarding the issue of confidentiality, and also on transparency, as mentioned by Pakistan. Peru
wished to see the further development of the paper.

131.  Therepresentative of the United States wished to respond to some of the points made on the
India-US proposal. South Africa's comments were appreciated. The issue of information exchange
had aready been discussed previoudy in the WTO. The US position had been different from the
Egyptian one at that time. What had changed was that there was now an opportunity to make one's
own context. There was a clean date. That had also come up in other proposals. The advantage
Members had in the negotiations was that they could look at issues anew and forge ahead.
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132.  With respect to the questions raised by the EC, the US wished to correct certain impressions.
The examples of advance rulings and pre-arrival information had not been gven as elements that
would be assisted by such a mechanism. Rather, they had been referred to as examples to underscore
the importance of information that was used away from the border. Customs was not just about visual
inspection anymore. The point had been to give examples of the importance of functions awvay from
the border with the nexus being that, what was being proposed would be yet another tool to assist the
performance of such functions away from the border. The intention had not been to suggest that there
was adirect link of the function of cooperation with, for instance, issuing binding rulings.

133.  Asfor the EC's second question of whether the proposal put forward a notion suggesting that
data at exportation replaced that at importation, the US wished to clarify that that was not what had
been suggested. The United States had done some work on that particular issue in the past, both with
its neighbours to the north as well as with the United Kingdom customs administrations, but,
certainly , that was not specifically provided for in the paper. 1t might be an intriguing element to look
into, as the negotiations proceeded, but he could not say that that had been on his delegation's mind
when submitting the paper. The US would, however, invite the EC to advance such a notion.

134.  With respect to the third EC question about what the mechanism would look like, the only
answer the UScould give was. "let's see". That was going to be up to Members. The submission was
intended to give some shape as to how to approach that element of the negotiating mandate.
Confidentiality, for example, certainly hadto be addressed, as well as efficiency.

135. Asfor the EC's fourth question, seeking an explanation of problems, the US was a little
confused. In the United States, the customs administration liked to say that they were responsible for
implementing and administering four hundred laws on behalf of forty agencies. The US was sure that
each customs administration in the individua EC member States was in a Smilar situation as well.
Therefore, overal, the proposal should not be taken as anything except away forward, a beginning. It
had taken five decades for the United States and India to put forward a joint proposal. That should
not be underestimated, as well as the fact that the US and India were both cognizant and
wadl-schooled in the issues referred to. Both shared the interest in the fact that there was promise for
asignificant result, as well as the notion that the issues presented were in fact submultiple. Members
had a chance to come in with some results that had benefits on many levels. The US was most
anxious to move forward on that issue.

136.  The representative of India said that India was pleased with the process that had been started
with the US and was looking forward to continuing it. Most of the questions raised on their joint
submission had already been addressed in a preliminary way by the US. India saw that as a
beginning, and noted that there was interest in knowing how that mechanism would work. It was an
issue Members had to work on further.

137.  India was thankful to South Africa for co-sponsoring the paper. Some d the concerns that
had been expressed by them should also go to answer the EC's last question as to what kind of issues
that cooperation mechanism was meant to address. India looked at that mechanism as a means to
address issues concerning the violations of customs laws. The Indian delegation fully supported
Pakistan's observation that the mechanism should be such that it had an internal balance as well
regarding the exchange of information which would include information of use to countries where
customs revenue was ill an important part of fiscal resources As a result, one would need
information which helped to combat customs revenue frauds.

138.  Confidentidity was clearly important. But one had to carefully consider whether it was
meant to block information which, in any case, had to be shared by the business with the exporting
country as well as the importing country. That was the very important touchstone that one had to see
with respect to confidentiality. The second matter was whether it was blocked to be used from the
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judicial processes, which was, in some way, the end result of any process of an investigation relating
to compliance issues.

139.  The representative of El Salvador referred to two contributions presented during the June
meeting by China and Korea, and by Japan relating to risk management (TN/TF/W/42 and
TN/TFWI/49, respectively). They had given useful insight into the experiences applied by other
Members. Currently, and given the important progress that had been made in risk management,
El Salvador had been carrying out procedures similar to the ones referred to in the submissions. The
only differencewas that, in the case of other experiences cited, they used tools and systems that were
more sophigticated and advanced. That highlighted the importance of TA and support for CB which
could be offered to countries such as El Sdvador to strengthen the administration of risk management.
Risk management in El Salvador aimed at facilitating trade without losing control. Measures adopted
to that end included, in phase one, pre-arrival control measures, the study of goods that were
prohibited, restricted or withheld, the analysis of goods susceptible to tax evasion, classification of
importers according to the frequency of rmon compliance with current customs legidation, selectivity
of products likely to be poorly classified from a tariff point of view, tariff classification of goods,
origin of goods, and evaluation of goods. In phase two, measures applied included franchises and
samples without commercial value, control of importers who made use of specia regimes as well as
control of importers based on results obtained in phase one. Phase three involved feedback.

140.  Paragraph 3 of TN/TF/W/49 pointed out that in keeping with the method of risk management,
commaodities and traders could be classified in different categories in accordance with its number of
standards. El Salvador wished to know more about those standards, which were applied to classify
basic products or commodities and traders, and to know what was meant by "basic product or
commodity” in that context. Regarding the levels of risk in classifying goods and traders, El Salvador
wished to know what treatment was given to each of those groups.

141.  With regard to the explanatory note presented by Japan in document TN/TF/W/42,
paragraph 7 mentioned the application of different trade facilitation measures to ensure the legitimate
movement of goods and the adoption of necessary measures againgt illicit transactions or the
movement of illicit goods through ssimplified declaration procedures, a system of instant granting of
import licences upon the arrival of goods, a pre-arrival examination system, and a system of payment
of customs duties and other duties. In that regard, El Salvador wished to know what limitations Japan
had confronted for the application of those procedures and how they had been solved. Information
was aso sought on whether there were till obstacles for the implementation of some of those
procedures and systems. That would alow developing and least-devel oped countries to capitalize on
Japan's experience.

142. The representative of Sri Lanka commented on the proposal by China and Korea on risk
management (TN/TF/W/49), elaborating on the importance of risk management. With the increase of
trade volumes, it was no longer possible to examine 100% of al cargoes coming in and going oui.
But, at the same time, one could not forget the fact that customs administrations had an onerous task
to ensure compliance with customs laws and regulations by importers and exporters. In order to draw
an appropriate balance between the two elements of customs control and Trade Facilitation, it had
now been well recognized that the best mechanism would be the assessment and management of the
risk factor involved.

143.  Eventhough the term "risk management” was relatively new, al customs administrations had
been gplying risk anaysis either formaly or informally, based on their experiences and on the
information and intelligence they gathered. What was required to date was to have an effective and
well planned risk management procedure that could be adopted by dl Member countries. In that
context, Sri Lanka shared the same view on the various el ements of the proposal made by China and
Korea.
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144.  Sri Lanka also wished to take the opportunity to elaborate on certain aspects related to risk
management, which Sri Lanka felt should be included in the measures to improve Article VIII.

145.  Firdt, Sri Lankawas of the view that a mutual administrative assistance programme should be
in place for the countries to exchange information necessary to develop risk profiles that would
enhance risk management which eventually facilitated trade. Particularly, it was the responsibility of
countries that had more trade benefits to provide information required by the other respective
countries.

146. Second, Sri Lanka wished to emphasize the importance of adopting a compliance
measurement strategy by customs administrations within the framework of risk management. That
could be done by random examinations based on automation and a so through audit-based checks.

147.  Therepresentative of India associated his delegation with the statement by the Philippines on
behalf of the Core Group. India wished to comment on papers TN/TF/W/40 to TN/TF/W/50. Many
of the ideas presented in those papers echoed those presented earlier. Therefore, India's intervention
was limited to new proposals or to those where India considered it important to reaffirm its stated
position.

