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INFORMATION

Dear Participants,

We are pleased to welcome you to another of our series of WCO Customs Business Meetings aimed this time
at the launch of the 2007 version of the WCO Harmonized Commaodity Description and Coding System (HS).

This will be the first authoritative international forum that will explore the development and application of the
HS and in particular, the major amendments contained in the 2007 version which will become effective from
1 January 2007. These amendments, which will impact positively on the international trade environment,
include the latest developments in technology, changes in global trade patterns, environmental and social
concerns, and of course the needs of users.

CONFERENCE

With the HS now being used by more than 200 countries and Customs or Economic Unions around the
world, it is recognised as one of the most successful instruments ever developed by the WCO. This inter-
national goods nomenclature is used to identify and code goods traded internationally and is widely applied
in the Customs, trade, transport, statistics, and taxation sectors.

This event brings together all the major players in the international trade arena and provides an ideal oppor-
tunity for stimulating discussions and the robust exchange of ideas.

A programme and further information about this conference are included with this brochure for your con-
venience.

Enjoy the conference and thank you for joining us.

Best wishes,

Michel Danet

Secretary General
World Customs Organization
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About the WCO

As the only intergovernmental organisation with a unique Customs focus, the World Customs Organiza-
tion (WCO) with its headquarters in Brussels currently has 169 Members across the globe at all stages of
economic development that collectively process approximately 98% of world trade.

The WCO is particularly noted for its work in areas covering the development of global standards, the sim-
plification and harmonisation of customs procedures, the security of the trade supply chain, the facilitation
of world trade, customs enforcement and compliance, anti-counterfeiting and piracy initiatives, integrity pro-
motion, and sustainable global customs capacity building programmes. It also maintains the international
Harmonized System goods nomenclature, and administers the technical aspects of the WTO Agreements
on Customs Valuation and Rules of Origin.

Being the voice of the international Customs community, the WCO provides an ideal forum for Customs ad-
ministrations and their stakeholders to discuss, exchange experiences, and share best practices on a range
of international Customs and trade issues.

World Customs Organization

Rue du Marché 30, B-1210 Brussels, Belgium

Telephone: +32 (0)2 209 92 11 — Fax: +32 (0)2 209 92 62

€mail: communication@wcoomd.org

http://www.wcoomd.org — http://events.wcoomd.org — http://learning.wcoomd.org

WCO KeY PUBLICATIONS

Be one of the first to purchase the “Complete Kit” for the new 2007 version of the Harmonized System.

What'’s included in the Kit :

The 2007 Harmonized System The 2007 HS Explanatory Notes
Nomenclature (5 volumes)
Amendments to the Harmonized The e-learning CD-ROM i

System Nomenclature effective (includes a tool for comparing the

from 1 January 2007 2002 and 2007 versions of the HS) |
= 5

Special Offer* for conference participants!

Buy the “Complete Kit” and get 20% discount off the normal price :

€960 € 770 for the Public
€580 € 460 for Members

* Offer valid until 30 September 2006. These prices do not include postage costs.

A full selection of quality WCO publications is available
Visit our online bookshop http://www.wcoomd.org or send an email to publications @wcoomd.org

Alternatively, our publications team, situated on level 0 at WCO HQ, will be happy to assist you
Request a copy of the 2006 WCO Publications Catalogue either in person or by email
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Day 1 Tuesday 26 September 2006

10:00 Welcome by WCO
Mr. Michel Danet, Secretary General, WCO
Mr. Chriticles Mwansa, Director, Tariff and Trade Affairs Directorate, WCO Secretariat

10:30 Introduction and overview by the Moderator, Mr. David Beck, US International Trade Com-
mission, Office of Tariff Affairs and Trade Agreements, Chair of the Harmonized System
Committee

Session 1 The HS and statistics
Trade statistics are extensively used in trade negotiations and in the formulation and esta-
blishment of national trade policy. The collection of this data is done on the basis of the HS
Nomenclature. The facilitation of international trade and the collection of trade data is part of
the HS Convention’s objectives. To keep the Nomenclature administrable and up to date, it is
necessary to take into account the changes in patterns in international trade.

10:40 Mr. Andreas Lindner, Head of the International Trade and Structural Business Statistics
Section, Statistics Directorate of OECD
Mr. Chriticles Mwansa, Director, and Mr. Izaak Wind, Deputy Director, Nomenclature and
Classification Sub-Directorate, WCO Secretariat
Presentation of Amendments 2007

11:20—-11:40 Refreshment Break

12:30 Open discussion

13:00 Lunch Break

Session 2 The HS and the protection of the environment
The roles of Customs include the protection of society. A number of Multilateral Environ-
mental Agreements (MEASs) include the control and monitoring of international trade in
certain commodities. Using the HS for these purposes facilitates the objectives of these
MEAs. Many amendments included in the HS 2007 edition relate to the protection of the
environment (e.g., new subheadings for the identification of certain species of fish, the
monitoring and control of products of bamboo (INBAR, FAO), and to the monitoring of
pesticides (Rotterdam Convention), ozone-depleting substances (Montreal Protocol) and
products containing asbestos.

14:30 Mr. Rajendra Shende, Head of the OzonAction Branch, United Nations Environment Pro-
gramme (UNEP), Division of Technology, Industry and Economics (DTIE)
Mr. Chriticles Mwansa and Mr. Izaak Wind
Presentation of Amendments 2007

16:10—-16:20 Refreshment Break

17 :30 Open discussion

18:00 Cocktail

18:30 Close of Day 1
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Day 2 Wednesday 27 September 2006

9:30 Welcome by Mr. Chriticles Mwansa, Director, Tariff and Trade Affairs Directorate, WCO
Secretariat
10:00 Introduction and overview by the Moderator :

Mr. Patrick Joffre, French Customs Administration, Chair of the Review Sub-Committee

Session 3 The HS and tariff agreements

Changes in technology have lead to activities in a number of fields. One of these con-
cerns trade agreements, which use the HS Nomenclature as reference point. To ac-
commodate the implementation of such agreements and to recognize new technologies,
certain areas in the HS Nomenclature have been restructured, thus emphasizing the
multipurpose character of the HS.

10:15 Mr. Jirgen Richtering, Head of Section, and Mr. Dayong Yu, Statistician, World Trade
Organization (WTO), Statistics and Economic Research Division

Mr. Izaak Wind, Deputy Director, and Mr.Jorn Hindsdal, Technical Officer, Nomenclature
and Classification Sub-Directorate, WCO Secretariat
Presentation of amendments 2007

11:20-11:40 Refreshment Break

13:00 Lunch Break
14:30 Open discussion
Session 4 Other major amendments contained in the HS 2007 version

7o enhance the uniform interpretation and application of the HS Nomenclature, texts
were amended fo clarify the scope of certain provisions and new provisions were created.
These amendments will contribute to a better understanding of the HS Nomencilature.

15:00 Mr. Richard W. Uschyk, International Chamber of Commerce (ICC), Commission on Cus-
toms and Trade Regulations

Mr. Izaak Wind and Mr. Jorn Hindsdal
Presentation of amendments 2007

16:10-16:30 Refreshment Break

17 :00 Open discussion
17 : 50 Conclusion
18:00 Close of the conference
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Introduction to the Harmonized System

The Harmonized Commodity Description and Coding System - popularly known as the Harmonized Sys-
tem or HS - is one of the most successful instruments ever developed by the World Customs Organization
(WCO). ltis a multipurpose goods nomenclature used as the basis for Customs tariffs and for the compila-
tion of international trade statistics. As of 1 September 2006, it is being used by more than 200 countries and
Customs or Economic Unions across the globe, 124 of which are Contracting Parties to the HS Convention.
Given its global application and the fact that it regulates almost 98% of world trade, the HS has become the
true “language of international trade”.