148.  With respect to Article X-related proposals by Argentina (TN/TF/W/40) and Turkey
(TN/THWI45), India broadly supported the proposal to create an official WTO welbpage with a "trade
facilitation” link to Member countries, or a WTO trade portal. India, however, had concerns
regarding the creation of a nationa enquiry point, which India had aready expressed at the May
meeting in response b a somewhat similar proposal by China in TN/TF/W/26. Turkey had
specifically mentioned that if different addresses were indicated for different trade regulations, that
would not contribute to the aim of facilitating trade. India was unable to appreciate that logic. Trade
regulations in different areas required specific expertise and it might be difficult for a single enquiry
point to handle al queries with equal depth of knowledge.

149.  India broadly supported Argentina's proposal (TN/TF/W/40) that each Member should
provide the Secretariat with a list of websites containing detailed (and updated) information under
Article X with TA being given to developing countries and L DCs, whose native language was not one
of the official WTO languages, to trandate the regulations in at least one of the official languages of
WTO, as wdl as Turkey's proposa (TN/TF/W/45) for developed countries to publish all
regulationg/legislations in one of the WTO official languages with developing countries adopting a
'keyword approach to improve accessibility to trade regulations. But Argentina only talked about
developing countries. It was India's understanding that the requirement of publishing regulations in
one of the three WTO officia languages would also apply to the developed countries whose working
language was other than one of the three WTO languages. That was clearly mentioned in Turkey's
proposal and India supported that. India's understanding of Turkey's proposal of a'keyword approach
was that it would apply to developing/least-developed countries whose official language was other
than one of the three officid WTO languages. While India supported that idea in principle, India
sought more clarity on how such an approach would work; particularly how a keyword, which would
beinaWTO officia language, would lead an interested party to the main legidation, which would be
inanon-WTO language.

150.  Turkey's suggestion for Members to define their customs work processes with a flow chart in
the official webgte of their customs authorities was useful, but would be burdensome to implement.
There were several customs processes like export, import, refund, drawback, adjudication, etc.
Preparing and displaying a work flow chart for each one would be difficult and burdensome. One had
to guard against evolving a system that tended to create an information-overload.
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151.  With respect to Article VIlI-related proposals and Turkey's suggestion to harmonize import
documents and data required for the release of goods, using existing international standards under the
CV Agreement, the HS Convention, the UN Layout Key guidelines, the WCO Kyoto Convention,
Agreements on TRIPS and Rules of Origin (ROO), etc., India supported the broad thrust of the
proposal regarding standardizing trade documents. However, Indiawas not clear as to what standards
were being referred to under various WTO agreements for the harmonization of documents. For
instance, it was India's understanding that the Agreement on CV and ROO did not contain any
standards which would help in standardizing documents. India sought clarification on that issue.

152.  With respect to Turkey's proposal to establish atime limit for customs release to increase the
predictability of customs procedures, and the EC's suggestion for each Member to establish and agree
progressively to reduce its domestic standard processing times for goods release and clearance, based
on a common instrument such as the WCO Time Release Study (TN/TF/W/46), India reiterated its
position given in response to Korea's paper (TN/TF/W/18). In India's understanding, Members
commitment would need to be limited to publishing average time of release for important customs
stations for past periods. Members would themselves determine that rel ease period which would only
serve as an indicative time for clearance of goods rather than imply any commitment. Indiawished to
point out that India's domestic Time Release Study indicated that time periods for goods clearance
was not only dependent upon the speed and efficiency of customs procedures but also, to a significant
extent, upon speedy action by the importer in filing the goods declaration, responding to queries and
in making duty payment. Furthermore, time periods for goods release also depended upon the state of
infrastructure at the port and the hinterland connectivity. On account of those considerations, India
would be unable to consider any type of prescriptive commitment to establish and progressively
reduce a standard processing time. However, India recognized the value of reducing processing times
and was making every possible autonomous effort in that direction and hoped that other Members
shared that god, too.

153.  Asfor the EC's proposa for a commitment to simplify and reduce documentation and data
requirements to an absolute minimum consistent with the need to enforce legitimate policies
(TN/TF/WI/46), India felt that, while favouring a generalized commitment to simplify and reduce
documentation and data requirements in line with certain listed international standards, setting a
commitment in terms of “absolute minimum™ was too strong. India sought clarification from the EC
as to whether they had any illustrative criteria in mind to operationalize that notion of "absolute
minimum®.

154.  With respect to the EC's proposal for routine acceptance of relevant commercialy available
information (TN/TF/W/46), India had pointed out during the May meeting in response to Kored's
proposal (TN/TF/W/18) that such a practice would be somewhat contradictory to another proposal of
harmonizing document formats. Once harmonization and standardization of document format was
achieved, there would be a necessity for customs authorities to have another system to forego certain
documentation requirements when relevant information was aready available in a commercial
transaction. In India's understanding, a standardized documentation format should serve as a standard
goods declaration and that could not be dispensed with.

155.  Indiabroadly supported the EC's proposal that each WTO Member or Customs Union should
have a uniform customs code or aigned customs legidation, as well as a single import and export
declaration, administrative message or data set. Members would in any case be expected to movein
such a direction in an environment of automated clearance. However, India wished to point out that
that should not preclude a Member from having different documents for different customs procedures
(such as home clearance, warehousing, ex-bond, etc.), when those procedures were being undertaken
through paper filing and not EDI.
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156.  With respect to the EC's proposal for a progressive implementation of single, one-time
presentation to one agency, normally the customs, of all documentation and data requirements for
export or import, subject to any exceptions to be identified with flexibility being required for some
developing countries (TN/TF/W/46), India had already commented on that issue with reference to
proposals by Korea (TN/TF/W/18) and Canada (TN/TF/W/20). India had suggested that such a
Single Window system should be in the nature of a best-endeavour clause for developing countries
since it would require substantial resources to develop full connectivity between various agencies
dealing with border clearance procedures and for standardization and integration of data requirements
of all such agencies. Indiatherefore expressed its strong concern about the EC's suggestion that there
should be flexible implementation of that provision for only some developing countries.

157.  Asfor the EC's proposal to have a commitment by each Member to introduce simplified
customs release and clearance procedures including the possibility of: pre-arrival processing of
documentation; rapid release procedures based, for example, on the submisson of a smplified
document and mechanisms for post-release reconciliation of documentation and duties payable; the
possibility of customs clearance or relevant export control at an importer's or exporter's premises, and
the possihbility of periodica audit and duty payment rather than duty payment on the basis of
individual transaction, India broadly supported a system of simplified customs release and clearance
procedures as provided under the WCO's revised Kyoto Convention. India sought clarification from
the EC whether they had any other specific elements of simplified customs release and clearance
procedures in mind, in addition to those already listed.

158.  With respect to the listed procedures, India had some reservations. The first related to the
proposal to alow for the possibility of customs clearance or relevant export control at an importer's or
exporter's premises as a generalized commitment. India currently had a system of completing export
procedures at an exporter's premises (normally for manufacturer exporters). India aso had a system
of permitting on request, examination of some categories of import goods, such as specialized cargo
requiring examination in a specialized environment, or perishable cargo. However, India only
extended such a facility subject to availability of staff. India would have reservations regarding
taking that as a binding commitment for all forms of exports and imports, on account of
considerations of additional resource requirements. The second issue where India would have a
reservation was the proposa to have a periodic duty payment instead of payment on the basis of
individua transactions. India felt that, in India's trading environment, that would pose a risk to
revenue and a burdensome additional requirement of monitoring duty recovery.

159.  India broadly supported the EC's suggestion to introduce systems of authorized traders, using
transparent, objective and non-discriminatory criteria with such systems not excluding the
participation of SMEs. However, India wished to sound a note of caution regarding the proposal to
have non-discriminatory criteria for SMEs. In India, a system of simplified clearance for trusted
traders (which was in the nature of an authorized trader system) was based on certain criteria such as
import turnover, transaction turnover, a prescribed number of years of import and export, centra
excise regigtration, etc. Such criteria were evolved to exclude fly-by-night operators from such
schemes, but some of them might adversely affect SMEs in obtaining the status of trusted trader.
Hence, India wished to highlight that, while any criteria should not expresdy discriminate against
SMEs, it should not prevent Members from adopting criteria which was consistent with their domestic
needs of risk assessment, revenue security, etc. In other words, the criteriawould need to be based on
individual national requirements.

160. Indiaalso broadly supported the EC's proposal regarding convergence of official controlsin a
"one-stop shop”. However, one had to be mindful that meeting that requirement would require
cooperation, coordination and resource availability of several agencies other than customs. In that
respect, India supported the notion of a best-endeavour clause built into that proposal by use of the
expression "to the extent possible”.
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161. Regarding the EC's suggestion for the elimination of Pre-Shipment Inspection arrangements,
India broadly supported that proposal with the cavesat that one would need to continue with some form
of specialised, pre-shipment inspection systems, for example for potentially hazardous goods (such as
waste and scrap iron and stedl originating from war affected areas, since those could contain explosive
materias).

162.  Asfor the EC proposal to have a commitment to non-discrimination in terms of requirements
and procedures applicable to like products irrespective of their mode of transportation, India, like
many other Members, was also not sure how such a commitment would operate in practice. India
looked forward to further amplification of that proposal with examples.

163. The Communities suggestion that non-discriminatory rules should apply in respect of
licensing of customs brokers and to having an undertaking to phase out any requirements for
mandatory use of customs brokers was broadly supported. India, however, sought greater clarity from
the proponents on their understanding of the term "non-discriminatory rule”. In India's understanding,
some elements of such a principle could also be linked to the GATS negotiations.

164.  With respect to Article V-related proposas, and Singapore's suggestion to clarify the
expression "unnecessary delays" appearing in Article V:3 by stipulating [a] time period[s], after which
any further retention at the custom house could be deemed to constitute unnecessary delay
(TN/THWI47), Indiawas of the view that time period for goods clearance was not only a function of
efficient customs procedures but was aso interlinked with infrastructure and resource issues. While
India had smple transit procedures, India had a systemic concern in accepting any fixed time period
regarding clearance of goods, either for home consumption or for transit.

165.  Asfor Singapore's idea that Members should discuss what could legitimately be charged in
respect of trangit traffic within the parameters prescribed under GATT Avrticle V:3 (be commensurate
with administrative expenses and cost of services) and under what situations administrative expenses
be imposed on transit traffic, as well as drawing up guidelines for imposition of "administrative
expenses’, India had observed at the June meeting, in response to the EC's proposa on the same
subject (TN/TF/W/35), that, while India had minimal charges on transt, it wished to know from the
proponents an illustrative list of transit charges. India noticed that some examples had been given in
that proposal, namely expenses for risk assessment and for random inspections. Members work in
that area would be benefited by further illustrative examples of that kind.

166.  Finally, regarding Singapore's proposal to strengthen international cooperation with respect to
transit with the NG considering the possibility of drawing up a non-exhaustive list of elements that
Members should endeavour to incorporate when negotiating regional transit agreements, India
proposed that any non-exhaustive list of elements for a regiona transit regime should only be an
indicative and a non-binding list. The illustrative examples of possible elements for harmonization
suggested in the proposal indicated that Members had to be mindful that some of those subjects were
also negotiating issues under GATS and hence would need to be dedlt with with appropriate caution.

167.  The representative of Colombia commented on the proposals concerning inspection involving
risk assessment. Colombia had an automatic risk assessment procedure. As criteria, information was
used that had been analysed by customs officials. Colombia was therefore very interested in having
more information about risk assessment systems. Internally, Colombia was adapting its legidation in
order to try to improve the performance in that area. The Colombian authorities were willing to
support such proposals, but would require TA&CB from countries that had more experience in that
area.

168.  Recently, the Government of Colombia had adopted a law which established procedures
designed to expedite import and export clearance procedures. At a future meeting, Colombia would
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share with the NG the objectives and results obtained. The same piece of legidation established an
obligation for the authorities responsible for physical inspection in Colombia's airports, seaports and
border areas to coordinate their activities so as to be able to respect deadlines and to limit the cost of
the procedures.

169.  Colombiawelcomed the papers by Jpan (TN/TF/W/42), China and Korea (TN/TF/\W/49),
and Singapore (TN/TF/WI/46). Colombia's anima and plant hedth department had asked for
information regarding experience with, and assistance from, countries that had risk management
procedures for the importation of goods that could involve sanitary and phytosanitary risks. Colombia
welcomed Singapore's proposal to strengthen risk management for transit goods, thus facilitating the
transt of low risk goods. The Colombian delegation also welcomed the proposals designed to
promote regiona transit agreements and coordination amongst customs authorities of countries with
common borders, as set out in the Norwegian proposal (TN/TF/W/48).

170.  The representative of Turkey said that the updated Secretariat compilation would have a
central role in the future phase of the negotiations.

171.  Turkey also wished to thank India for their valuable comments and clarification requests that
Turkey would respond to in the near future. It that context, it would be helpful if the comments and
questions could be provided in writing.

172. Turkey aso wished to share its views on some of the proposals on the table. Turkey had
previoudly submitted a paper that proposed the establishment of an enquiry system providing access
to the national legidation of WTO Members by using keywords. From the perspective of that
proposal, Turkey supported Argentina's proposal in TN/TF/W/40 to set up an officidl WTO website
and appropriate links to nationa information sources. Detailed information concerning the
commercial practices could be reached through the mechanism proposed in paragraph 22 of
TN/TF/WI/45.

173.  Turkey supported the initiatives to facilitate clearance formalities of express shipments.
Turkish Customs aready provided simplified procedures for express shipments. Consignments
whose customs value were under a certain de minimis threshold and non-commercia in nature could
be declared to customs authorities by shipment companies under a single declaration form for a day
with a list of related consignments attached. Customs staff could eventually adapt their working
hours, taking into account the requests of shipping companies. The experience in that field justified
the economic rationale outlined by Chinese Taipel in its suomission TN/TF/W/44. However, some
features of Chinese Taipels practice, such as smplified declaration of low-value shipments and
financial guarantees, might not be implemented for the time being due to systematic reasons. Thus,
Turkey was of the opinion that the economic justification of accelerated transactions for express
shipments was clear and should be acknowledged in the fina commitments. However, instruments of
simplification could be decided upon by the respective Member itself in accordance with the WCO
Guiddlines.

174.  As for risk management proposed by Japan in TN/TF/W/42, in Turkey's view it alowed
authorities to focus compliance in selected areas as opposed to a full-scale transactional compliance
approach in order to use resources more efficiently. As Turkey aready applied such a system, it
supported the use of risk management techniques in customs clearance as stated in TN/TF/W/45, and
therefore supported Japan's proposal. 1n addition, it should be noted that most of the risk management
techniques required computer-based systems. Therefore, Turkey wished to underline the need for
infrastructure and technical capacity to perform or improve risk assessments. Turkey also shared
most of the views put forward by China and Korea in TN/TF/W/49 including the ones on
classification of companies according to their compliance records and post-clearance control.



TN/TFIM/7
Page 26

However, Turkey had some reservations about the functioning of a risk management platform to share
primary customs data. More clarification would be appreciated on that topic.

175. Among proposals put forward by Singapore in TN/TF/W/47, Turkey supported the ideas of
determining entry customs house, and providing a definition for administrative expenses and cost of
services rendered. Turkey would like to propose for the term "unnecessary delay" to be linked to the
standard clearance time to be declared by Members. Since the standard clearance time would be a
reference time for completion of al transactions until release, that might ultimately help to avoid
unnecessary delays at customs. Turkey also agreed on the necessity of strengthening internationa and
regional cooperation in transit.