Owing to its versatile structure and multipurpose nature, the HS is also used for many other purposes such
as trade policy, rules of origin, monitoring of controlled goods, internal taxes, freight tariffs, transport statis-
tics, quota controls, and economic research and analysis. Governments and businesses alike use the HS
as a unique way of identifying and coding merchandise in order to facilitate international trade including the
application of Customs regulations. The HS is, therefore, an important instrument not only for the WCO but
also for all parties, public or private, involved with world trade.

While the HS has many uses, the primary use for the present and the foreseeable future is still the collection
of Customs duties and taxes. The WCO currently has 169 Members, approximately 80% of which could be
characterised as developing or in transition to a market economy. A large number of these countries depend
- and will continue to depend - to a great extent on Customs duties as one of the key sources of national
revenue. This only serves to emphasise the importance of the HS for day-to-day Customs work. Goods
need to be properly classified in order to ensure correct revenue collection and fair and uniform treatment of
traders. The HS contains a series of legal provisions to secure its uniform interpretation and application to
facilitate Customs controls and international trade. These provisions are supported by the HS Explanatory
Notes which are used to officially interpret the HS.

Overview of the HS 2007 amendments

Why is a mobile phone not classified in the same heading of the Customs tariff as a traditional line
telephone? Should a multi-functional office machine that incorporates a scanner, a printer, and a fax
be regarded as a printer, a copier or something else? Is cachaca a type of rum? What is the diffe-
rence between a household vacuum cleaner and an industrial one? And a “parquet flooring panel”,
what is this?

These questions and many more in relation to Customs tariff classification will be answered or will
become irrelevant when the amendments to the Harmonized System Nomenclature become effective
on 1 January 2007.

The HS Convention emphasises the importance of ensuring that the HS is kept up to date in the light of
developments in technology, changes in international trade patterns, and the needs of users. HS 2007 con-
tains 354 sets of amendments, divided as follows: agricultural sector 41; chemical sector 75; paper sector
13; textile sector 46; base metal sector 20; machinery sector 57; other sectors together 102. This is the fourth
time that the HS is being amended since its entry into force in 1988.



With a view to simplifying the HS, the amendments include for instance a revised definition of computers — or
automatic data processing machines as they are called in the HS — to reflect that these machines nowadays
are basically all digital and, in addition, to clarify the classification of separately presented printers, network
equipment, loudspeakers, microphones, cameras, and monitors and projectors used in conjunction with a
computer. Other classification problems encountered in the high-tech area have also been solved, particu-
larly problems related to electronic equipment which today is capable of performing several functions.

Changing trade patterns also played a role in the current amendments resulting in 29 headings and 203
subheadings being deleted on account of low trade whilst the structured nomenclature (subheadings) of
certain HS headings had to be modified. On the other hand, new subheadings were created for products
which are now being increasingly traded around the world. As a general rule, headings and subheadings are
deleted when annual trade at world level is less than USD 100 million and 50 million respectively. The same
thresholds apply for the creation of new headings and subheadings.

Certain textual amendments will facilitate the uniform application of the HS and provide legal certainty with
regard to classification decisions. Additionally, other textual amendments will render some texts more con-
sistent with scientific or customary terminology, and with current trade practices.

Environmental and social concerns too played a role in the current amendments. In this respect new sub-
headings have been created for the separate identification of certain species of fish, and the monitoring and
control of products of bamboo, dangerous chemicals, pesticides, ozone-layer depleting substances, and
products containing asbestos.

Given that the HS is also used extensively for statistical purposes, both nationally and internationally, the
2007 version will impact on this area of activity as certain code numbers have been added, deleted or re-
numbered as a result of the amendments.

It should be emphasised that the amendments to the HS Nomenclature should not affect applied Customs
duty rates which, while not a WCO matter, are of concern to the WTO and its Members particularly with
respect to tariff concessions.

This whole package of amendments will ensure that the HS remains up to date for the years to come despite
rapidly changing product features.

An efficient Customs service is vital to national economic development and social prosperity across the
globe. A Customs tariff instrument that reflects the latest developments in trade patterns and product tech-
nology is an indispensable tool to attain national objectives. HS 2007 reflects these changes; the ball is now
in the court of the users!
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Using HS 2007 has never been casier!