176. Turkey aso supported the proposas of the EC in TN/TF/W/46 and shared Argentina's
approach regarding the links between elements of Annex D. Workshops by the World Bank in three
countries had shown that facilitation in trade operations was not only a commitment, but also a
process starting from the phase of identifying needs and priorities. That process was expected to
deliver the outcome of a capacity strengthened enough to run speedy and secure operations. For that
reason, commitments should be in parald with the administrative capacities of developing countries
in particular. S&D treatment at that mint should, and could, be a reliever to keep pace with
requirements of the final outcome of the negotiations.

177.  The representative of Argentina referred to India's comments on communication
TN/TF/W/40, saying that it would appreciate receiving them in writing to be able to give them due
consideration. Argentina sought clarification on two points. First, it seemed that India generally
supported the possibility of establishing a WTO website which could serve as a portal for TF and that
they had no problems with establishing links to national websites. Argentina understood India's
concern relating to the setting up of a single foca point because that would mean setting up a specific
central body. The idea behind Argentina's proposal had been o have trade information that was
easily accessible. But Argentina also thought that it would not be sufficient to just have information
whereby the trader could have access to the information if there was no possibility of putting
questions or getting guidance. It was indispensable to create the scope whereby the trader could have
access to, or have interactive communication with, the relevant authorities. That was the value of
having a central office or some mechanism which could facilitate that.

178.  India's second point about the proposa being applicable to developing as well as developed
countries, as well as LDCs, was a matter of personal interest. There were paragraphs that only
referred to developing and LDC countries, but there would certainly be need for TA& CB to enable
those countries to establish those websites or create focal points and the like.

179.  The representative of China commented on various proposas, starting with the paper by
Japan (TN/TF/W/42).

180. Inthat paper, the collection, assessment and analysis of information and providing of proper
treatment to the traders were referred to as being three sequent steps for customs to facilitate trade.
China believed that those steps were very important. Moreover, applying facilitative measures, such
as, for instance, the Simplified Declaration Procedures and Instant Import Permit upon Arrival System
mentioned by Japan, certainly could not be done without the necessary support of 1T application and
highly qualified staff. Coordination and cooperation among the government agencies, and with
private sectors, were aso of fundamental importance in that regard. Since adoption of those measures
required necessary investment in terms of funds and human resources, it required political will and
economic developmert to reach a considerable level. Only then would government officials and
traders be in the position to redize the importance of a more effective and efficient customs
management for their trade activities. It was a matter of cost-and-profit action. Revenue-focused
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Members needed experiences and TA from other Members which had already implemented that to
secure their duty collection.

181.  Inthat context, China would suggest that countries with early implementation experiences not
only introduce the concepts, but also share their experience in devel oping those concepts to help other
Members better understand how TF improved the development of the economy. China appreciated
Japan's effortsin that respect

182. As for a proposa from Argentina (TN/TF/W/40) regarding publication of information
through the website, the Chinese delegation considered it to be a good idea to link a Member's
national website containing detailed information under Article X to the WTO website available to al
Members. However, because of the different development stages, developed Members might be
capable of publishing al regulations/legidation in the three WTO official languages without major
difficulties, while developing and least-developed Members might confront implementation
difficulties given their national languages and their limited ability to apply IT. Therefore, flexible
approaches regarding timeframe and range of regulations for publishing on websites should be taken
into account.

183.  China was of the view that the trandation could be done at the national level with necessary
assistance from the WTO Secretariat. The international community's financial and technical support
was vital. Members should be encouraged to commence the work as early as possible. Websitesfrom
developed Members that had been created could be linked to the WTO website as soon as they
considered it proper to do so, as amodel for implementation.

184.  Asfor the EC's proposa in TN/TF/W/46 to have a uniform customs code, China wished to
echo that idea. It was important for both the customs and traders to talk about business on the same
lega ground within a customs territory. When mentioning the "standard processing time", Chinawas
of the view that carrying out that kind of analysis would be of great help to the customs to find out its
weakest point in expediting release of goods.

185.  With respect to the proposa by Singapore (TN/TFHWI/47), and its definition of
"administrative expenses’, Singapore had mentioned that "Members could clarify that ‘administrative
expenses should only relate to costs expended for risk assessment and random inspections. That
could be a nomina fee which should be applied on a non-discriminatory basis". However, in the
practice of China Customs, if the enterprise was granted b an expeditious customs clearance
procedure, no charges should be imposed on the consignment.

186. As for drawing up a possible guideline to define the "cost of services rendered’ and
"administrative expenses entailed by transit”, China's concern was that, kecause of the diversity
among Members, it was hard to compile such a guiddine. China wished to know more about what
kind of methods were to be introduced in developing the guidelines that were acceptable to Members.

187.  The representative of Korea expressed Koreas belief that, under the very limited resources
and manpower, risk management was one of the most effective ways to make best use of those
capacity constraints. Risk management techniques were there to direct those limited resources to high
risk commodities and areas as opposed to commodities having a lower risk. It was also away to get
the right balance between facilitation of procedures and compliance with the relevant rules and
regulations. In that respect, Korea had proposed that risk management might be applied to various
areas, including the post-clearance audit, or customs classification and valuation, and others.

188.  Korea shared the view on the need for TA& CB for the application of that technique. Korea
was a so open to further negotiations on the specific elements on the application of risk management,
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including, as Sri Lanka had rightly pointed out, some mutual assistance programmes for risk profiles,
enterprises classification, or adoption of compliance strategies.

189.  The representative of the European Communities replied to questions raised by India,
announcing that answers would aso be submitted in writing. With respect to India’'s question about
the EC proposa that each Member established a domestic procedure for measuring standard
processing times, the EC agreed that each Member should determine their own domestic standard
times. They could not, by definition, be harmonized across the Membership, and should not be. The
idea was for those times to be indicative only. The important e ement was that each Member actually
took the important step administratively to introduce that system of sdf-assessment and self-
measurement, for the good reasons expressed by China

190.  With respect to India's suggestion of it being a contradiction to, on the one hand propose the
standardisation of the customs declaration, and, on the other, require customs to routinely accept
commercially-available information, the EC could think of a number of circumstances where, beyond
the basic requirements of the standardized customs declaration, traders might be asked to provide
more information, such as, for instance, on the weight of goods, on whether parties were related or not
for the purpose of customs valuation, standard ingredients and measurements for products. Those
were things which could be demanded by customs subsequent to an initial check of the import
declaration. And in those situations, the trader's own commercial data documents should normally
suffice.

191.  Asfor India's concerns about the EC's proposal regarding a Single Window for the lodging of
data or documentation for import and export being suggested to be flexibly applied as a best
endeavour only for some developing countries, the EC wished to explain that its initia thinking was
that the LDCs who had the greatest resource limitations might find that more difficult to apply than
larger developing countries. However, the EC took the point that a country such as India, which had a
large number of regulatory agencies, and a large number of ports, airports, and entry points, might
aso face challenges in operating a Single Window system. A discussion had aready taken place on
that matter when negotiating the Import Licensing Agreement. One would have to look at aflexible
approach that would commit al Members progressively, perhaps along the lines proposed by
Singapore, to introduce a Single Window concept.

192. India had aso expressed reservations concerning the proposa that, anong the smplified
procedures that Members might introduce were the possibility of customs clearance at an importer's
premises, or the possibility of periodic duty payments. Both measures were a very straightforward
and useful trade facilitation measure. In particular, the possibility of periodic duty payments was
much more efficient and time-saving — both for traders and for customs — than individual
consignment-based systems of duty collection, and, in many cases, periodic payments of duty could
be linked to some kind of authorized trader scheme. It was one of the privileges accorded to traders
with avery good compliance record. One did not have to collect the duty from them on every single
occasion, on every consignment, but it could be collected on a monthly basis, or periodicaly.

193.  Onthe question of convergence of official controls at the border, India had rightly recognized
that that required a degree of coordination between different border agencies, such as the customs or
the veterinary authorities, and that that therefore should only be a best endeavour. That was one
possibility. The EC noted, however, that in the paper tabled by Malaysia, which addressed the same
issue (TN/TF/W/50), Malaysia also suggested that there could be a general commitment to provide for
convergence controls subject to exceptions. Perhaps that might be a way round the particular Indian
concern.

194.  On the question of customs brokers, India suggested that a provision to provide for non-
discriminatory licensing of customs brokers might involve the GATS rather than the GATT. That
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might be true and the EC would look again at that. For the EC, the important thing was that traders
should be alowed to import and export directly and lodge their declarations directly rather than
having to go through the often very burdensome and costly monopoly of customs brokers which they
experienced certainly in some countries. On the other questions tabled by India, as well as on those
posed by the Philippines, the EC would come back in writing.

195.  Therepresentative of Eqypt commented on document JOB(05)/158 from Hong Kong, China,
replying to Egypt's questions in submission TN/TF/W/31. What Egypt valued in that paper was the
key word "flexibility" which recurred in most of the paragraphs on HKC's views on the application of
the suggested benchmark on the necessity and reasonableness, as well as for the sdlf-review
mechanisms and the related questions of how frequent it should be and whether it should be left to
each country to decide what was more suitable for it. Asfor Hong Kong, China's experience, on the
application of those benchmarks and the sdf-review mechanism, Egypt also recognized that Hong
Kong, China acknowledged that it was a free port, which was quite a specific Situation. It was
interesting to see how they implemented that suggestion.

196.  The representative of Hong Kong, China said that the Secretariat's updated compilation would
serve as a useful basis for the NG's future work.

197. Hong Kong, China wished to reply to India's verba questions about Hong Kong, China's
proposal presented at the June meeting.

198.  With due respect to the mandate that negotiations shall aim to clarify and improve relevant
aspects of Articles V, VIII and X of the GATT 19994, HKC's proposal on Article VIII aimed to put
Article VII1:1(c) into action, as explained in HKC's submission TN/TF/W/31, and as listed in sections
G and H of the Secretariat's revised compilation. The proposal in fact copied most of Article
VII1:1(c) and removed the phrase "recognize the need for". It advanced the key principle for TF and
provided a stronger basis for TF endeavours. It was HKC's top priority to reinforce basic GATT
principles in the negotiations, but that did not mean that HKC did do not want to have other specific
edements in the final outcome. HKC in fact supported ailmost al other proposals for specific elements
and measures submitted by other Members as they would clearly bring benefits to world trade. In
view of the number and variety of proposals as contained in the Secretariat's compilation, HKC
simply saw no need to duplicate the work of other Members.

199. Regarding HCK's proposal on Article X (TN/TFH/W/32) and aso listed in the Secretariat's
compilation in sections A and C, paragraph 1(a) set out the general principle. It did not preclude the
use of multiple media. Paragraph 1(b)(i) provided for electronic publication. HKC envisaged that
even with paragraph 1(b)(i) in force, publication in printed media should till follow paragraph 1(a).

HKC dso envisaged, as explained in the last section of its submission, that TA and longer
implementation periods might be provided for electronic publication under paragraph 1(b)(i).

200. The natification requirement in paragraph 1(b)(ii) was proposed to cover the means to access
the information published electronically. HKC attempted to make that paragraph technologically
neutral; hence, there was no direct mention of the internet or of awebsite. It referred to the addresses
of the rdlevant websites of individual Members.

201. HKC welcomed India's idea of publishing the links to those notified websites. In fact, the
current WTO website dedicated one page to each of its Members. The HKC page on the WTO
website already had a link to its Trade and Industry Department website, which provided, inter alia,
comprehensive information relating to HKC's import and export control. For India, the page had a
link to the Ministry of Commerce and Industry website. Even at present, a Member could set up a
link to its eectronic publication website on the domestic website to which the WTO website linked.
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202. The representative of Japan replied to questions raised with respect to the Japanese
submission. Asfor El Salvador's enquiry about Japan's experience in maintaining its sound border
control while advancing speedy clearance, as referred to in paragraphs 6 and 7 of Japan's paper, the
challenge for Japanese customs and other agencies was how to cope with an increased volume of
trade. Japan had greatly benefited from global trade with the volume of trade having been increased
notably. Japan had also had some kind of sound competition with its neighbouring countries. Being a
hub port in East Asig, it had been necessary to upgrade Japan's risk management system to enable it to
handle the high volume of trade while maintaining proper customs control. That was a never-ending
challenge, and a challenge which had arisen in recent years.

203.  With respect to Sri Lanka's enquiry concerning Japan's paper on pre-arrival examination,
Japan wished to inform that, unlike the Sri Lankan regime, Japan did not require any delivery order
when issuing a permit after receiving the formal import declaration. The reason for that was that
Japan had other systems which could confirm the location and movement of the actual cargoes in
Japan's ports.

204.  The representative of Uganda wished to briefly respond to the comments by the Philippines
regarding Uganda's joint proposal with the US on consularization.

205.  Uganda wished to express disappointment and surprise about those comments. As Uganda
continued to attempt to understand what had prompted that critique, particularly in view of the
otherwise positive reception the proposal had received so far, the Ugandan delegation found it
difficult to understand the justification for the retention of consularization on the basis that some
goods were robably meant not to leave the exporting country. In Uganda's experience, the practice
was quite different.

206. The proposa to remove consularization on an autonomous, best-endeavour basis defeated the
purpose of that exercise, watered down predictability and did not help in reducing costs for SMEs.

207.  The representative of the Philippines replied to the question from Uganda, saying that the
questions posed by the Philippines in JOB(05)/159 on the Uganda proposal had not meant to be
criticism. Rather, the intention had been to better understand their proposal.

208. The representative of Argentina said that continuous work on the compilation was of
tremendous importance for Members work. Argentina also appreciated that other cross-cutting issues
were included. Argentina further wondered whether the compilation could not aso include national
experience papers. Some focused on a particular article and could therefore easily be included
whereas others were less specific, with Argentina not being sure how they $would be included.
Should they simply be labelled as national experience papers? Argentina wished to discuss how those
documents could be included.

209. The representative of Chile said that Chile had a number of concerns regarding the Swiss
proposal, supported by Argentina, regarding an expansion of the compilation to also include national
experience papers. The compilation had to be a document that would help Members understand the
proposals. Indusion of the national experience papers would make the compilation a very heavy
document, and one that would be less easy to use. It was useful to have those nationa experience
papers as they showed to what extent Members could use certain suggestions, but including them in
the compilation was not the proper way forward.

210.  The representative of Canada said that the revised compilation was an extremely useful
document that could be used in future meetings as a basis for proceeding on the various issues to
discuss how one might develop specific commitments on trade facilitation. Picking up on the point
raised by Switzerland about national experiences, Canada wished to suggest that, instead of trying to
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incorporate those detailed papers into the compilation document, those types of interventions were
made orally while going through each of the issue areas in order to further discuss them.

211.  The representative of Chile wished to clarify some of the doubts raised at the last meeting
with respect to the communication by the Latin American countries on links between the elements of
Annex D on behalf of the sponsoring countries. The link between the Annex D elements was akey to
the needs and priorities to be identified through a system of self-assessment. It was for that reason,
and in order to respond to a number of questions, that the sponsors of the paper had decided to explain
further exactly what they meant by the process of self-review or sdf-assessment.

212.  Theidentification of needs and priorities required a process of self-review or self -assessment
that had to be dynamic and on-going. Dynamic on the basis of the objectives that were at the
forefront of the negotiations and on-going because it would not only take place during the process of
the negotiations but also after its conclusion. Developing counties and LDCs could carry out that
process by requesting technical assistance, if required. During the period of negotiations, the self-
assessment process would be on the basis of the progress made in the NG. That process would have
different objectives, depending on the particular moment or stage at which the negotiations stood. In
that context, in the initial stage of submitting proposals, the objective would be to carry out a
diagnosis. The proposals had identified various aspects of ArticlesV, VIl and X of GATT 1994 that
were suggested as important to consider during the negotiations. But it was not yet clear what exactly
the scope of that would be. In that context, the objective of the self assessment would be to compare
the actual situation of each Member with those aspects that had been identified. There should be
diagnosis or a snapshot of the current situation that would enable Members to determine (i) those
elements and measures aready identified and aready being applied by Members, as well as theway
in which they were being applied, and (ii) those elements and measures that had been applied.