Navigate the amendments w

with a click of the mouse... =EEass T rmmiomooTTis

To facilitate Customs, trade and business ope- [ [0 =E E m|
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HS search engine tool through which you can
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older 2002 version. This tool is complemented by oL ghotemn =' ':""ﬂ HE?
approximately 2 hours of training on the Harmo- BLLT - P el S . el L o ety
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This module is available on a CD-Rom or online through the WCO e-learning programme.

In a few mouse clicks, you can easily-

= Ascertain whether a product code has been modified
= Determine the new product code for your merchandise
= Obtain a comprehensive overview of all the amendments to the Nomenclature

Using this tool will enable you to-

= Better understand the relation between HS users’ needs and the amendments
= Become more familiar with the origin, nature and scope of these wide-ranging amendments
= Appreciate the usefulness of the HS and its contribution to global trade facilitation

CD-ROM VERSION ON-LINE VERSION

An indispensable tool for those working in the HS field

Licence per user :

€ 200" for the Public € 250 for the Public
€ 50* for WCO Members Interested WCO Members should
*excluding postage costs contact their national coordinator

ORDER YOURS WITHOUT DELAY !

Contact : publications @ wcoomd.org Contact : info@premierairtime.com

Visit our website for our complete training offer and for free demo versions of our modules
http://learning.wcoomd.org
or contact our official distributor info @ premierairtime.com.

Be prepared for HS 2007 !
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We wish to thank all our Sponsors for their support

JPMorgan Chase Vastera
9 Thomas More Street, Floor 6
London, E1W 1YT
United Kingdom
www.jpmorganchase.com/vastera

JPMorganChase ()

Jenette Stiles
Vice President
Tel.: (44) 207.777.2456
Fax: (44) 207.777.5645
email : jenette.stiles@jpmorgan.com

JPMorgan Chase Vastera offers end-to-end risk management and operational solutions that can optimize
working capital, drive cost savings, increase efficiency and provide best-in-class compliance support across
physical and financial supply chains. By tying together financial and physical supply chain activity, JPMor-
gan Chase Vastera provides importers and exporters with a «one-stop shop» that addresses the increasing
challenges and risks associated with moving goods across international borders.

JPMorgan Chase Vastera'’s global trade solution offerings include import and export compliance mana-
gement; international product management; duty management; broker management; and Restricted Party
Screening and Resolution Services.

International Trade Bureau / GDMLLC
17 Blvd de la Bourbonne
Lorraine, Québec, Canada J6Z 4G7
www.internationaltradebureau.ca

INTERNATIONAL # e
TRADE BUREAU Vice President Business Development

Tel.: 450 621 7603
Cel.: 5145159124
email : rcarr@gdmlic.com

International Trade Bureau is where today’s importers, exporters, freight forwarders, customs brokers and trade
attorneys turn to save time, to save money and to meet the growing compliance component of national customs
regulations. We deliver access to the world’s most current and comprehensive on-line library of country-specific
trade content including duties & taxes, binding rulings and special documentation requirements. We also help
clients automate and maintain their own classification database, conduct item-level electronic audits for com-
pliance or duty recovery, and offer the only executive reporting service that quantifies specific opportunities for
financial savings, risk management and competitive differentiation within the international supply chain.

MIC Datenverarbeitung GmbH
A-4020 Linz, HafenstraBe 24
Austria
[ ] www.mic-cust.com

Mr. Rainer Roll

Sales Manager

CUBTOMS BOLUTIONS Tel.: +43 (0)732-778496-243
Fax: +43 (0)732-778496-600
email : Rainer.roll@ mic-cust.com

MIC is the global leader in customs software tailored for the needs of the multinational enterprise, enabling
efficient, compliant customs processes in over 25 countries on five continents. Our roots in Europe led to our
market-leader position in multi-language direct import/export filing solutions for large-volume traders. MIC’s
product line includes inward- and outward-processing, bonded warehouse and foreign trade zone capabili-
ties, transit/bonded shipment filing and statistical reporting features, as well as industry-leading global com-
pliance management tools for multi-country classification and for multi-treaty preferential origin calculation
and documentation. MIC’s product philosophy is tailored to ensure cost-effective, consistent and transparent
handling of customs activitieswhether within a country, across a region, or globally.
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micC

CUSTOME SOLUTIONS

ENABLING EFFICIENT CUSTOMS PROCESSES
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greater innovation

Worldwide Leadership in Trade Finance Services

In today’s environment, cash and trade integration is critical.