213.  From those which had not been applied, one had to determine which Members were actualy
interested in applying them, those which would be interested in applying them but did not consider
them to be a priority, and those which would have no interest in applying them for reasons that might
include legal or security issues, or others. In a subsequent negotiating phase, which would be the
definition of the scope of the disciplines, there would be much more clarity as to how to clarify and
improve the provisions of Article V, VIII and X. Once Members had that greater clarity regarding
those details, the self-assessment would help to determine (i) which aspects and measures were
consistent with the scope and structure of the proposals, (ii) which were being applied, but in a
different fashion or included different elements, and (iii) whether and where there would be
difficulties in application. That would help b improve Members participation in the process of
defining the scope of the disciplines. It was hoped that by the time the negotiations became specific,
Members would have aready defined their proven capacity, and that they would know what had
aready been applied and whether they would need additional time, technical assistance or capacity
building in order to apply the negotiated commitments.

214.  During a post-negotiation period, the self assessment processwould depend on the results of
the outcome of the negotiations. While it was difficult to describe at the moment, if one assumed that
certain commitments would be subject to the application of deadlines, then the self-assessment
process should help to evauate the application of the commitments and the TA&CB aready carried
out. That would then develop further when there was greater clarity with respect to the actual results
of the negotiations and the form that the commitments would actually take.

215.  Asfor the questions regarding the mechanism proposed in paragraph 15, that mechanism aso
had to be both dynamic and on-going. It should be established over time. It was quite likely that the
key role it would play would come about in the post-negotiation period. However, it was till too
early to draw any conclusions on that subject.
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216.  The representative of the Philippines wished to revert to the earlier discussions about the
Secretariat compilation and what to do with it. As aready mentioned by the Philippines earlier on
behaf of the Core Group, the Core Group found the compilation to be a very useful and vauable
working document for the NG's future work.

217.  The representative of Mexico said that, snce the beginning of the negotiations on trade
facilitation, there had been an intense exchange of proposals among Members on possible alternatives
that would enable internationa trade to grow substantially and take place more smoothly, it being
understood that the development of freer multilatera trade relations would implicitly lead to more and
better opportunities for the developing and least-developed countries to integrate more efficiently into
the world economy. That would help to strengthen the synergies between them and with the
developed countries in the production area, and would lead, in turn to an increased capacity to
generate new business opportunities, ultimately enabling them to boost their production, investment,
and employment as a prerequisite to improving their welfare.

218.  The various presentations by Members had revealed a considerable amount of common
ground on the genera issues of importance to the achievement of progress in creating better
conditions for an increase in trade flows. At the same time, certain Members contributed to the
negotiating process by presenting, in greater detail, more specific objectives to be pursued through
trade facilitation measures based on their individual experience or the common practices of a group of
Members. And in spite of the greater specificity of these presentations, there was also a certain
amount of common ground asto the particular objectives that Members had been able to achieve,
perhaps with dlight variations as regards the specific measures implemented owing to the differences
in their particular development status.

219.  Alongside the discussions and ongoing analysis of the contributions of Members, participants
also addressed, in a variety of ways, the need to ensure the supply of TA& CB essential to the proper
implementation of TF measures. In the course of that exchange of ideas, certain Members already
identified some of their specific needs and priorities, while others discussed the efforts they were
currently making in the TA&CB area. The international organizations also contributed, describing the
programmes and activities currently under way to support the implementation of trade facilitation
measures. In spite of the progress mentioned earlier, it was possible that the various aternatives for
addressing needs and priorities of Members that might require assistance would be easier to define as
Members progressed in identifying the possible disciplines to be considered for any agreement on TF.

220.  The depth of the discussions on the various proposals and ideas submitted by Members from
the outset of the negotiations and the common graund that had emerged at the various levels of
discussing TF issues, objectives, and measures suggested that there was a critical mass that could be
used to help in identifying the disciplines that tentatively might form part of an agreement. That
would not prevent Members from continuing their analysis and exchange of ideas with a view to
defining the level and scope of those disciplines or of any others that might be identified

subsequently.

221.  The identification of possible disciplines might be a good way of pursuing the substantial
progress made in the negotiations in that it would provide Members with the following advantages:
(i) Members would have a clearer basis for assessing, in greater detail and individually, where they
stood vis-a-vis the conditions for achieving the implementation, where appropriate, of the disciplines;
(if) Members would be able to consider more precisely the particular areas where there might be a
need to request TA&CB support; (iii) Members would also have more elements at their disposal
when it came to exploring more specifically the possible alternatives for ensuring that TA and support
for CB was provided to Members that needed it. That, in turn, would help to provide a better idea of
the form that S& D treatment could take according to the degree to which it was possible to provide
TA and support for CB; and (iv) Members would have more information and elements a their
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disposa to discuss the scope and level that could be established for each one of the possible
disciplines considered.

222. Theidentification of possible disciplines would be an ongoing process which, on the basis of
feedback that would be conducted in the light of the above-mentioned advantages, would lead to a
more dynamic process of analysis that could, in turn, help produce a clearer idea of what an
agreement on TF could look like in its initial form.

B. TECHNICAL ASSISTANCE AND CAPACITY BUILDING

223.  The discussions under this agenda item generadly took place in informa mode, with the
exception of the following parts:

224.  The representative of Morocco said that it was important to recall that modalities for
negotiations on Trade Facilitation contained a strong commitment by Members, in particular
developed countries, to provide technical assistance and support for capacity building to enable
developing and least-developed countries to participate in and benefit from the negotiations.

225.  The communication of the African Group, which had been circulated as document
TN/TF/WI/56 attempted to put forward some ideas on how technical assistance and capacity building
could be operationalized. Some of these ideas were not new as some Members had also aluded to
them in previous discussions on technical assistance.

226. Asfar asthe process of the identification of the needs and priorities of individual Members
was concerned, the African Group would like to suggest a revision of the WCO Sdlf Assessment
Checklist to make it simpler and in conformity with the scope of the negotiations and to cover not
only customs issues but aso al formalities and procedures related to importation, exportation and
transit in line with GATT Articles V, VIII and X. That would assist Members in identifying their
needs and priorities falling within the scope of the negotiations.

227.  Further, the African Group was proposing a compilation of needs and priorities identified by
different Members. That compilation, which should be continually updated, as appropriate, would
serve as a useful reference by those Members, organizations and other donors willing to provide
targeted assistance during and after the negotiations. Assistance should be extended to those
Members having difficulties in identifying their needs and priorities.

228.  Regarding the training and educative process, the African Group welcomed the support so far
extended by the WTO, individual Member countries, and other organizations for the clarification and
educative process, including training of customs officias, with respect to GATT ArticlesV, VIII and
X.

229.  The African Group believed that that kind of support should be enhanced both at the national
and regional levels in order to facilitate the participation of developing and |east-developed countries
in the negotiations. The African Group encouraged individual Members and organizations expected
to support these activities to come forward and give their indications in order to trigger requests by
those Member countries in need.

230.  Furthermore, the clarification and educative process should contribute to the negotiations
through factua reporting of the outcome of seminars/workshops by the relevant organization during
the meetings of the NG.

231.  As recognized in AnnexD of the July 2004 Framework, coordination among relevant
international agencies and donors in the provison of TA&CB was important during and after the
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negotiations, particularly where TF measures required support for infrastructural development. The
importance of coordination had aso been mentioned in the note by the WTO Secretariat on TA&CB
on TF (TN/THWY/5).

232. While the modalities for negotiations on trade facilitation alluded to coherence and a
collaborative approach among international organizations providing technical assistance in that ares,
their specific role with regard to implementation of the needs and priorities of developing and least-
developed countries needed to be clarified in order to ensure complementarity. Accordingly, the
African Group urged Members to consider the idea of establishing a coordination/collaborative
mechanism or building upon any existing mechanism involving various partners engaged in trade
facilitation in order to enhance synergies and to ensure efficient use of available resources. Such
mechanism should ensure that the needs and priorities with respect to trade facilitation identified by
developing and least-developed countries were addressed effectively, that available resources would
be efficiently used, and that there would be long-term sustainability of technica assistance
programmes.

233.  The African Group underscored the importance of TA&CB for an effective outcome in trade
facilitation, and aso wished to highlight that the contribution of TF measures to the multilatera
trading system could be enhanced if Members effectively addressed other non-tariff barriers affecting
the flow of trade both in goods and in services.

234.  The representative of Guatemala expressed her delegation's appreciation of the Regiona
Workshop on TF held by the WTO, UNCTAD, the World Bank and the WCO in Guatemala City
from 27 June to 1 July with the participation of Costa Rica, Cuba, the Dominican Republic,
El Salvador, Guatemala, Honduras, Nicaragua and Panama.

235. A very important and positive feature to be emphasized with regard to participation in the
event was that it gave the Geneva-based del egates responsible for the negotiations the opportunity to
participate. That, together with the participation of capitatbased delegates responsible for the
negotiations and customs agents involved in the application of TF measures, gave impetus to the
event that was very vauable with a view to forming and, in the cases where they already existed,
strengthening national trade facilitation teams.

236. The event focused on the context of the negotiations and the negotiating mandate for trade
facilitation — Annex B. Presentations were made on Articles V, VIII and X of the GATT 1994,
accompanied by group exercises in order to identify barriers to trade in goods, including goods in
transit, resulting from the application of border practices and procedures. A detailed review was made
of certain proposals relating to Articles V, VIII, and X of the GATT 1994. Emphasis was aso placed
on the importance of such issuesas SDT and TA&CB.

237.  One of the most valuable aspects of the workshop was the work to strengthen national
negotiating positions and examine the functioning of the negotiating process in Geneva and the degree
of support required from the capitals. The second part of the event, directed by the World Bank with
the support of the other organizations present, was devoted to the application of the Support Guide for
the WTO Negotiations on Trade Facilitation.

238.  There was also discussion, with regard to the Central American countries, of the support that
the Permanent Secretariat of the General Treaty of Central American Economic Integration (SIECA)
is providing for the application of trade facilitation measures in the region. Another issue discussed
was the role of the private sector in trade facilitation. A presentation was made on Guaemaa's
experience with the One-stop Export Office.
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239. The representative of the World Customs Organization (WCO) gave a very useful
presentation on the WCO's instruments and standards on trade facilitation and, with the participation
of UNCTAD, analysed, inter alia, the assessment of needs and the automation of customs facilities.

240.  Exercises were carried out in groups for the presentation of the results of the review of
proposals by the participants, the identification of factors critical for success in the negotiations and
the analysis of the actors (users) of international trade in each country. The experiences of other
countries, such as Jamaica and Uganda, were aso presented. Finaly, there was discussion of the
steps and national plans of action to continue the negotiating process in Geneva, athough the course
and implementation of that process obvioudy remained in the hands of each of the countries.

241.  The workshop was very valuable and successful and would bear fruit, which would be
reflected in the work of the NG.

242.  Therepresentative of Honduras thanked the WTO, the World Bank, the WCO and UNCTAD
and the donor countries for having facilitated the participation of several delegates from the Geneva
missions in the workshop, as well as the government of Guatemala for the hospitality provided.

243.  The workshop had provided the opportunity to share experiences with senior customs
administrators and those responsible for the negotiations on trade facilitation. The programme was
varied with the activities covering several issues, including an explanation of the negotiating process
in Geneva and of the various proposals concerning Articles V, VIII and X of the GATT. In addition,
groups were formed with aview to reviewing the proposals and to identifying each country's position
on those proposal's, with the participants also being asked to identify certain barriers to trade.

244.  The most valuable feature of the event was the impact it had on the officials of each country
in making them aware of the importance of the discussions taking place in Geneva. The workshop
helped provide them with the means for forming national groups to follow-up this issue with aview to
analysing the proposals and providing feedback to the delegates responsible for the negotiating
process in Geneva.

245.  The representative of El Salvador said that the Regional Workshop on Trade Facilitation held
in Guatemala from 27 June to 1 July 2005 had given El Salvador's representatives the opportunity to
hold in-depth discussions on a number of issues, including: (i) the proposals put forward by Members
concerning Articles V, VIII and X; (ii) tchnica assistance, capacity building and special and
differential treatment; (iii) actions taken by various international organizations in the field of
cooperation; and (iv) existing support mechanisms for the negotiations.

246.  El Salvador believed that such activities not only helped to strengthen the work carried out by
national trade facilitation ingtitutions, but also contributed to the coordination between capitals and
their Geneva missions in the framework of the current negotiations.

247.  The representative of the OECD informed Members d its current work on trade facilitation.
The OECD Development Assistance Committee (DAC), which regrouped 22 magjor bilateral donors
as well as the EC, had recently initiated a project that aimed to strengthen the design, delivery and
evaduation of trade facilitation-related technical assistance and capacity-building programmes, in a
way that was consistent with the Paris Declaration on Aid Effectiveness (2005) and other DAC
guidelines, including the DAC Guidelines on Strengthening Trade Capacity for Development (2001).
The project would complement the research on trade facilitation carried out by the OECD Trade
Committee and would be undertaken in coordination with other international organizations, such as
WCO, UNCTAD and the World Bank.
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248.  The project should as such indirectly contribute to the delivery of commitments included in
Annex D of the WTO "July Package". It was primarily being undertaken in light of (1) the important
positive impact trade facilitation could have on development and poverty reduction; (2) the
increasing aid commitments targeted at supporting trade facilitation reform, and (3) the numerous
technical assistance and capacity-building commitments included in the WTO "July Package".

249.  The project would deliver two distinct outputs: In a first phase, running from July to
December 2005, a review of past development assistance efforts of bilateral donors and multilateral
agencies in the area of trade facilitation would be undertaken. That review would be conducted
through a desk study, which would comprise four parts.

250.  Fird, a quantitative analysis — showing, for the 2001-2004 period, the main trends in aid
volume; the main donors and beneficiary countries, aid delivery modes (bilateral versus multilateral),
as well as the geographical distribution of trade facilitation-related aid. The analysis would rely on
data reported to the WTO/OECD TCBDB and the OECD Creditor Reporting System (which, among
others, monitors aid targeted at infrastructure devel opment).

251.  Second, it would include a mapping of existing donor expertise — aiming to distinguish which
donor or international organization specialises in what type of trade facilitation related assistance, if
any (eg., training of officials, automation). The mapping would aso list and describe existing
instruments designed by different organizations, for example, trade facilitation diagnostic tools and
performance indicators. The quantitative anaysis and mapping should thus help provide an inventory
of support provided so far.

252.  Third, a qualitative analysis would be undertaken. It would identify factors that had
contributed to success (or failure) of past development assistance programmes. More specificaly, it
would examine factors that had contributed to increased relevance, efficiency and effectiveness of
donor assistance, by looking at a sample of past TA& CB programmes. The qualitative analysis did
not aim to be a thorough evauation of past devel opment assistance programmes. Rather, it aimed to
identify and share lessons regarding past experience with development assistance in the area of trade
facilitation.

253.  Findly, the study would summarize lessons learned and conclusions drawn.

254.  Ina second phase, running from January 2006, the lessons learned would be further refined
and tested through field research (interviews) and consultations with partner countries and other
international organizations that had undertaken relevant work in the area, with aview to producing a
good practices paper for strengthening trade facilitation-related capacities in partner countries. The
paper mainly aimed to identify how donors and recipients could best work together to strengthen
sustainable capacities to implement trade facilitation measures.