At JPMorgan Chase, we empower you to manage the entire global
value chain, both physical and financial, through a variety of
Web-enabled, integrated services - payables/receivables management,
transaction initiation and reporting, document preparation, logistics
management, e-procurement and more —all available in real time

from anywhere in the world.

Best Trade Services Provider — Global Trade Review, 2005
Best Trade Services Provider — Trade & Forfaiting Review, 2004, 2005, 2006
Best Trade Services Provider - Treasury Management International, 2005

#1 U.S. Bank in Total
Letter of Credit Outstandings — Documentary Credit World, 2006

For further information, please contact:

Europe, Middle East, Africa Global Trade Sales Executive
Jeremy Shaw Craig Weeks
44-207-777-2216 1-212-552-4869
jeremy.w.shaw@jpmchase.com craig.weeks@jpmchase.com

jpmorganchase.com/vastera

JPMorganChase ()

The products and services featured above are offered by |PMorgan Chase Bank, N.A., a subsidiary of JPMorgan Chase & Co. JPMorgan Chase is a marketing name for Treasury Services businesses of JPMorgan Chase & Co. and its subsidiaries worldwide. ©2006 JPMorgan Chase & Co. All rights reserved.




LI D LA TOME ORICRaTiNion

World Customs Centre of Learning
Training solutions to match your needs

With the aim of maximising the potential and performance of customs and the private sector, the World Customs Centre of
Learning offers a wide range of training sessions right through the year using a variety of quality training methods :

= E-learning : online courses in the form of interactive multimedia training modules
= Face-to-face learning : expert onsite training led by leading customs specialists
= Blended learning : online e-learning courses combined with face-to-face training
= Customised learning : training packages tailor-made to business requirements

2006 Training calendar 2007

7-8 November 2006 (+ 6 hours of e-learning material) 13-14 February 2007
Harmonized System for High-Tech Products in 2007 Harmonized System: General Interpretative Rules

Become au fait with the major changes in HS 2007 and Expand your knowledge on the HS General Interpretative
their consequential effects on the classification of high-

tech products.

INFORMATION

Rules and learn to classify goods with authority.

5-6 June 2007

Harmonized System 2007 for Chemical Products
Explore the substantial changes in the area of chemical

21-22 November 2006

Rules of Origin
Get acquainted with the preferential Rules of Origin appli-
cable to trade relations with the European Union.

23-24 November 2006 (+ 5 hours of e-learning material) Mark your diary [

Customs Valuation — Mastering the transaction value .
Increase your understanding on how to correctly deter- Places are limited.
mine the Customs value of goods using the transaction B . . . .
ook NOW to avoid disappointment !

CONFERENCE

products which are not obvious at first sight.

value method.

E-learning programme

Build your own learning package from our wide range of interactive e-learning modules.
Learn when you like, where you like, and at your own pace.

Our e-learning offer includes:

= NEW ! Amendments to the Harmonized System (includes a search engine tool
that enables comparisons to be made between HS 2002 and HS 2007)
= Customs and Integrity

= Customs Valuation Visit our website for our

= Harmonized System complete training offer and

= Intellectual Property Rights for free demo versions of

= Temporary Admission of Goods our modules

= ...and many others http://learning.wcoomd.org
‘ . Don’t delay, contact our official distributor

. Premia Airtime Ltd
re m I a By e-mail : info@premierairtime.com
By phone : +32 (0)2 227 11 26

PREMIERATRTIME LTD By fax: 432 (0)2 218 31 41
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