255,  That second phase aimed to bring together development assistance practitioners, trade and
customs officials and private sector representatives in OECD and partner countries involved in trade
facilitation.

256.  The representative of UNCTAD reported on TA& CB activities carried out by UNCTAD.
Those activities were financed by the Trust Fund supported by the Governments of Sweden and

Spain.

257.  The main objective of that Trust Fund was 1o help Geneva- and capital-based negotiators
from developing countries and from |east-developed countries to better understanding the scope and
implications of the negotiated measures, in the context of Annex D of the July Package.
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258.  Activities under that Trust Fund covered: (i) The organization of ad-hoc brainstorming
sessions on WTO negotiations on Trade Facilitation for Geneva-based delegates. Two such sessions
were organized in March and May 2005. Similar events would be organized on request from graups
of delegations. (ii) The organization of regiona workshops on WTO negotiations on Trade
Fecilitation, with cooperation from the WCO. Two such workshops were organized respectively in
Bangkok (Thailand), with ESCAP, in May 2005, and in Lusaka (Zambia), with COMESA, in June
2005. Other workshops would be organized in the near future, for Least-Developed and Landlocked
Developing countries in Asia, in Geneva, on 26 September 2005; and for Frenchrspeaking LLDCs in
West Africa, in the Autumn. (iii) The participation of Geneva-based delegates from developing
countries and UNCTAD staff in regional workshops organized jointly with WTO, in the context of
the WTO technical assistance programme. One such event had been conducted in Guatemala, at the
end of June 2005; two others were scheduled for early August for South American countries, in
Buenos Aires, and for French-speaking African countries in mid-September, in Tunis. (iv) The
participation of Geneva-based delegates from LLDCs and UNCTAD staff in a Round-table on Trade
Facilitation organized as part of the meeting of Trade Ministers of LLDCs scheduled for 9-10 August
in Asuncién. That Ministerial Conference would focus on the Doha Round of trade negotiations, in
preparation for the WTO Conference in Hong Kong.

259.  TheTrust Fund aso covered the elaboration of information material on some tabled measures
to be made available for genera distribution in September. Using the format of technical notes, that
material summarized, based on available experiences, the implication of the measure in terms &
human and financial resources, time required for implementation, prerequisites, sequencing of
measures, etc.

260.  With respect to the issue of Single Window operations, UNCTAD wished to remind delegates
that there were more than 100 trade points operating in 90 countries. The concept of trade points had
been developed by UNCTAD. A trade point was a trade facilitation centre, established as a public-
private partnership within Governmental or private sector ingtitutions. It provided trade-related
information and introduced the use of electronic commerce technologies, with a view to enhancing the
competitiveness of smdl and medium-sized enterprises. Those 100 trade points were regrouped
under the World Trade Point Federation (www.tradepoint.org). The functionalities of a trade point
were relevant to Single Window operations and might include an enquiry point facility. In a number
of countries, the trade point provided information on applicable trade regulations and could therefore
serve as atool towards the implementation of an improved Article X.

261.  Regarding risk assessment techniques, UNCTAD wished to recall that the Automated System
for Customs Data (ASYCUDA), developed by UNCTAD, incorporated several key Customs
functions such as: management of Customs clearance process, selective examination practice based on
risk anaysis, monitoring of transit procedures, use of international standards in relation with
documents (UN Layout Key) and with Electronic Data Interchange. All those aspects were closely
linked to the review, clarification and improvement of ArticlesV and VIII. A document had been
deposited indicating the countries where that system was present and providing a brief description of
the main features of the system.

262.  With respect to the points by Switzerland on coordinated and collaborative efforts in Trade
Facilitation, UNCTAD wished to recall that, since the Doha Ministeria Conference, the Heads of UN
agencies, through the High Level Committee on Programmes, had requested coordination among UN
agencies in the area of Trade Facilitation. That request had led to the organization of six Inter-
Agency meetings, the next one planned for September 2005, in Geneva. Delegations were invited to
take note of the coming meeting of the Global Facilitation Partnership for Trade and Transport (GFP),
on Tuesday 20 September, as well as of the UNCTAD Expert Meeting on Trade Facilitation on
20-23 September, and the Regional Workshop for LLDCsin Asia on 26 September 2005.
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263.  The Chairman wished to share his sense that the NG was making progress in the area of
TA&CB. Members now had a clearer idea of the importance of TA& CB as well as on how to move
forward on that issue. The paper by the African Group was notable. Members had to work further on
the idea of a coordination mechanism taking into account Members' comments on the need not to
have duplication and not to create a "monster”.

264.  With respect to the way forward, he would like to propose that the full version d the
Secretariat's draft questionnaire be made available to delegations, as requested by a number of
Members, to assist delegations in their needs assessment. In respect of the proposed website, the
intention was to live up to the commitment that technical assistance was available during the
negotiation process, in addition to assistance provided at the implementation stage, and to respond to
the concern that there should not be an expensive mechanism and not something that would take time
to put in place. Of course, the success of that website would depend on whether there were inputs
from Members. Japan had aready put up what programmes they had in place and if other Members,
other donors, were prepared to do so as well, their contributions would equally be uploaded on that
website. There would aso be links to the relevant international organizations that had activities in the
TA&CB area. Those were his main proposals with respect to next steps in the work on TA&CB. If
there were no objections, one would proceed on that basis.

C. AD HOC ATTENDANCE OF RELEVANT INTERNATIONAL ORGANIZATIONS, INCLUDING THE
IMF, OECD, UNCTAD, WCO AND THE WORLD BANK, AT THE NEXT MEETING OF THE
NEGOTIATING GROUP

265. The Chairman suggested inviting relevant international organizations, including the IMF,
OECD, UNCTAD, WCO and the World Bank to attend the next meeting of the NG on an ad hoc
basis, as provided for in the Work Plan.

266. It wasso agreed.
D. OTHER BUSINESS

267. The Chairman raised the issue of the Group's next meeting and the plan for the road ahead.
Astheindicative list of dates shared with delegations last November only extended to the July period,
and there was need to plan ahead for the coming months to allow for optimal preparations, he had
asked the Secretariat to enquire about meeting facilitates for the time up to the final General Council
meeting before the Hong Kong Ministerial Conference. The information they had provided him with
was that rooms would be available for meetings on 19-20 September, 56 October, 89 November,
and 21 November.

268.  Clearly, an important aspect of the NG's work in the autumn would be the preparation of the
Group's report to the Hong Kong Ministeria via the General Council. At the same time, and
following on from Ambassador Teehankee's statement on behalf of the Core Group at the beginning
of the meeting, there was need to allow plenty of timein the autumn meetings for further assessment
of al of the proposals that had been tabled, existing ones and any new ones that might still come in, as
well as linkages to TA&CB and the broader issues of S&D. Following the comments that many
delegations had made at the present meeting, it was suggested to do that on the basis of the Secretariat
compilation.

269. What he would like to suggest was that the NG planned on holding some of its autumn
meetings in an operrended, informal setting, to alow Members to discuss the proposals among
themsealves openly and frankly and to make as much progress as possible in covering al eements of
the substance of the mandate. If Members agreed, the NG could plan on having its meeting on
19-20 September in an informa mode, focussing on making progress in the examination and
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assessment of the proposals on the table with regard to al 3 objectives set out in the mandate. One
could then plan on having the next meeting on 56 October, in part, a least, in a formal mode, to
allow delegations to make any statements they might wish formally for the record. The rest of that
meeting of 5-6 October could then be used to pick up again the informal discussions on the proposals
on the table.

270. Hewould not want to forecast what might best suit Members in November, other than to let
delegations know the dates available. Members could decide on that in October, in light of how well
the discussions were proceeding by then.

271.  To sum up, he would therefore propose for the Group to meet next in open-ended, informal
mode on 19-20 September, and in formal mode, in part at least, on 5-6 October.

272. It was so agreed.



